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eee U.S., Japan for Avoiding GATT 


AU2610154693 Paris AFP in English 1532 GMT 
26 Oct 93 


[Text] Luxembourg, Oct 26 (AFP)}—The European Com- 
munity atiacked the United States and Japan here 
Tuesday [26 October] for avoiding a ministerial meeting 
aimed at breaking an impasse in GATT world trade 
talks. 


EC Trade Commissioner Leon Brittan repeated a call for 
a meeting between the EC, the United States, Japan and 
Canada to discuss lower industrial tariffs on imports as 
part of a GATT deal. 


The four are known as the “quadrilteral™ trading powers. 


“Both the United States and Japan are dragging their 
feet and saying they are not ready (for the meeting). | 
think it is a shame,” Brittan said. 


He was speaking after a meeting of EC foreign ministers 
which produced an “overwhelming view™ that the cur- 
rent U.S. tariff-cutting offer was “inadequate”. Brittan 
said. 

However, he suggested that negotiations with the United 
States were proceeding behind the scenes. Diplomats 
said the EC was adopting a lower profile in the trade 
quarrel, which ts not expected to feature prominently in 
an EC summit in Brussels on Friday [29 October]. 


Asked whether an overall GATT agreement was possible 
by a make-or-break date of December 15, Brittan 
answered: “Oh, yes, certainly. It's within our reach but 
not yet within our grasp.” 


The EC made a public offer in Geneva last week to cut 
import tariffs, in accordance with pledges made by the 
“quad” trading blocs in Tokyo in July. 


Brittan called on the United States and Japan to match 
this EC tariff-cutting offer. 


He demanded a lowering of high US. tariffs on textiles 
and fabrics, adding that this would set an example for 
India and Pakistan to dismantle their almost total ban on 
fabrics and clothing. 


The United States has said repeatedly that a new “quad” 
meeting would serve no purpose until the EC improved 
its offer on tariff cuts, which Washington maintains 1s 


inadequate. 


U.S. officials say they want the EC to dismantie its tariffs 
on electronic goods, wood, paper, scientific instruments 
and non-ferrous metals. 


The EC has been widely blamed for the stalemate in the 
Uruguay Round of trade negotiations under the General 
Agreement on Tariffs and Trade (GATT). 


Most of the blame has gone to France, for refusing to 
accept cuts in agricultural subsidies negotiated nearly a 
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year ago, and for insisting on protection against mass- 
market American films and television programmes. 


But the EC began a high-profile campaign last week to 
shift the blame for the deadlock onto the United States 
and Japan. 


Brittan called on Japan to lower barriers against foreign 
financial institutions, and imports of rice, leather and 
processed foods. 


He noted that the United States seemed ready to make 
some concessions in the audiovisual dispute, but 
repeated the EC view that it was up to Washington to do 
more to break the deadlock. 


Brittan said Washington would probably be unable to 

make any Uruguay Round concessions until after the 

ratification battle for the North American Free Trade 

+ ET (NAFTA) in the US. Congress on November 
and 24. 


NAFTA creates a free trade zone for the United States, 
Canada and Mexico. and ratification is considered 


touch-and-go. 


“The reality 1s that. before then. we can do a lot of work 
privately. But | do not think too much will be seen above 
the horizon until then.” Brittan said. 


Butrus-Ghali Proposes Resuming Yugoslavia 
Conference 

LD2610213093 Belgrade TANIUG in English 
1953 GMT 26 Oct 93 


[Text] London, Oc. 26 (TANJUG)}—Speaking with 
British Prime Minister John Major here on Tuesday [26 
October], U.N. Secretary General Butrus Butrus-Ghal 
proposed that the international conference on the former 
Yugoslavia. which started in London late August, 1992, 
be resumed in Geneva towards the beginning of next 
year. 


Major assessed that the organization of such a great 
international gathering can be considered only if the 
previous preparations ensure firm preconditions for its 
success, or if its Outcome were peace in the territory of 
the former Yugoslavia. press spokesman for the British 
prime minister told TANJUG. 


Such a conference should be approved by all warring 
sides, whic’: 1s not yet the case. and ali key participants 
in last year’s London conference should show up at a 
renewed conference, semi-official British sources said. 


British commentators wonder wha’ would be the pur- 
pose of a renewed London conference on which Butrus- 
Ghali insists. 


Belgrade correspondents of the FINANCIAL TIMES 
and THE INDEPENDENT newspapers indicate that 
Bosnia’s problem has become much more intricate after 
Croat-Mosiem and inter-Mosiem conflicts broke out. 
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Commonwealth Meeting Communique 
NC2610210193 


{Editorial Report} A communique was issued at the 
conclusion of the Commonwealth Heads of Government 
Meeting in Cyprus from 2! to 25 October 1993. The 
communique, prepared by the London-based Common- 
wealth Secretariat and disseminated at Le Meridien 
Hotel in Limassol on 25 October, is in Engl*sh and 
approximately 7,500 words long. It was distributed to 
journalists shortly before a news conference by Cypriot 
President Kliridhis and Commonwealth Gen- 
eral Emeka Anyaoku in Limassol on 25 October. Cypriot 
media have reported on parts of the communique, but 
the text has not been observed in monitored media. 


The communique comprises 35 sections, each of which 
consists of from 1: to 12 paragraphs. The sections are 
entitled: “Introduction, Global Trends and Prospects; 
The Emergence of a Global Humanitarian Order, 
Democracy and Human Rights, Terrorism, Disarma- 
ment, Small States; Southern Africa; South Africa; 
Mozambique, Angola; Cyprus; Belize, Mediterranean; 
The Middle East; Bosnia-Herzegovina, Burundi, Haiti, 
Cameroon; World Economic Issues; Debt and Financial 
Flows; Moncy Laundering. Food Security, Environment. 
Role of the Commonwealth, Commonwealth Functional 
Cooperation, Ce mmonwealth Fund for Technical Coop- 
eration, Commonwealth Consultative Group on Tech- 
nology Management, Youth Affairs, Commonwealth 
Sport; Commonwealth of Learning; Commonwealth 
Foundation; Committee of the Whole, Secretary's Term 
of Office, and Next Meeting.” 


Excerpts of selected sections of the commur.ique follow. 
NOTE: All sections below are quotations from the com- 
munique except for editorial notations in brackets. 


Introduction 


1. Commonwealth Heads of Government met in Cyprus 
from 21-25 October 1993. Of the 47 countries which 
attended the meeting, 36 were represented by Heads of 
State or Prime Ministers. The Mecting was chaired by 
the President of Cyprus, Mr. Glavkos Kliridhis. 


[Sections 2-3 on Greetings omitted] 


Global Trends and Prospects 


4. Heads of Government recalled the view expressed in 
their Harare Communique that the end of the Cold War 
had provided new opportunities and greatly improved 
prospects for international peace, security and economic 
development. They welcomed the growing co-operation 
among the major powers for casing of global tensions. 
This offered the promise of a more secure and stable 
world and scope for more meaningful citorts to redress 
the chronic problems of poverty, hunger. ignorance, 
disease and environmental degradation. Heads of Gov- 
ernment, however, agreed that at the same time, the high 
hopes associated with the end of the Cold War had been 
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clouded by the proliferation of a new generation of 
problems, lasting peace still remained elusive in many 
parts of the world. 


5. Heads of Government reaffirmed their support for the 
United Nations and other international organisations 
engaged in the search for global peace. security and social 
and economic development. They expressed their con- 
viction that full and complete commitment to the prin- 
ciples and purposes of the UN Charter was essential for 
promoting peace and security. They recognized that the 
United Nations vas now better placed than ever before 
to fulfil the role envisaged by its founders. Responding to 
the appeal made by the UN Secretary-General in his An 
Agenda for Peace. they took the view that the Common- 
wealth and regional organisations, taking into account 
relevant provisions of the UN Charter. could play a 
useful and practical role in support of the efforts of the 
United Nations to build peace and prosperity for «Il the 
peoples of the world. 


The Emergence of a global Humanitarian Order 


6. Having discussed the Special Theme of the Meeting: 
“The Emergence of a Global Humanitarian Order’. and 
acknowledging its importance. Heads of Government 
requested the Commonwealth Secretary-General io 
Stitute, in consultation with Commonwealth govern- 
ments, a high-level intergovernmental group to cramine 
specific ways in which the Commonwealth could make 
the fullest possible contribution to the work of the 
international community on this theme. The report of 
the group would be for consideration by governments. 


Democracy and Human Rights 


7. Heads of Government capressed particular satisfac- 
tion at the increasing appeal of and commiiment to 
democratic ideals, both within the Commonwealth and 
elsewhere. They reaffirmed. inter alia. their commitment 
to democracy, fundamental human rights, the rule of 
law, the independence of the judiciary and just and 
honest government. as essential ingredients of the Com- 
monwealth's fundamental political values. Affirming the 
importance of the Vienna Declaration and Programme 
of Action adopted by the World Conference on Human 
Rights in June | 993. they renterated that all human nights 
were universal, indivisible, interdependent and interre- 
lated. They stressed that democracy. development and 
respect for human rights and fundamental freedoms 
were interdependent and mutually reinforcing. They 
welcomed the reaffirmation of the nght to developme =’. 
as stated in the Declaration on the Right to Develop- 
ment. as a universal and inalienable right and an integral 
part of fundamental human rights. 


8. Heads of Government further reiterated their com- 
mitment to the International Bill of Human Rights. and 
called on member governments which had not already 
done so to make every effort to become party .» the 
International Covenants on Economic, Social and Cul- 
tural Rights and on Civil ood Political Rights by 1995 
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[Sections 9-1 1 cn Women’s Rights, Rights of 'ndigenous 
People, Ethnic Chauvinism, and Racism omitted] 


‘ferrorism 


12. Heads of Government reaffirmed their strong con- 
demnation of terrorism in all its forms, including the 
taking of hostages. as one of the most dangerous and 
pernicious threats to stability and to human mghts. They 
reiterated their determination to combat terrorism. 
whether perp ‘trated by individuals, groups or states, by 
every means possible. through bilatera!) and muliilateral 
CGuperation. 


Disarmament 


13. Heads of Government welcomed the recent START 
I and II treaties, called upon Ukraine and Kazakhstan to 
ratify START | and noted their undertakings to fulfil the 
obligations entered into in the Lisbon Protocol. They 
welcomed the decision of the Conference on Disarma- 
ment to work for a universal and verifiable Comprehen- 
sive Test Ban Treaty and urged all nuclear weapon states 
to refrain from testing pending its conclusion. They 
expressed concern at the threat of proliferation of 
nuclear and other weapons of mass destruction. Noting 
that an NPT Review and Extension Con! crence would 
be convened in 1995, Heads of Government of the States 
Party urged all NPT signatories to contribute to the 
successful outcome of the Conference. Welcoming the 
conclusion of a Chemical Weapons Convention, Heads 
of Government called on all states to ratify it at the 
earliest possible date and thus enable its rapid entry into 
force. They also called for the strengthening of the 
provisions contained in the Biological Weapons Conven- 
tion. They underlined the need to curb the build-up of 
conventional weapons beyond the legitimate require- 
ments of self-defence. 


[Section 14 on Small States omitted] 


Southern Africa 


15. Heads of Government were of the view that the 
imternational community should continue to give all 
possible support and assistance to the countries of the 
Southern Afnica region to enable them to repair the 
damage resucting from the years of destabil\sation and 
conflict. They expressed the hope that Sowth Africa 
would be integrated into the regional economy in a 
balanced and equitable manner. 


South Africa 


16. Heads of Government reviewed developments in 
South Africa since their last meeting. They noted that 
mayor progress had been made at the multi-party nego- 
trations. Of decisive importance were the agreement on 
27 April 1994 as the date for the election to a Constit- 
vent Assembly and the passage in September 1993 of the 
Transitional Executive Council (TEC) Bill to facilitate 
and promote the transition to a democratic order. Heads 
of Government agreed that those developments marked 
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a point of irreversibility in the transition and brought 
into sight the ending of apartheid. They warmly wel- 
comed those developme:ts and commended South 
Africa’s leaders for setting the higher national interest 
above all partisan considerations. 


17. They endorsed the decision of the Commonwealth 
Committee of Foreign Ministers on Southern Africa 
(CFMSA). announced by the Secretary-General on 24 
September 1993. that the Harare conditions for the 
lifting of trade, invesiment and financial sanctions had 
been met. The arms embargo would however continue in 
force until a new post-apartheid South Afncan Govern- 
ment was firmly established. with full democratsc con- 
trol ard accountability. 


18. In lifting all economic sanctions, Heads of Govern- 
ment endorsed the appeals by President de Klerk and Mr 
Nelson Mandela for foreign investment in and increased 
trade with South Africa to help overcome the social and 
economic legacy of aparthe:d. 


19. But in welcoming the progress made al the negotia- 
tions, Heads of Government also recognised that the 
progress remained fragile. A number of partics had 
withdrawn from the negotiations and the opposition 
from the extreme right wing to the transitional process in 
general and to the establishment of the TEC in particular 
had become more pronounced in recent months. In the 
face of all that, Heads of Government agreed that the 
preeminent need was to help safeguard the process so as 
to ensure that a united. democratic and non-racial South 
Africa emerged from it. They called on all parties to 
ensure that agreements reached in the multi-party nego- 
tuations were adhered to. to pul an end to violence and 
participate fully in the emerging democratic” ‘¢ of thei 
country. 


20. Heads of Government looked forward to a new 
democratic South Africa where. as an affirmation of its 
total repudiation of the apartheid past. the human rights 
and fundamental irecdoms of all its people would be 
fully respected. They agreed /aat, in keeping with 1s own 
ethos and the principles of its Harare Declaration. the 
Commonwealth would render whatever assistance i 
could to ensure the promotion of thse nghts m the 
interest of the stability and orderiy development of the 
new South Africa. 


21. Heads of Government noted that the Co:amon- 
wealth Observer Mission to South Africa (COPMSA). 
which had been in the country since October 199). havi 
made an important and widely acknowle'ged contribu- 
tion towards helping to stem the violence, reconcile 
communities, return refugees and initiate sociw- 
economic reconstruction. They commended the work of 
the Mission and agreed that it should remain in South 
Africa until after the election planned for April 1994 
when the situation would be reviewed in consultation 
with the new, democratically clecte? government 
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22. Heads of Government recognised the historic signif- 
icance of the April 1994 election. But they also recogn- 
ised the difficulties in the way of a free and fair election 
in view of the prevailing circumstances in the country. 
They therefore agreed that a sizeable international 
observer presence would be indispensable if confidence 
it the process was to be assured and the people of South 
Africa enabled to cast a valid ballot. They saw a Com- 
monwealth Election Observer Group as an important 
component of that wider international presence. A 
number of governments indicated that they would pro- 
vide contributions to a special voluntary Common- 
wealth fund set up to help meet the cost of the Observer 


[Section 23 on Commonwealth Fund for Technical 
Cooperation omitted] 


24. Heads of Government stressed that while the Com- 
monwealth and the wider international community 
would continue to do all they could to help contain the 
violence and advance the process of transition, only 
South Africa's leaders, working together in a spirit of 
national reconciliation, could ensure lasting peace. They 
tnczefore called on all parties to contribute construc- 
tively to the negotiating process and to the emergence of 
a non-racial and democratic South Africa. In that von- 
text, they reaffirmed the support of the Commonwealth 
for the Multi-Party Negotiating Process (MPNP) and 
pledged to continue to do all in their power to advance it. 


25. Heads of Government paid tribute to the CFMSA 
under the Chairmanship of the Secretary of State for 
External Affairs of Canada, for its contribution to the 
Commonwealth effort to help end apartheid and agreed 
that the Commitice should continue to monitor devel- 
opments in South Africa on behalf of the Common- 
wealth until after the election in April 1994. 


26. While it was for the new, democratically clected 
government in South Africa to decide on whether it 
should seek to retu'n to the Commonwealth, Heads of 
Government looked forward to welcoming a non-racial 
and democratic South Africa back inte the Common- 
wealth at the earliest possible opportunity. 


{Section 27 on Pianned Aid Conference omitted] 


Mozambique 


28. Heads of Government welcomed the General Peace 
Accord signed on 4 October 1992 between the Govern- 
ment of Mozambique and the Mozambique National 
Resistance Movement (RENAMO) as well as the ensuing 
ceasefire. However, they expressed concern al recurring 
delays in implei,‘enting the Accord and called upon 
RFNAMO to com, ly fully with its terms, including the 
despatch of its personnel to the United Nations admin- 
istered assembly points. Heads of Government saw the 
formation of a unified Mozambican Defence Force as 
integral to the peace process and calied upon all the 
parties to ensure that such a force was established by the 
time of the election planned for October 1994. 
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29. Heads of Government also welcomed UN Security 
Council Resolution 863 and called on all concerned to 
co-operate in ensuring that multi-party clections were 
held by October 1994 as agreed. In particular they called 
on RENAMO to co-0 erate with the government in the 
speedy completion of an Election Law with provision for 
an effective and independent national electoral commis- 
sion. 


30. Heads of Government noted that the Special Com- 
monwealth Fund for Mozambique established in Van- 
couver in 1987 had completed five years of operation. 
They clcomed the arrangements made ‘0 maintain 
Commonwealth multilateral assistance to Mozambique 
and emphasised the importance of a continuing Com- 
monwealth contribution to national reconstruction and 
democratic developnyent in Mozambique. 


Angola 


31. Heads of Government noted that although UNITA 
had accepted the Bicesse Accords and the Abidjan Pro- 
tocol and had indicated that it now recognised the result 
of the United Nations supervised clection of September 
1992, the war continued with untold human suffci ng 
and destruction. They deplored the continuation of the 
civil war and called upon UNITA to end hostilities and 
join in the democratic process and to observe all the 
relevant UN Security Council Resolutions on Angola. 
Heads of Government warned that failures on the part of 
UNITA to comply with those Resolutions would justify 
consideratio:: of further sanctions and other measures. 


Cyprus 


32. Recalling the position they had adopted at Harare. 
Heads of Government reiterated their support for the 
independence, sovercignty, territorial imtegrity, unity 
and non-aligned status of the Republic of Cyprus. Noting 
that the United Nations resolutions on Cyprus had not 
been implemented, they str sed the importance of 
securing compliance with all the United Nations Reso- 
lutions on Cyprus and, in particular, Security Council 
Resolutions 365 (1974) and $50 (1984). In that connec- 
tion, they emphasised the need for the speedy with- 
drawal from the Republic of Cyprus of all Turkish forces 
end settlers, the return of the refugees to their homes in 
conditions of safety, the restoration and respect of the 
human rights of ali Cypriots and the accounting for those 
missing. Expressing grave concern at the influx of 
Turkish settlers, they emphasized that nothing should be 
done which would result in changes in the demographic 
structure of Cyprus. 


33. Having in mind the United Nations Resolutions 
calling for the withdrawal of all foreign forces from the 
territory of the Republic, Heads of Government wel- 
comed the offer of the Government of Cyprus that upon 
the complete withdrawal! of such forces, 1 would assume 
any added cost of a United Nations Force in Cyprus 
until the Cyprus question was resolved. 
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34. Heads of Government shared the disappointment of 
the United Nations Secretary-General, as expressed in 
his latest report to the Security Council, regarding recent 
developments in respect of his mission of good offices in 
Cyprus, including that an agreement on the package of 
confidence-building measures had not yet been reached 
due to the negative attitude of the Turkish Cypriot side. 
They welcomed and fully supported the intention 
expressed by the Secretary-General in his report and the 
positive response of the Security Council thereto, that 
unless progress was made on the Cyprus problem. the 
Secretary-Gencral would request the Security Council to 
consider alternative ways to promote the effective imple- 
en ey eee 
yprus. 


35. Heads of Government agreed that the Common- 
wealth Action Group on Cyprus should continue to 
monitor developments within the scope of its terms of 
reference including in particular assisting, upon request. 
the efforts of the United Nations Secretary-Cieneral. 


3%. Heads of Government reaffirmed their support for 
the security, sovereignty and territorial integrity of Bel- 
ize. They therefore encouraged individual and collective 
solidarity with Belize. They urged Guatemaia and Belize 
to resume and successfully conclude their dialogue, and. 
in that context, recognised the potential value of consul- 
tations between the Commonwealth and other relevant 
organisations. Heads of Government requested the Sec- 
retary-General to convene the Commonwealth Ministe- 
rial Group on Belize whenever necessary. 


Mediterranean 


37. Heads of Government reaffirmed their suppor for 
continuing efforts to bring about regional consultations 
among Mediterranean States with a view to strength- 
ening Co-operation and resolving problems in the region. 


38. They noted that recent events in the region had 
underlined the linkage which exists between Mediterra- 
nean security and security in Europe as well as interna- 
tional peace and security. In that regard, they noted with 
interest the proposals for a Conference on Security and 
Co-operation in the Mediterranean and for the setting up 
of a Council for the Mediterranean to be a tum for 
political, economic and social dialogue for the region. 


The Middle East 


39. Reviewing international developments in relation to 
the Middle East, Heads of Government welcomed the 
signing on 13 September 1993 of the Declaration of 
Principles by the Government of Isracl and the Palestine 
Liberation Organisation as representing an historic con- 
tribution to advancing reconciliation, peace and security 
in the region. They expressed the hope that the 
momentum for peace would be sustained and that nego- 
tiations involving all parties in the Middle East would 
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lead to a just and comprehensive settlement im the 
interest of all the people of the region. 


Bosnia- Herzegovina 


40. Heads of Government capressed deep concern at the 
continuing hostilities and violence in Bosnia- 
Herzegovina. They strongly condemned the blatant vio- 
lations of human rights, including the policy of ‘ethnic- 
cleansing’. as an affront to civilised humanity and called 
for an immediate end to these practices. Reaffirming the 
sovereignty, territorial integrity and independence of 
Bosnia-Herzegovina. they urged the international com- 
munity to make all efforts to urgently arrive at a just. 
equitable and comprehensive political settlement based 
on strict adherence to the provisions of the UN Charter. 
the decisions of the Security Council, international law 
and the principles adopted by the London International 
Conference on the Former Yugoslavia. in order to pre- 
serve and protect the legitimate rights and dignity of all 
the Bosnian communities. They also urged all the parties 
involved in the conflict to co-operate in the achievement 
of such a political settlement. 


41. Heads of Government cxpressed profound outrage at 
the news of the overthrow of a democratically clected 
government in Burund: and strongly condemned the 
illegal seizure of power by the military. Upholding the 
principles and values of the Commonwealth contained 
in the Harare Declaration. Heads of Government called 
upon those who had seized power in Burundi: to respect 
the democratic wishes of 11s peop le and restore to power 
the constitutionally and democratically elected govern- 
ment of President Meichior Ndadaye. They further 
called upon the international community to isolate the 
military junta until democracy was restored in that 
country. 


42. Heads of Government cxpressed deep concern at the 
continuing political crisis in Haiti and the resultant 
violation of human rights. They recorded their support 
for the joint UN-OAS action towards the restoration and 
institutionalisation of constitutional democracy in Harts. 
They also called on the military forces in Haiti to respect 
the wishes of the Haitian people as capressed at the 
internationally supervised clections. 


Cameroon 


43. Heads of Government considered the application 
from Cameroon for Commonwealth membership. They 
resolved to welcome Cameroon to their next Heads of 
Government Mecting in 1995, and into membership of 
the association at that time. provided that the current 
efforts to establish a democratic system, consistent with 
the Harare Commonwealth Declaration, would by then 
have been complcted. 














Werld Economic Issues 


44. Heads of Government noted that the world economy 
faced grave problems and uncertainties. At the same 
tume, they believed that the current climate of low 
inflaton and declining interest rates presented opportu- 

sities 10r economic eecovery and growth and stressed the 


ng protectionism 
reform in all parts of the world. In that context they 
noted the positive contribution being made to world 
economic growth by developing countnes through liber- 
alysing their srade and markets and through strong per- 
formance in some countries. 


45. Heads of Government noted that. despite the impres- 
sive economic performance in some pa: s of the devel- 
oping world, poverty and deprivation continue to pre- 
on adjustment strategses informed by market-fnendly 
measures. combined with human resource development 
and poverty reduction, and taking into account the needs 
and potential of women. They moted that the perfor- 
mances of many counimes were constrained by external 
umy ~tinments, particulz*ty by debt burdens, weak com- 
mc  y prices and ¢~cersora}ing terms of trade. In that 
context, they stresezd the pevial difficulties of sub- 
Saharan Africa. They ccnp ssiaed that major efforts were 
still required the ughout che developing world to over- 
come institutio”.al, economic and financial barriers to 
stronger growth. "A he seme teens. they recognised that 
these reforms yhou!4 ‘» supported by an appropriate 
blend of adyustmem and éurrnal financing. 


46. Heads of Government addressed issues concerning 
the Uruguay Round of multilateral trade negotiations. 
Recognising the importance of trade liberalisation to 
economic and development, Heads of Govern- 
ment issued the Limassol Statement on the Uruguay 
Round, in which ihey reaffirmed their commitment to a 
comprehensive, equitable and balanced conclusion of 
the Round by 15 December 1993. They decided to 
constitute a Ministerial Mission, comprising Ministers 
from Barbados, Canada, Ghana, Malaysia and Mauri- 
tis, which would call on the GATT Director-General in 
Geneva, the European Commission in Brussels and 
selected capitals to further the purposes set out in the 
Limassol Statement. 


Debt and Financial Flows 


47. Heads of Government expressed their concern at the 
continuing debi problems of many developing countries. 
despite the progress made in international debt arrange- 
ments since 1991. They called for such additional mea- 
sures as may be necessary to reduce the dnbt burden of 
these countries to sustainable levels, arid 1.1 particular for 
the full implementation of the Trinidac and Tobago and 
Houston Terms. In that context, they welcomed the call 
by the G-7 Tokyo Summit for the Paris Club to look 
again at the terms of relief available and stressed that the 
neediest countries, with a track record of economic 
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reform. should be offered carly and sufficient reduction 
on their whole stock of official debt. 


48. Heads of Government noted with concern the fact 
that Official Development Assistance had fallen in real 
terms and remained substantially below the internation- 
ally agreed target of 0.7 per cent of donor GNP. They 
urged that all efforts should be made to enhance the flow 
of official resources to the developing countries. While 
recognising the importance of the historic transforma- 
tion of economics in Eastern Europe and the former 
Soviet Union, they stressed that sv port for those coun- 
tries should not be at the cxpense of the traditional 
developing countnes, many of whom were facing even 
more formidable problems. They also emphasised that 
the highest priority should be given to the needs of the 
poorest countries and to poverty reductson. 


49. Emphasising the positive role that private resource 
flows cou’d play in promoting development. Heads of 
Government welcomed the recent sharp cxpansion in 
these flows and urged countries which had not done so to 
adopt policies that would enable them tc attract such 
flows on a wider scale. They called on the Secretariat to 
enhance its catalytic role in encouraging private flows to 
member countries. 'n that context. they welcomed the 
recent decision by Commonwealth Finance Ministers to 
endorse the proposal for the establishment of a Com- 
mcnwealth Privatisation Fund and look forward to its 


early implementation. 


Money Laundering 


$0. Heads of Government identified moncy laundering 
as a scrious threat to financial systems worldwide and 
agreed that the Commonwealth should support 
enhanced international co-operation in combat:ng this 
financial crime. They commended the 40 recommenda- 
tions drawn up by the Financial Action Task Force (the 
international body founded for this purpose in 1989). 
urged steps for their carly implementation and asked 
Coawneon~wealth Law Ministers, Finance Ministers and 
the Secretay-General to see now best to carry this 
forward. They welcomed the formation of the Caribbean 
Financia’ Action Task Force. They also agreed to invite 
Law Ministers and Finance Ministers to examine how 
Commonwealth countries could best work collectively to 
combat the laundering of proceeds of all types of serrous 
crime, throw, appropriate icgislation and maintaining 


regulatory standards. 


[Section $1 on Food Security omitted] 

Envi: onment 

$2. Heads of Government reaffirmed the high priority 
they attached to cavironment issucs and the pursuit of 
sustainable development as well as to the reduction of 
poverty through effective follow-up to the outcome of 


the 1992 United Nations Conference on Environment 
and Development (UNCED). They welcomed the 


progress being made toward the carly entry into force of 
the Framework Convention on Climate Change and the 
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Convention on Biological Diversity. and looked forward 


Globa! Environment Facility. They stressed the need for 
all the Rio commitments to be translated urgently into 
action. They welcomed the positive outcomes of the first 


the Commission's work in helping to ensure the effective 
implementation of Agenda 21. 


53. Heads of Government expressed support for the 
Global Conference on the Sustainable Development of 
Small Island Developing States, to be held in Barbados 
in April 1994 and urged participation by all Common- 
wealth countries at the highest possible level. They noted 
that the Conference was of great importance not only to 
small states but to the entire international community. 
since it presented an early opportunity for implementa- 
tion of the commitments reached at UNCED and for 
building a partnership for the implementation of Agenda 
21. They also exressed the view that the Conference 


expected outcomes of the Conference, including the 
Regional Sustainable Development Centres (RSDC), the 
Smali Island Developing States Technical Assistance 
Programme (SIDS/TAP), a Small Island Developing 
States Information Network (SIDSNET) and for the 
creation of Regionai Disaster Emergency Funds. 


Role of the Commonwealth 


54. Heads of Gevernrsent noted with appreciation the 
progress made since their last meeting in pursuing the 
priorities enshrined in their Harare Commonwealth 
Declaration. They stressed the importance of main- 
taining the balance reflected in the Harare Declaration 
between the social and developmental activities of the 
Commoawealth and the promotion of fundamental 
polit‘cal values. In that context, they welcomed the 
develogment of a rolling Strategic Three Year Plan by 
the Secretariat and the establishment of the Steering 
Committee of Senior Officials to provide broad opera- 
tional policy and resource allocation guidance and stra- 
tegic direction to the work of the Secretariat. They 
expressed particular satisfaction at measures towards 
ensuring that the Secretariat's work was now pro- 
gramme-driven and that its activities were based on a 
critical cxamination ef such factors as the Common- 
wealth’s comparative advantage. They also welcomed 
the extensive restructuring and re-organisa’ion of the 
Secretariat undertaken with a view to pursuing its objec- 
tives more efficiently and cost-effectively. corn- 
mended the Secretary-General for his efforts in bringing 
about these important changes. 


55. Heads of Government noted with appreciation the 
numerous practical measures undertaken by th Secre- 
tariat to promote the Commonwealth's fundamental 
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political values. These included activities to promote 
democratic processes and institutions, sw’. as the pro- 
vision of constitutional, legal and clectoras experts and 
the organisation of workshops and seminars for sharing 
of expernence. The successful monitoring of nine clec- 
tions in seven member states since the Harare Mecting 
reflected positively on the Commonwealth's clectoral 
role. In that respect, Heads of Government noted that. 
subject to the availability of funds, periodic meetings of 
experts to assess the Commonwealth's experience in that 
field and help build on its succe. x could Ve useful. 


[Following sections omitted: Sections » —* on Secretar- 
iat’s Efforts to Promote Human Rights, its Cooperation 
With Nongovernmental Organizations, Support for 
Human Ri jhis aud Women’s Rights. and the Common- 
wealth’s Role in Promoting Economic Development, 
Sections 64-66 on other Commonwealth bodies: Sections 
67-72 on Youth Affairs, Sports, Education, Social Devel- 
opment, and other Committee Work) 


Secretary-General's Term of Office 


73. Heads of Government decided to offer Chief “mcka 
Anyaoku a further five-year term of office, commencing 
on | July 1995. They resolved that, from | January 2000, 
the term of office for an, subsequent Secretary-General 
would be four years, with a maximum of two tems for 
any one incumbent. 


Next Meeting 


74. Heads of Governre2nt accepted with pleasure the 
invitation from the Gov. ment of New Zealand to host 
meir Next Meeting in 199. 


Czech Premier Views Current European Issues 


LD2410180593 Prague CTK in English 1633 GMT 
24 Oct 93 


[Text] Bona, Oct 24 (CTK)—Speaking at the second 
international Bertelsmann forum yesterday. Czech Pre- 
mier Vaclav Klaus stressed the impecance of building a 
market economy at the same time as a political democ- 
racy :n the transformation process of the . ostcommunist 
State... 


Klaus was taking part in the weekend forum together 
with some fifty other leading voliticians from East and 
West Europe who met to discuss European integration. 


Ev :epe should redefine its prorities and the way 11 feels 
ity own problems, Kiaus said. To see the essence of 
integration as only the acceleration or deceleration of the 
Maastricht Treaty meant to misunderstand this essence. 
he believed. 


He explained to the forum the way in which tranforma- 
tion was viewed by the Czech government. In a debate 
about whether a social market cconomy or a market 
economy with a social dimension was beticr for reform. 
Klaus pointed out that the Czech Republic was the 
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country with the lowest unemployment in the region. 
although it was making the role of the market a strong 
one. 


He said thet it would be rational for the reforming states 
to make g dual steps towards NATO, as former Amer- 
ican Foreign Minister Henry Kissinger had said in Bonn. 
A good example im this case was France. which was a 
NATO member without being a member of the alliance’s 
integrated military forces. 


Klaus also warned against the demonisation of Russia. 
and also against the demonisation of minorities and an 
over-simpiified way of looking at the world. He said tha! 
national minorities threatened to become a bicger 
problem than they really were. and that the exaggcrai.on 
of this prodlem could lead to the destablilisation of 
Europe and its postwar borders. 


Later, Klaus told sournalists that he took the same view 
of European integration as the former foreign ministers 
of Germany and Britain. Hans Deirich Genscher and 
Geoffrey Howe, who had noticed, as he had, incrcasing 
centralisation, bureaucracy and undesirable regulations. 


Klaus also mentioned the possibility that Czech victims 
of Nazism could receive compensation ia the form of 
deposit comperitation paid to victims by the Czech 
government, which Czech Foreign Minster Josef Zie- 
lemec had talked about this week. Prague \<ould then try 
to recover the amount from Cermany in negotiations. 


It seerms to me that any attempts at compensation should 
not be a solution of the past, but should be a down 
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payment for the future. Klaus said, without explaining 
this statement further. | thinx this needs to be considered 
very carefully, he added. 


it is believer‘ in Bonn diplomatic circles that if the Czech 
Republic decides to compensate victims of Nazism from 
its own funds, it will be giving its partner in this mutually 
sensitive question az: unpleasant moral slap in the face. 


Bulgaria's Dimitrov To Address Freedom, 
Democracy Forum 


AU2210213893 Sofia Khorizont Radio Network in 
Rulgarian 2000 GMT 22 Oct 93 


[Text] Filip Dimitiev, member of parliament and 
chairman of the Union of Democratic Forces [SDS] 
National Coordinating Council, arrived in Berlin ‘o 
attend the annual conference of the World League for 
Freedom and Democracy, which is an international 
nongovernmental organization. 


As former prime minister of Bulgaria, he s one of the 
three honorary guests expected to address the festive 
opening of the forum. 


The global cooperation for freedom and human rights 1s 
the main topic of the conference, which will be attended 
by nearly 200 politicians, scholars, and public figures 
from 74 countrics. 


Stoyan Ganev, chairman of the former 47th United 
Nations Genera! Assembly session, 1s also invite | v0 
address the opening of the conference scheduled id take 
place at the Berlin Intercontinental Hotel 
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EC Identifies 5 ‘Trouble Spots’ for Possible 
Action 


AU2610143593 Paris AFP in English 1401 GMT 
26 Oct 93 


[Text] Luxembourg, Oct 26 (AFP)}—European Commu- 
nity foreign ministers identified five world trouble-spots 
here Tuesday [26 October] where the new European 
Union might experiment with joint diplomatic projects. 


They are Eastern Europe, the Middle East, South Africa, 
ex-Yugoslavia and Russia. 


The EC is to turn into a more integrated European 
Union next Monday, essentially involving greater eco- 
nomic convergence and more cooperation in foreign and 
justice policies. 

An EC official said a meeting of foreign ministers to 
prepare for the change was “quite obviously ready” to 
make a quick start with joint actions in foreign affairs 
next week. 


He said the five proposals included: 


¢ Action to bring stability to areas of Central and 
Eastern Europe plagued by ethnic disputes along the 
lines of a stability pact proposed by French Prime 
Minister Edouard Balladur. 

Helping implement the Israeli-Palestinian peace plan. 
Promoting the “democratisation” of South Africa. 
Pushing for a peace settlement ‘n ex-Yugoslavia. 
Monitoring parliamentary elections in Russia in 
December. 


A final decision on the proposed areas for “joint action” 
will be taken at an EC summit in Brussels on Friday. 


Diplomats said there was some hesitation among minis- 
ters about putting ex-Yugoslavia on the list. They said 
some countries were afraid of creating the impression 
that the European Union would have a “miracle solu- 
tion” for stopping civil war in Bosnia-Herzegovina. 


Earlier on Tuesday, EC peace envoy to ex-Yugoslavia 
David Owen said he did not expect the birth of the union 
to make much difference to existing EC peace efforts in 
the Balkans. 


The EC officials said the “joint action” might include 
military protection of beefed-up EC humanitarian aid 
missions in Bosnia, and EC administration of the 
Bosnian city of Mostar once a peace settlement had been 
reached. 


EC —— — Jeopardized by Curb on Poor 
Members Powers 

LD2610225593 Lisbon Radio Renascenca in Portuguese 
tc Europe 2000 GMT 26 Oct 93 


[Excerpts] Portugal has warned that the enlargement of 
the European Community may be placed in jeopardy if 
the rich [EC] countries insist on curbing the powers of 
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the poor ones. In other words. in saying this [Foreign 
Minister] Durao Barroso was threatening to block the 
enlargement of the EC. The matter was raised in Lux- 
embourg this afternoon at the preparatory meeting for 
this Friday's [29 October] summit. Fernando Paula Brito 
reports: 

[Brito] Durao Barroso had a very clear message to his 
European counterparts: If the mch EC countries insist 
upon reducing the powers of the smaller ones. the very 
enlargement of the EC to include the EFTA [European 
Free Trade Association] states may be placed in jeop- 
ardy. 


[Begin Barroso recording] If we were to reopen the 
institutional debate at this stage, this would. in my 
opinion, entail the risk of delaying enlargement. This ts a 
very serious question indeed. [end recording] [passage 
omitted] 


[Begin Barroso recording} It has been mooted here and 
there that the number of commissioners might be 
reduced at the expense of some of the member countries. 
This just cannot be done. At least under the present 
treaty it cannot be done. [end recording] [passage 
omitted] 


UK’s Hurd Calls For Maastricht ‘Without 
Rhetoric’ 


LD2610115393 London PRESS ASSOCIATION in 
English 1129 GMT 26 Oct 93 


[By Geoff Meade, PRESS ASSOCIATION, in Luxem- 
bourg] 


[Text] Foreign Secretary Douglas Hurd today called for 
an end to years of “rhetoric” about Europe. He said it 
was time to end the verbal excesses and get on with the 
job of putting the Maastricht Treaty on European Union 
into practice. He was speaking at the start of talks in 
Luxembourg on implementing the Treaty, which comes 
into force on November 1. 


Mr Hurd insisted that Britain’s hands were not tied by 
the deal done in Maastricht in December 1991. The 
Treaty was not a “stepping stone” to a fedcral Europe— 
any further agreements between EC states on Europe's 
future would not be taken before discussions at an 
inter-governmental conference in 1996 to review 
progress. “Nothing is established about what they will 
lead to. That will be for us or our successors in 1996. The 
path is entirely clear.” 


A special Euro summit will be held in Brussels on Friday 
{29 October] to mark final agreement of the Treaty after 
months of tortuous negotiations which included four 
referendums and an agonising passage through the 
House of Commons. The Treaty establishes an economic 
and monetary union leading to a single currency by 
1999, closer co-operation between EC governments on 
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foreign affairs and security and creates more centralised 
cm on workers’ mghts and social policy 


Mr Hurd said: “What we have to make sure of is that the 
Treaty is put properly into effect, to pul things in it 
without too much rhetoric about the future. Europe has 
suffered a lot of rhetoric in the last five or six years. We 
need now to get on with the things which have to be done 
without rhetorical excesses.” 

Mr Hurd added that the Treaty set the Community on a 
“new track,” bul it was not just a question of transferring 
more power to Brussels. “It is co-operation between 
Brussels and a Europe of nations—the union which the 
Treaty of Rome talked about.” 


Prime Minister John Major will be pressing France on 
Friday to break the GATT world trade talks deadlock by 
endorsing an EC-U.S. farm trade accord. The accord is 
seen as holding the key to an overall GATT settlement 
worth at least 100 billion pounds sterling to the global 
economy. The deadline for GATT looms on December 
15. The economic well-being of more than 100 nations is 
said to depend on a successful outcome to the talks. 


Maastricht ‘No Entry Into Paradise’ 
LD2610165993 London PRESS ASSOCIATION in 
English 1608 GMT 26 Oct 93 


[By Geoff Meade, PRESS ASSOCIATION, in Luxem- 
rg) 


[Text] Foreign Secretary Douglas Hurd today sought to 

head off a victorious celebration of the Maastricht 

— at Friday's [29 October] special EC summit in 
russels. 


He said the Treaty on European Union, which comes 
into force on November |, marked no “entry into 
Paradise”—but neither was it a conveyor belt leading 
inexorably to a federal Europe. 


He warned EC leaders against “excesses of rhetoric,” 
stressing that Maastricht had to be made to work to the 
advantage of European citizens. 


Mr Hurd was speaking after talks with fellow foreign 
ministers in Luxembourg. 


He said implementation of the Treaty would bring to an 
end a period of “almost infinite introspective argument 
about things that turn off the citizen.” 


The summit is designed to celebrate the completion of 
Maastricht after months of tortuous negotiations, but Mr 
Hurd is keen to avoid a victorious display by EC 
Commission President Jacques Delors. 


The Foreign Secretary told a news conference after his 
talks today: “We all of us fought hard for the Treaty and 
there is no need to be defensive. 
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“There are good things in it for Britain and Europe but 
we need to tackle it from the point of view of the citizen 
and not fall into excesses of rhetoric.” 


He said it was a good Treaty “for this stage of European 
development,” but warned: “We need to make it work 
without claiming for it that it is an entry into Paradise. 
Equally it is not a conveyor belt to greater centralisa- 
tion.” 

He conceded that the argument would continue to rage 
over a federal Europe but there was “nothing inexorable 
or preordained about the result.” 


Key areas of the Treaty—its plans for a single European 
currency and EC workers’ rights and social policy—are 
still hotly contested by Prime Minister John Mayor. 


Britain is determined to emphasise aspects of Maastricht 
that will mean something to the public—closer security 
co-operation, the agreement to leave decision-making at 
the most local level possible, and extra powers to clamp 
down on crime. 


Mr Hurd said detailed talks about the EC's next step 
after Maastricht were not until 1996. 


He urged EC states to spend the next three years 
“making a success of what has been undertaken rather 
than arguing endlessly about should be undertaken in 
future.” 


The summit will look at issues confronting the EC as it 
prepares to open its doors to new members—how many 
Commissioners there should be, how voting rights 
should be allocated beiween large and small states and 
how to handle the rotating six-month Community pres- 


idency. 


Finance Ministers Block Delors’ EC ‘Growth 
Initiative’ 


PM2610152693 London THE DAILY TELEGRAPH in 
English 26 Oct 93 p 15 


{Report by Boris Johnson: “Clarke and Delors Clash 
Over Spending To End Recession”) 


[Text] Luxembourg— Mr Clarke, Chancellor, clashed 
with M Delors, European Commission President, yes- 
terday over plans by Brussels for Europe to spend its way 
out of the recession. 


As the 12 finance ministers met to prepare for Friday's 
[29 October] EC summit, where the focus will be on the 
continuing economic crisis, M Delors renewed his call 
for more cash to fund his “growth initiative.” 


M Delors challenged ministers to unblock 6 billion [U.S. 
trillion] pounds in EC funds, but Mr Clarke retorted 
sharply: “It is not for public finances to relaunch the 


economy.” He won the strong support of Germany and 
Holland in throwing out M Delors’s plans to give an 
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extra 800 million pounds of EC cash in interest-rate 
subsidies to small businesses. 
Senior Commission sources said afterwards that M 


Delors would attempt to overnde the finance ministers 
and appeal to the 12 heads of government on Friday. 


Mr Clarke said afterwards: “We had an exchange of 
views. I agree with some of Jacques Delors’s analysis and 
I think he agrees with some of mine. We are all now 
looking forward to the paper they produce.” 


But M Delors was later able to claim progress on his 
brainchild, the Eurobank. the site of which—probably in 


Germany—will be the other key subject for discussion in 
Brussels on Friday. 


Britain was also obliged to agree to pay !7 per cent of the 
European 


running costs of the Monetary Institution. 
including largely tax-free salaries for its officials. “The 


British have opted out of the single currency but not out 
of stage two (of monetary union—THE DAILY TELE- 
GRAPH note),” said an EC source. 


Optimism about the chances of monetary union was 
creeping back among some officials as Mr Henning 
Christophersen, Finance Commissioner, said that the 
European Continental recession was coming to an end. 


“We have seen the bottom,” he said, noting predictions 
of growth for the German economy next year. 


No officials were prepared to bet yesterday on achieving 
the single currency by the Maastricht deadline of 1997, 
but senior offilcials said it was possible a smal!er group— 
excluding Britain—would go ahead by the end of the 
century. 


The first signs of a breakaway could come as early as the 
Brussels summit in December, they said. 


Council Postpones Decision on EC Tax 
Harmonization 


BR2610134393 Groot-Bijgaarden DE STANDAARD in 
Dutch 26 Oct p 13 


[Article signed CB: “Belgium Hopes for 1|5-Percent 
European Withholding Tax on Capital in 1995"] 


[Text] Luxembourg—Belgium is hoping that by the end 
of 1994 agreement can be reached within the EC on a 
minimum tax of 15 percent on revenue from savings. 
which would generate added income of 30 billion Bel- 
gian francs [BFr] per year for the depressed Belgian state 
by 1995. However, it remains uncertain whether this will 
turn out to be the case. Among other things, it depends 
on the guarantees given by Switzerland and the Channel 
Islands on the tax imposed on EC capital invested there. 
This became apparent yesterday at a mecting of EC 
finance ministers in Luxembourg. 


However, the Commission proposal to impose a min- 
imum withholding tax of 15 percent on savings dated 
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from 1989. but 1 was not well received. Now that more 
and more member states are short of money. the pro- 
posal has become topical once again. After all. harmon:- 
zation at EC level could put an end to the absurd 
situation whereby the member states attract the savings 
of each others’ citizens by freeing nonresidents from the 
obligation to pay tax on the interests of their savings. 


{Belgian} Finance Minister Philippe Maystadt raised the 
subject yesterday in his capacity as president-in-office of 
the Council of Finance Ministers. At the concluding 
press conference. he emphasized the reasoning behind 
European harmonization. but added that “Belgium 
cannot wait for Europe to solve its problems.” However. 
Mr. Maystadt did not give any indication as to whether 
this meant that he intends to increase the present with- 
holding tax of 10 percent in Belgium regardiess of 
whether or not such European harmonization comes 
about. 


The EC ministers allocated the competent working 
group the task of secking ways of organizing such a 
harmonization of taxation on savings without calling 
INtO Question exrsting national systems of tax collection. 
In other words. both those countries—iike Belgaum— 
which already have a withholding tax system and those 
where the banks report income to the tax authorities 
should be able to retain their system 


This would remove one obstacle. and the Belgian EC 
presidency now hopes that the Twelve will be able to 
agree on a specific plan by the end of this year. That plan 
would then be discussed with nonmember states. like 
Switzerland and the Channel Islands. in an attempt to 
prevent the large-scale flight of capital to countries 
outside the EC. It is primarily Luxembourg. whose 
banking sector attracts large sums of foreign money, 
which 1s calling for this to happen. Depending on the 
results of those negotiations. the | 2 member states would 
then have to reach a unanimous decision on the harmo- 
nization under the German EC presidency during the 
latter half of 1994. 


Exemption 


The issues of taxation in the road transport sector and of 
the exemption of tax-free purchases were definitively 
closed yesterday, as expected. As from | January 1995. 
those member states that currently impose no toll 
charges on traffic on their freeways may introduce a “tax 
tag” for trucks, which will cost a maximum of BFr50.000 
per year. As from next year, travelers coming from 
outside the EC may import merchandise worth ECU175 
(BFr7,000) tax-free. as opposed to the present limit of 
ECU4S (BFri.800). Tax-free purchases worth ECU90 
(BFr3,600) may be made when traveling within the EC. 
The ministers also unanimously supported the candi- 
dacy of Belgium's Alexandre Lamfalussy as president of 
the European Monetary Institute duc to be set up 
shortly. 


EC Commissioner Christiane Scrivener, who is respon- 
sible for tax matters. presented the ministers with on 
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initial balance sheet from the new VAT [value-added 
tax] collection system introduced after the abolition of 
imtracommunity borders at the beginning of 1993. 
According to the commissioner, the system 1s working as 
it should, and what 1s possibly a drop in revenue should 
not be attributed to an increase in fraud, but rather to the 
more ponderous method of collection which character- 
izes the new system. 


Nonetheless, Mrs. Scrivener had to concede that some 
problems remain: ¢.g.. discrepancies in fiscal legislation 
which hamper business transactions, the frequently 
expensive obligation to retain a tax representative in the 
member states with which business is done: the lack of 
consensus regarding VAT imposed on second-hand pro- 
duce; and the difficulties associated with collecting sta- 
tistical data. 


LE SOIR Previews 29 Oct EC Summit 


BR2610145893 Brussels LE SOIR in French 26 Oct 93 
p6 


[Article by Andre Riche: “Dehaene at European Cross- 
roads—Dehaene and Europe Are Decidedly Under the 
Weather As Friday's Spccial Summit Approaches: Tough 
Week Ahead”) 


[Text] A sign of the times: The Belgian prime minister is 
due to preside over Friday's [29 October] special Euro- 
pean summit in Brussels at the very moment when his 
majority government is cracking over the social pact. 
Jean-Luc Dehaene would have been only too pleased to 
have escaped this unfortunate coincidence—not to men- 
tion his current bout of flu—which says a great deal 
about the state of Europe today. After the jubilation 
following the Maastricht Treaty, whose entry into force 
the heads of state and government will be celebrating on 
Friday, clouds have quickly gathered over the Europeans 
future. Under the effects of the recession, each of the 
member states has found itself torn between the Com- 
munity undertakings entered into in Maastricht and 
domestic reality in the form of unemployment. a loss of 
competitiveness, or a return to national priorities in view 


of internationa) developments. 


Special as it may be, the Brussels summit will not be able 
to brush aside these national realities. 


Some, such as Chancellor Kohli, would like the summit to 
mark the beginning of a new stage in the Community's 
history, as it finally closes the door on the laborious 
process of Maastricht ratification. However, is a current 
president handicapped by a domestic political crisis in a 
position to steer such a decisive course? Preparations are 
apparently proceeding as normal and the tensions within 
the government are to be set aside for a week. As of 
Tuesday evening, Jean-Luc Dehaene will devote all his 
energy to preparing for the summit and the traditional 
preliminary contacts. On Wednesday he is due in 
London, Madrid, and Paris. The only casualty to date 
has been his planned meeting with Chancellor Helmut 
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Kohl which was to have been held a few days ago in 
Germany. But the telephone conversations are set to 
increase. 


As so often, Helmut Kohl will be a key figure at the 
summit. He 1s looking for a strong boost to the process of 
European unity. For the chancellor, the Maastricht 
Treaty brings new opportunities, in particular for con- 
ducting a joint foreign policy which is worthy of its 
name. There 1s again much talk of a stability pact in 
Europe, an idea first floated by [French Prime Minister] 
Edouard Balladur in the spring in order to set new lines 
of conduct for continental Europe. Among the new joint 
actions authorized by Maastricht. there 1s talk of an 
initiative on the former Yugoslavia and an observation 
mission at the upcoming Russian elections. (The visits 
by Jean-Luc Dehaene and Jacques Delors to Moscow. 
repeatedly postponed. are said to take place on |! 
November). Germany 1s also preparing a new initiative 
with France. Mr. Dehaene should learn more about this 
tomorrow. 


He should also be able to obtain a better idea of the 
attstude of John Major, who 1s less constructive than 
Kohl. John Major has repeatedly stated that he would 
not come to Brussels to exorcise monetary union. He 
repeated last Sunday that any monctary union for the 
tume being would be absolute “folly.” He sees GATT and 
employment as the urgent matters. not a strengthening of 
the Community. After a rather depressing meeting of the 
finance ministers yesterday. the EC's foreign ministers 
met today in Luxembourg to draw up a new. primarily 
political agenda for the summit. 


Netherlands Renounces Claim to ECI Seat 


AU 2410190493 Berlin DIE WELT in German 
23 Oct 93 p 13 


[Report by Helmut Hetzel: “Netherlands Renounce 
European Currency Institute’) 


[Text] The Hague—The Netherlands is obviously 
renouncing the seat of the European Currency Institute 
(EC1), the predecessor of the planned European Central 
Bank. At the same time, Netherlands Head of Govern- 
ment Ruud Lubbers criticized the German government 
and the Bundesbank in unusually harsh terms. 


The European Central Bank (ECB) “must not turn into 
an extension of the Bundesbank over all of Europe.” 
Lubbers said in an interview with the Amsterdam daily 
HET PAROOL, excerpts of which have been prere- 
leased. The “Germans are in a European bank fever to 
divert attention from the problems in their own coun- 
try.” “The likelihood that the bank will establish its seat 
in Germany ts great.” Lubbers 1s quoted as saying. 


Thus, only Frankfurt, Luxembourg, and London remain 
as candidates for the seat of the ECI and the ECB. 
London probably does not have much of a chance 
because the British pound left the officially still extant 
European Monetary System about a year ago. 
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Lubbers’ about-face 1s a surprise. he had begun a real 
public relations offensive in the last few days and weeks 
to lure the ECB to Amsterdam. It can probably be 
explained only by the fact that the inevitable cannot be 
kept hidden any longer: Neither the ECI nor the subse- 
quent ECB can be brought to Amsterdam. This is to be 
made acceptable to the Dutch voters through harsh 
anti-German attacks. After all. Lubbers gave rise to great 
expectations among the Dutch that Amsterdam ts the 
unofficial favorite for the ECB seat. 


In the interview Lubbers even frankly claims that two 
years ago the German government—and this means 
Lubbers’ friend Helmut Kohi—reportedly said that the 
FRG ts unable to take in the ECB. “At that time.” that 1s. 
two years ago. Lubbers says. “many countries were 
willing to elect Amsterdam as ECB seat.” 


Romania‘’s Cosea, EC's Leon Brittan Discuss 
Reform 


AU 2510183193 Bucharest ROMPRES in Enelish 
0900 GMT 25 Oct 93 


[Text] Bucharest ROMPRES 25/10/1993—The Roma- 
nian minister of state and President of the Council of 
Economic Coordination, Strategy and Reform Mircea 
Cosea met in Brussels with the vice president of the 
Commission of the European Communities in Charge 
with External Economic Affairs and Commercial Policy. 
Leon Brittan. The collocutors exchanged opinions with 
regard to the evolution of the reform in Romania and the 
general framework of the relations between the Euro- 
pean Communities and Romania. The two dignitaries 
approached also issues concerning the ways of intensi- 
fying the EC support for Romania in the context of 
strengthened cooperation enabled by the new frame 
offered by the agreement of Romania’s association to the 
EC. 


The meeting was especially useful and occasioned an 
open discussion, sources with the community said. 
During the talks, EC Commission Vice President Leon 
Brittan evoked with delight his visit to Bucharest last 
June which marked, together with the visit made by 
Hans van der Broek last April. the first official visits paid 
by members of the EC executive. 


Laar on Talks With EC, NATO, Elections 
BR2110152893 Brussels LECHO in French 20 Oct 93 
po 


[Interview with Prime Minister Mart Laar. by Francorse 
Delstanche. in Brussels, date not given: “Estonia Jas 
Learned From Others’ Mistakes”. first three paragraphs 
are LECHO introduction] 


[Text] The therap 
have been gentile 
While the count: 
preoccupied with 


imistered to Estonia may not 
ems to have done little harm. 
ing on Europe. it 1s apparently 
in Russia. 
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Like other Central and East European countrics. top on 
Estonia's list of priorities is the integration of ts 
economy into Western markets as soon as possible. It 
can hold its own fairly well—in two years 1 has managed 
to redirect 50 percent of its foreign trade to industrial- 
ized countries. It has to be said that the reforms have put 
the country in a charging position and that Tallinn h- 
been able to take advantage of the experience of others to 
avoid certain pitfalls. 


Last year. the country introduced its own currency. the 
kroon, linked to the Deutsche mark at fixed parity. and 
a very sirict monetary policy was adopted. This appar- 
ently allowed it to stabilize ts economy and to lay the 
foundations for economic recovery. planned for this 
year. This was explained by Estonian Prime Minister 
Mart Laar in Brussels: he was duc to visit NATO and the 
European Community: Estonia is preparing to open 
negotiations with the Community, hoping to conclude a 


free trade agreement. 


{L-ECHO] What 1s the purpose of your visit to the 
European Community” 


{Laar] First of all. we hope to sign for the second 
installment of a ECU 20 million loan from the Commu- 
nity for reconstructing our economy, which we intend to 
use to strengthen our commercial banks. We have bal- 
anced our banking system but 1 lacks capital because we 
have pursued a very sirict monctary policy. Economic 
activity has been picking up in recent months and the 
country needs long-term credit if it 1s to develop. 


{L"ECHO] You have also asked to open a free trade 
zone” 


{Laar] If the European market were to close. that would 
pose a major problem. That is why we are trying to 
negotiate a free trade agreement. As far as we are 
concerned, we are ready: Our economy 1s complctely 
open because we have climinated all import taxes. 


This type of agreement was accepted in principle at the 
Copenhagen summit last June and the next summit in 
Brussels should officially open negotiations. That 1s our 
main objective. It will be followed by association and. if 
possible. membership. The action that we are taking 1s 
therefore shghtly different from that of the Visegrad 
countries, insofar as we do not need asymmetrical agree- 
ments. 


{L°ECHO}] If you first succeed with free trade and then 
association, does that mean that you attach less impor- 
tance to political dialogue” 


{Laar] Not at all. That 1s an aspect which represents an 
important clement for our national security. 


{[L“ECHO] What about reforms—how far have you 
come? Privatization seems to be moving particularly 
slowly. 


{Laar] In the past six months things have accelerated 
considerably, and we can now confirm that we have 
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privatized 100 percent of small and medium-sized enter- 
prises. As for the larger firms, we have sold about 60 out 
of 400. It is not very good, but it is not so bad either. 
Things are moving so quickly that the changes are not 
reflected in the statistics. For example. industrial output 
increased by 17 percent in September. Moreover. in one 
year. our economy, which was closely linked to the 
USSR. has turned dramatically toward the West. 


In fact. at the beginning of 1991, 95 percent of our trade 
was still with Russia, which now represents less than 20 
percent of our foreign trade. This turnaround has bene- 
fited mainly Finland and Sweden, as well as Germany 
and the Netherlands. 


In addition, we are trying not to burden ourselves with 
excessive taxes. We have adopted VAT [value-added tax] 
and we are going to initiate radical reform in an attempt 
10 support private enterprises. This will not jeopardize 
the budget. which will stay balanced this year. On the 
other hand. we have climinated all subsidies to state 
industry. because we prefer to concentrate our efforts on 
the private sector, which has emerged as quite a dynamic 
activity. 


{L"ECHO] How do you explain this success story? 


{Laar] We have learned from others’ mistakes. Those 
who took the first steps, like Poland, were bound to make 
mistakes. We benefited from that. That is how we 
learned that reforms must be supported by a democratic 
parliament. Poland's experiences in this respect are 
negative, while those of the Czech Republic are positive. 
Furthermore, an extremely restrictive monetary policy 
and a balanced public budget are absolutely essential. 


ILECHO At the next parliamentary elections, duc to be 
held in 1995, are you not worried about being faced with 
a Situation similar to that of Poland or Lithuania, where 
the parties linked with the old regime came to power? 
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{Laar] We currently hold a qualified majority in parhia- 
ment. But of course the risk 1s there. 


However, it 1s difficult to imagine a situation like that of 
Poland happening in Estonia, although we could see the 
formation of a more left-wing government because we 
noticed the return of the left at the latest local elections. 
That means that we must put up a more united front. 
The most difficult period 1s actually now, when growth ts 
picking up again. because people cannot yet feel the 
direct effects and are wondering why they are not bene- 
fiting from the spin-off of the brighter period. 


{L"ECHO] What are your feelings about the armed 
conflict in Russia and the dissolution of parliament? 


{[Laar] We support Boris Yeltsin, but we are worried 
about the new developments, because | am sure that the 
only solution is to hold genuinely free democratic elec- 
tions and to watch what happens in the field of human 
rights—I hope. The problem 1s, | do have my suspicions. 
What worries me 1s the rise of the army to become the 
major power in Russia. It 1s not an immediate problem 
for us. but if the army imposes its law on Russia, we will 
suffer the consequences, along with the rest of the world. 


That is also why one of our main objectives is the 
withdrawal of Russian troops from our country. There 
are still some 3,500 men on our territory. The only thing 
which can help us in this respect 1s international pressure 
in the right direction. 


ILECHO Do you hope to join NATO to protect your- 
selves more effectively? 


{Laar] Of course. we want to join. NATO Secretary 
General Manfred Woerner explained that the issue of 
expanding the organization was open and that Estonia 
was the best partner in the region. It is one of the best 
compliments that | have heard. 
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Health Minister Voices Doubts Over Temelin in 
Washington 

AU2710062293 Vienna ORF Television Network in 
German 2100 GMT 25 Oct 93 


[Report by Raimund Loew] 


[Text] Attempts by Austrian politicians to prevent the 
completion of the Temelin nuclear power plant in the 
Czech Republic by a U.S. company have not been 
successful so far. First, Austria intervened with the 
World Bank, which, however. has nothing to do with 
Temelin. Health Minister Ausserwinkler now wants to 
dissuade the U.S. Administration from granting an 
export credit of $400 million for the completion of the 
Temelin power plant. Yet the White House and the U.S. 
State Department seem determined to support the loan. 
The U.S. company Westinghouse started its construction 
work in Temelin in May. 


The U.S. state bank for the promotion of exports, the 
Eximbank, will make a decision on the credit in the next 
few weeks. It is more interested in orders for U.S. fir. ; 
and not so much in environmental protection. The credit 
involves a enormous sum—the equivalent of nearly 4.5 
billion schillings. It is designed to finance the order for 
the U.S. company Westinghouse covering the construc- 
tion of the control system of the Temelin nuclear power 
plant. The work has already started. Doubts concerning 
the safety of the power plant have repeatedly been 
expressed. Westinghouse is making the first effort to 
equip a Soviet-type reactor with a U.S. control system. 
With the order for Temelin, Westinghouse hopes to win 
the entire East European market for the conversion of 


power plants. 


Greenpeace and other environmental organizations are 
protesting against the U.S. financing, arguing that the 
power plant does not comply with U.S. safety regulations 
and that the construction would not be permitted in the 
United States. 


Austria has officially voiced doubts concerning the 
financing in the United States. Health Minister Ausser- 
winkler, who is currently visiting Washington, wants to 
inform the competent U.S. authorities about the con- 
cerns of the Austrian population. At a news conference, 
the minister stated that this step has become necessary 
because Austria's efforts to persuade the Czech authori- 
ties to transform the nuclear power plant have not been 
successful. 
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Monika Langthaler from the Greens has repeatedly 
addressed the U.S. Congress and the Eximbank. pro- 
testing against the financing. However. Austria's con- 
cerns may not be taken into consideration in view of 
major U.S. economic interests. 


The procedure for the approval of the credit for the 
Temelin project is nearing completion in Washington. It 
seems nearly inconceivable that such an altractive eco- 
nomic project, which will also create jobs in the United 
States, will be stopped at the last moment. 


Details on Heroine Smuggling Route to Vienna 
AU 2410142893 Vienna NEUE KRONEN-ZEITUNG in 
German 23 Oct 93 p 13 


[Unattributed report: “Five Kilograms Of Heroin Smug- 
gled To Vienna By Bus™} 


[Text] A Tunisian and his Polish girlfriend were almost 
regulars on the scheduled bus from Bratislava to Vienna. 
The ardent travelers made a fortune by smuggling more 
than five kilos of heroin during trips to Austria. 


A year ago Nasr Ben Said Salama (age 25) came to 
Austria from Tunisia. Very soon he started a drug ring 
together with fellow countrymen in Vienna. He bought 
the drugs from an Albanian in Bratislava. Together with 
his Polish girlfriend Anna Katharzyna Laskorzynska (age 
22), he smuggled the drug across the border, hidden in 
shoes and handbags. At the bus terminal in Vienna, 
20-year old Salem Ben Mouhamed took over the heroin 
10 pass it On to street vendors. Drugs investigators of the 
Lower Austrian Criminal Division could seize 100 pack- 
ages of heroin and a deposit account book worth millions 
of Austrian schillings. 


Drug Squad Seizes Cocaine at Vienna Airport 
AU25 10143293 Vienna ORF Teletext in German 
1382 GMT 25 Oct 93 


[Text] An enormous success for Austria's drug squad at 
Vienna's Schwechat Airport: Last Tuesday [19 October]. 
drug experts seized 25 kg of pure cocaine. This 1s the 
largest amount of “white powder” ever seized in Austria. 


The drugs were brought to Austria by two Colombian 
couriers. The buyer was a 41-year-old Spamard. who 
accompanied the transport. A 4l-year-old French 
woman and her 20-year-old son were supposed to take 
the “hot goods” through customs. All five were arrested. 
The cocaine was bound for Spain. 
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Montenegrin Forei¢ Minister Meets With Hurd 


LD2610144993 Beigrnade TANIJUG Domestic Service in 
Serbo-Croatian 1348 GMT 26 Oct 93 


[Text] London, 26 Oct (TANJUG)}—Montenegrin For- 
eign Minister Miodrag Lekic has requested that Britain 
use its influence to resume the peace process in Bosnia 
by persuading Alija Izetbegovic to accept the Owen- 
Stoltenberg plan, already accepted by both the Bosnian 
Serbs and Croats. 


“During the talks with British Foreign Minister Douglas 
Hurd, I stressed that the Federal Republic of Yugoslavia, 
Milosevic, Mulatovic, and the Bosnian Serbs have pub- 
licly accepted the peace plan for Bosnia. | asked for the 
relaxing and lifting of sanctions against the Federal 
Republic of Yugoslavia.” Lekic told a TANJUG 
reporter. 


In turn, Hurd reiterated that Britain would find it much 
easier to discuss the relaxing of sanctions against the 
FRY after the Bosnian peace plan has been signed. He 
demanded that Montene use its influence on the 
Bosnian Serbs to agree norial concessions of up to 
“4 percent to the Muslims,” aithough he noted that “the 
possibilities open to the Republic of Montenegro are 
limited in that respect.” Lekic said. 


Although the relaxing and lifting of sanctions against the 
FRY depend on peace in Bosnia. Lekic told Hurd that 
neither Montenegro, nor Serbia and Yugoslavia. can 
influence the end of the war, because the war is being 
waged be! ween the Croats and Muslims, and recently 
among Mus ims 


Lekic clearly indicated to his British collocutors that 
“the independent voice” of Montenegro in bodies shared 
with Serbia does not at all mean a distancing from the 
joint state of Yugoslavia. “! pointed to the democratic 
steps taken in Montenegro and Yugoslavia and the 
integration of national minorities into political life, and 
warned that all this could go to waste if the economic 
catastrophe brought upon us by the sanctions persists.” 
Lekic stressed. 


Lekic gave an interview to the British INDEPENDENT 
newspaper, in which he mentioned that Montenegro 
does not want “adventures in which it will lose its 
tradition of statehood and its identity,” and that “a truly 
democratic and truly federal Yugoslavia 1s important for 
Montenegro.” 


Lekic pointed to ethnic tolerance in Montenegro and to 
the fact that Podgorica approved international observers 
being deployed along the border with Bosnia and CSCE 
missions being present on its territory. 


Lekic said that Montenegro's economy has been partic- 
ularly badly affected by the sanctions because 1 depends 
most on tourism and shipping companies. and that it 
might even lose its entire merchant flect of 60 ships. 
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Bosnia-Herzegovina Issues Discussed 


LD2610223193 Belgrade TANIUG in English 
2157 GMT 26 Oct 93 


[Text] London, Oct 26 (TANJUG}—Mhodrag Lekic. the 
foreign minister of the Yugoslav Republic of Montenc- 
gro. on Tuesday [27 October] urged Great Britain to 
persuade Bosnian Aosicm Leader Alya Izetbegovic to 
accept an internationally brokered peace plan for 
Bosnia-Herzegovina which has been endorsed by the 
local Serbs and Croats. 


Lekic told TANJUG he had asked Britssh Foreign Sec- 
retary Douglas Hurd to work for the casing and subse- 
quent lifting of sanctions against Yugoslavia. since both 
Yugoslavia and the Bosnian Serb Republic had publicly 
supporied the peace plan. 


In late May of 1992. the U_N. Security Council imposed 
strict sanctions on Yugoslavia for its alleged involve- 
ment in the civil war between Moslems, Serbs and Croats 
in neighbouring Bosnia-Herzcgovina. 


Hurd said that Great Britain would much more casily 
talk discuss the casing of the sanctions afier the signing 
of the Bosnia peace plan and asked Montenegro to use its 
influence with the Bosnian Serbs for the acceptance of 
the Mosicm demand for more territory. ‘up to four 
percent’, said Lekic. 

Bosnian Serbs and Croats have already made major 
territorial concessions to the Mosicms. who are now 
controlling less than 10 percent of the Bosnia- 
Herzegovina territory. 

After the Mosiems rejected the peace plan which offered 
them 31 percent of the territory and demanded more 
territory, the Serbs and the Croats withdrew their con- 
CeSSIONS. 


Although the casing and lifting of the anti-Yugoslay 
sanctions 1s conditional on peace in Bosnia. Lekic told 
Hurd that neither Montenegro nor Serbia have any say 
on when the war in Bosnia would end, because the 
battles that are currently going on there involve the 
Croats and the Moslems and various factions of the 
Moslems themselves. 


In his meetings with British officials, Lekic had made ut 
clear that Montenegro's ‘independent voice’ in the fed- 
eral bodies in nO way means going away from the 
common Yugoslav state that Montencgo shares with 
Serbia. 


Minister Delivers Yeltsin's Thanks to Major 


LD2610140193 London PRESS ASSOCIATION in 
English 1316 GMT 26 Oct 93 


[By Chris Moncrieff] 


[Text] Boris Yeltsin today passed on his thanks to the 
Prime Minister for his “strong personal support” during 
the armed rebellion designed to overthrow the Russian 
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was brought by Andrey Kozyrev, 


including Nationalists and Communists. Later. the 
Prime Minister met Butrus Butrus-Ghali, the UN Secre- 
tary General. Mr Major stressed the importance of 
keeping the humanitarian effort alive in Bosnia this 
winter. Tonight the Prime Minister meets the Italian 
Premier, St Carlo Ciampi, at which moncy-laundering 
and mafia activity will be at the top of the agenda. 


Exclusion Order Imposed on Sinn Fein’s Adams 


PM2610154093 London THE DAILY TELEGRAPH in 
English 26 Oct 93 p 1 


[Report by George Jones, Richard Savill, and Philip 
Johnston: “Gerry Adams Is Barred From Britain”) 


[Text] Mr Gerry Adams, the Sinn Fein president. was 
last night banned from entering Britain. The exclusion 
order was announced hours after Mr Major accused him 
of trying to blackmail the Government by setting out 
conditions for an end to IRA violence. 


The indefinite order will prevent his travelling to the 
mainiand to address a mecting at Westminster at the 
invitation of the Left-wing Labour MP [Member of 
Parliament] Mr Tony Benn. It was signed by Mr 
Howard, Home Secretary. under the Prevention of Ter- 


A Home Office spokesman said Mr Howard was satis- 
fied that Mr Adams “was or is concerned in the com- 
Mission, preparation or instigation of acts of terrorisr) 
connected with Northern Ircland”™. 


Mr Adams, who was previously banned in 1982-83. said: 
“The timing of the exclusion order, like the Govera- 
ment’s refusal to respond directly to the Irish peace 
initiative, 1s clear evidence that it has refused to grasp 
this important opportunity.” 


Mr Major. speaking in Cyprus on the final day of the 
Commonwealth conference, reacted angrily to Mr 
Adams's comments that he would be in a position to 
persuade the IRA to end the violence if the Government 
responded “positively” to proposals drawn up during his 
talks with Mr John Hume. leader of the mainly nation- 
alist SDLP [Social Democratic and Labor Party]. 


He said: “If Mr Adams can end the violence. he should 
end the violence now without preconditions, without 
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any delay. without any suggestion as to political advan- 
tage and without proposals that sound to be tantamount 
to blackmail. 


As he spoke. the violence continucd. Police found the 
body of a man in his 70s in a house in north Belfast and 
the loyalist Ulster Voluntecr Force said later he was a 
known Republican who had been killed in retaliation for 
Saturday's bombing in Shankill Road. Belfast. MPs of all 
Parties yesterday gave ministers overwhelming support 
for their refusal to bargain with Mr Adams and united in 
revulsion at the bombing. which killed 10 people. 


But Sir Patrick Mayhew. the Northern Ireland Secretary. 
kept open the prospect that Mr Hume could be an 
intermediary for peace. 


While accusing Mr Adams of “sickening hypocrisy” for 
his comments after the bombing. he was careful not to 
extend that condemnation to Mr Hume. He praised the 

“courage” shown by the Foyle MP in trying to achieve a 


breakthrough. 


Mr Hume defended his talks and said that Mr Adams 
was “serious” and flexible. The objective of the dialoguc 
was to bring about “once and for all” a total end to the 
wrolence. 

He said in an interview with the Belfast Telegraph that 


he would continue the talks. which offered the “best 
hope of achieving peace.” 


But the firm response from Mr Mayor and Sir Patrick 
was seen as confirmation that the Government would 
not be drawn into negotiations around the unpublished 
proposals drawn up by Mr Adams and Mr Hume. which 
have been sent to the Dublin government. 


Underlining the Government's refusal to bargain with 
Sinn Fein, Sir Patrick said that there was only one 
message he wanted to hear from the IRA and those who 
resorted to terrorism. 


“And that is. “We have finished with 1. without cond- 
ton and for ever.” | am interested in no other message.” 


Sir Patrick rejected a call by Mr Kevin McNamara. 
Labor's spokesman on Northern Ireland. for more troops 
to be sent to the province. 


He said that security and police chiefs were satisfied with 
the present levels. 


Earlier. 6.000 mainly Protestant workers had downed 
tools in Belfast to attend a service of remembrance at the 
scene of the latest bombing. 
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Bonn To Back French Interests in GATT Talks 


LD2610141393 Hamburg DPA in German 1157 GMT 
26 Oct 93 


[Excerpts] Bonn (DPA)}—Germany’s leading industrial 
associations have called on industrialists and politicians 
to implement the changes needed to safeguard Ger- 
many’s economic standing “with courage and strength.” 
“Politics and industry have 10 work together.” said 
employers’ president Klaus Murmann at the start of an 
economic forum in Petersburg near Bonn today. [passage 
omitted] 


German Chancellor Helmut Kohi told the 400 industri- 
alisis and politicians at the forum that “we should tackle 
unpleasant issues with courage and determination and 
regain our self-belief.” He stressed the importance of free 
world trade to the German economy. For this reason the 
few remaining days until December had to be used to 
achieve a positive result in the GATT negotiations. 
Everyone needed a positive outcome, including the 
French. However. Kohl affirmed that he would try to 
bring German influence to bear so “understandable 
French interests are taken into account.” 


Looking to Friday's [29 October} EC special summit in 
Brussels, Koh! said no new obstacles should be put up to 
bar the accession of the Scandinavian countries and 
Austria. The further expansion of the EC to include the 
Czech and Slovak Republics, Poland, Hungary. and 
perhaps also the Baltic states would have to be addressed 
in the second half of 1994. He said this would then 
represent the EC's eastern limit. Having Germany's 
eastern border as the EC's eastern border as well would 
be wholly intolerable for Germany in the long term. 


Kohl warned against curtailing the stability criteria set 
for European economic and monctary union. “The time- 
table cannot serve to dilute these criteria.” said Kohl. 
European union was not just an economic question. 
Foreign policy is also decided on matters of war and 
peace. For Germans the prime concern was how they 
came to terms with Europe. 


Reuvhe Confirms Somali Troop Reduction, Pullout 


LD2610182393 Hamburg DPA in German 1729 GMT 
26 Oct 93 


[Text] BONN (DPA)}—Defense Minister Volker Ruche 
has confirmed to the CDU/CSU [Christian Democratic 
Union/Christian Social Union] parliamentary party that 
the contingent of German troops in Somalia will be 
reduced in the coming months, and then will leave the 
country simultaneously with the U.S. and Italian troops. 
In his comprehensive report on the situation in Somalia. 
and on last week's meeting of NATO defense ministers 
in Travemuende, Ruche said today, according to partic- 
ipants, that the “basic conditions” for the German UN 
units in Somalia have fundamentally changed. 


The Belgians and the French will leave Somalia at the 
end of this year, he said. At the end of March next year 
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the United States, and probably Italy. too, will also 
withdraw their troops. Alt the moment the 1.700 
Bundeswehr soldiers stationed in Beict Ucn arc giving 
logistical support to 500 Italian soldiers and successfully 
rendering humanitarian aid. The German soldicrs arc to 
have supported 4,500 Indian troops since mid-August. 
but the UN's military planning now cnvisaged only 
1,000 Indian troops coming to Belei Uen at an as yet 
unknown date. and these will not operate im northern 
Somalia, anyway. Therefore. the Bundeswehr has to 
reduce its logistics force by 400-500 soldiers. 


However, the planned reduction does not affect the 
self-defense units or humanitarian aid. Ruche said that 
all 1,700 German blue helmets will be ordered back 
between mid-November and mid-December. This con- 
tingent will then be replaced by between | .200 and 1.300 
soldiers. However, a cabinet decision is necessary for a 
final troop withdrawal, and this will in turn require a 
clear-cut UN decision on the future of the Somalia 
mission. The Bundeswehr depends on US. logistics in 
Somalia. A U.S. troop withdrawal will make i impos- 
sible for the German troops to continue their mission. 


At the NATO meeting in Travemuende, the defense 
ministers had agreed to export stability to East Europe. If 
this does not happen then instability will be imporied. 
Ruche said. Those East European countries that wanted 
to join NATO could, for the tume being, take advantage 
of the U.S. offer of “partnership for peace.” The coun- 
tries that really wanted to join can familiarize themselves 
with NATO and adapt their structures, such as com- 
mand and weapons systems, accordingly. 


Kohl To Meet Yeltsin in Moscow 22 Nov 


LD2710091393 Hamburg DPA in German 0824 GMT 
27 Oct 93 


[Exce7pt] Bonn (DPA)}—Chancellor Helmut Kohli will 
meet Russian President Boris Yeltsin in Moscow on 22 
November during a stopover on the return from his 
official visit to China. This was confirmed by govern- 
ment circles in Bonn today. [passage omitted] 


Ciampi Cites Progress in Italy's ‘Transition’ 
BR2710094293 Milan IL SOLE-24 ORE in lalian 23 
Oct 93 p 2 


[Report by Luciano Braile: “Ciampi: ‘Italy Is Main 
Bridge Between Mediterrancan and Central Euror.””] 


[Text] Bonn—“Here today | feel like a European citizen 
born in the land of Italy, among other European citizens 
born in the land of Germany,” Prime Minister Carlo 
Azegho Ciampi said yesterday during the opening cere- 
mony of Italian week at Bonn University, just after his 
meeting with German Chancellor Helmut Kohl. 


Apart from the many representatives of Bonn’s political 
world, also listening in the university's great hall were 
two former Bundesbank presidents, Karl Otto Poch! and 
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Helmut . who were there to pay homage to 
the former governor of the Bank of Italy. 


While it ts a rather well known fact that Ciampi speaks 
German, few people were aware that he began learning i 
when he was 18. In the summer of 1939 he went to Bonn 
University to attend a summer language course. The 
clouds gathering over Germany did not stop him, how- 
ever, from taking pleasant trips along the Rhine, joking 
with students from other nations about the possibility of 
finding themselves enemies on opposing sides in just a 
few days’ time. 


Ciampi's enthusiasm for European integration seemed 
genuine to the audience, which turned out in such great 
numbers that, at the last moment, it was necessary to 
move the venue to the university's great hall, which was 
just able to contain the influx of people who wanted to 
get a close-up view of the man who is implementing 
change in a country Germans still love—albeit with 
increasing uncertainty. 


Obviously, the audience wanted to hear from Ciampi 
whether the country would succeed in keeping up with 
Europe. Ciampi, naturally, could not fail to mention that 
Italy aspires to remain and has an interest in remaining 
an active part of Europe in order to “jointly manage.” to 
use a term still fashionable in Germany. the situation 
that has arisen since the fall of the Berlin Wall. Even 
today. there 1s something extraordinary and incompre- 
hensible about that event. 


While the EC countries’ task is to bolster European 
integration and, at the same time. to expand ii to include 
those countries which—following the collapse of com- 
munism—wish to join the Community but have not yet 
fully met the requirements for doing so, in Ciampi's 
view, Italy's special role would be to ensure that “imbal- 
ances are not created in relations between the two main 
components of European civilization: Central Europe 
and the Mediterranean.” 


According to the prime minister, this is a fundamental 
balance that must be maintained, and i can be main- 
tained above all thanks to “a European Italy in the 
Mediterranean guaraniceing a balanced and fertile 
development of relations with the peoples on the 
southern shores of the Mediterranean, whose economic 
and political beacon is Europe.” 


Ciampi said that the renewal process in Italy “is con- 
tinuing, without ietting the tensioms—acute though they 
may be—subyect it to undue pressure. or the resistance it 
encounters along the way divert it from the bedrock of 
institutional procedures and order. the principles of civil 
liberty and transparency.” 


The prime minister said that he was optimistic about the 
“difficult but necessary transition phase” that our coun- 
iry’s political and economic system must endure, and in 
which, he added. “we are making significant progress.” 
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Ciam,4 then explained that his government has been 
called upon to run Italy “at the most delicate moment in 
the political transition period™ and that. at the same 
time, it has to “speed up the process of rebalancing the 
economy™ so that it can become an “active part of 
European integration.” 


Kohli Promises Support for Polish Reform Process 


LD2710093793 Berlin DDP in German 0818 GMT 
27 Oct 93 


J Bonn (DDSerman Chancellor Helmut Kohl! 

has assured new Polish Prime Muinisicr Waldemar 
Pawlak that Germany will continue in the future to 
support Poland's process of political and cconomic 
reform. This applies in particular to “Poland's ocotinucd 
moves closer to Europ: an institutions.” Kohl wrote in a 
congratulatory telegram published in Bonn today 
marking Pawlak’s appointment as Warsaw's head of 
government. 


“I hope that through our joint efforts during your period 
of office we will succeed im further improving and 
deepening the healthy state of German-Polish relations 
achieved in recent years.” Kohl wrote. 


Discovery of Secret Stasi Files Reported 
AU 2610215193 Munich FOCUS in German 25 Oct 93 
pp 18-23 


[Article by Josef Hufelschulte: “The Stasi Treasure”) 


[Text] Stasi Colonel Heinz Fischer felt miserable. 
Deathly pale and with his shoulders drov ping. he sat at 
the long conference table of dark wood and looked 


around imploringly. 


The deputy head of the radio and tclecommunications 
intelligence of the GDR seemed confused. The colonc! 
was nol even wearing a tic that day. which was quitc 
unusual. 


This incident occurred at the beginning of March 1990, 
shortly after 9 o'clock in the morning. 


Heinz Fischer, who was ordered by the then government 
to dissolve Main Administration III of the Minisiry for 
State Security (MfS). took a deep breath. He then rssucd 
one of his last orders: “All our files are to be destroyed. 
Immediately. The target control file firsi'™ 


In the Wuhtheide area near Berlin, a gigantic operation 
began. unnoticed by the citizens’ commutices: Tens of 
thousands of protocols of secretly tapped telephone 
conversations of Western politicians, managers. senior 
officials, Bundeswehr officers. and correspondents were 
torn by giant shredders. Trucks dumped several tonnes 
of scraps that were mixed with water to form a sticky 
mas)) into a dumping ground near Freienbrink on the 
highway south of Berlin. 
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Colonel Fischer could sleep quictly again. The order was 
carned out. The central index of the Stasi depariment 
responsibic for tapping west German tclephones had also 
been destroyed—at least this 1s what he probably 
belreves until this day. 


The truth is, however. that some Stasi officers had 
secretly removed the treasure of Administration Ill. 
They believed that the most interesting pieces of the MfS 
heritage should not be buried in a dumping ground 
under the cover of night. 


Three and a half years later. on 8 October 1993. after 
week-long investigations by FOCUS in Germany and 
abroad, hundreds of files from Security Minister 
Mielke’s most secret files on -avesdropping operations 
were discovered. 


At a hotel room in Prague. where a meeting with shy 
informers took place. caplosive documents piled up. 


These documents should have been destroyed a long 
time ago. They contain strictly confidential classified 
west German matters. and official secrets and compre- 
hensive Stasi knowledge. There are clear hints, for 
example. concerning spices in the former “operation 
area” west Germany that have not yet been exposed. 


The so-called target control index cards, whose authen- 
ticity has been confirmed to FOCUS by a totally sur- 
prised official of the Federal Office for the Protection of 
the Constitution, offer known and unknown. secondary 
and compromising details on the monitored persons in 
short form. 


At one glance. the cards show what the Foreign Iniclh- 
gence Coliection Main Administration, headed by 
Markus Wolf, wanted to particularly find out about the 
target persons. 


The telephones of a total of 25.000 west Germans were 
constantly tapped. Conversations were monitored 
around the clock and frequently. every spoken word was 
recorded. 


On their front and reverse sides, the secret cards—20 by 
14 centimeters large—-provide precise information on 
cavesdropping operations against west Grerman politi- 
cians. There are seveval entries on the index cards of 
every one of them, incheding Helr-at Kohl, Manfred 
Kanther, or Bjoern Enghoilm. They carried the imprint 
“Top Secret’™ 


The cards trst telephone numbers that cannot be found in 
any directory and that are not known to the public for 


good reasons. 


The GDR state security system knew Helmut Kohl's 
private number at his bungalow. for cxample. Mictke's 
officials were always on the ball, recording Kohl's out- 
bursts of fury or his talks with his personal tailor. 
Volkmar Arnulf, in Berlin. 
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Several target control cards prove that the MfS also knew 
about telephones registered under a different name and 
conspiratorial apariments of the Federal Iniclligence 
Service (BND} and the Military Counteriniclligence Ser- 
vice (MAD). 


Numerous private and secret tclephone numbers. 
including that of the former head of the Federal Office 
for the Prow.tion of the Constitution. for cxampic. are 
still correct today. 


In view of the MfS° greed for information, ii 1 little 
wonder that the private tclephone numbers and 
addresses of women who arc described as “intimate 
partners” of influential politicians and managers have 
also been recorded. Blackmaiulers can only dream of such 
details. 


The central register provides a good survey of the per- 
sonnel structure of the BND. the Federal Office for the 
Protection of the Constitution, the Federal Office of 
Criminal Investigation in Wiesbaden. and the Office for 
the Protection of the State in Meckenheim near Bonn. 
The office numbers of important counterespionage offi- 
cials and leading investigators into extremism and sec- 
retanes were carefully registered. In numerous cases. the 
private telephone numbers were also added. 


Until the collapse of the GDR, Main Administration I! 
was also a “Who's Who” of the German media scence 
There are index cards of numerous correspondents 
whose tclephone conversations were tapped at the office 
or at home. 


Some correspondents must have been subject to partic- 
ularly extensive cavesdropping operations. East Berlin 
believed in so- called close “contacts with the enemy.” 


Thus, the Cairo correspondeni of a Hamburg magazinc 
is believed to have unofficially worked for the BND. as 
tapped satellite Conversations show. The Pullach-based 
authority accorded great valuc to his analyses from the 
Arab world. The head of an ARD political magazine 
allegedly aiso maintains close relations with the inicll- 
gence service—much closer relations than the journal- 
istic code of honor allows. 


Miclke’s approximately 2.500 cavesdropping specialists 
also know about most secret contacts in the “operation 
area” west Germany. Even major spices were uncovered 
there. 


A card from the monitoring index mentions the extcn- 
sion und the name of a Mossad agent at the Israch 
embassy in Bonn. The other side was not neglected 
either. The Berlin represeniative of Abu al- Abbas’ Pal- 
estinian Liberation Front (PLF) was permanently mon- 
stored. For the owner of a radio and tclevision shop. i 
was also impossibic to talk on the tclephone without the 
Stasi listening. The man was suspected of preparing 
bomb attacks on the Berlin Wall. 
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The bugging operation code named “Salamander™ made 
ut clear that the Stasi closely monitored every depart- 
ment of the west German security organs: control order 
No. 2192, issued on 22 August 1989. was directed 
against Wolfgang S. in Munich. a senior adviser of the 
GSG-9 antiterrorism unit. 

The surroundings of the Red Army Faction were natu- 
rally also tapped. The Stasi files mention several accom- 
plices of the terrorists. their dates of birth. their 
also contains the names of secret agents and undercover 
agents in the left-wing radical scene who worked for the 
Federal Office for the Protection of the Constitution and 
the BND until the collapse of the GDR and who may still 
be used by these authorities. 


The operations code named “Lady.” Pluto.” and “Mer- 
cury™ are referring to suspected Stasi sources in a large 
police headquarters and a provincial office for the pro- 
tection of the Constitution. 


The operation “informer” of 20 April 1989 explains in 
short form that a former Siemens employee form 
Erlangen was strongly interested in cooperation with 
Department X VIII of the MfS (protection of the national 
economy). According to the information on the card. he 
met with a senior agent from the ficld of economic 
espionage. 

Funny enough. the disloyal Siemens man was to be 
employed by a GDR company that developed radio and 


for the National People’s Army 
INVA) — 


Operation “Gastronom”™ was also going well. The Stas: 
had apparently placed an unofficial agent in the sur- 

of a senior west German trade union official. 
Swill, it also wanted to tap the official's telephone. Target 
control order No. 267 shows that the telephone conver- 
sations of the trade union official from the Rhincland 
were bugged since April 1988. 


The outcome of cavesdropping operation No. 47176. 
directed against a Munich scientist since July 1989, 1s 
unceriain. The background is as follows: The front side 
of the card reads that the “target person is being treated 
with the aim of recruiting him.” In plain language. this 
means thai the Stasi wanted to hire the man who 1s still 
working for the Max-Planck Institute as a soy. It 1s not 
known whether 1 was successful. 


According to reliable sources, the secret Stasi files on 
cavesdropping operations, which were partly seen by 
FOCUS, were in the possession of the Federal Office for 
the Protection of the Constitution for a certain period— 
despite the ordered destruction. The index cards, how- 
ever, were, again, hastily destroyed without proper eval- 
uation. Afier the operation ordered by Stasi Colonc! 
Heinz Fischer, this was the second official scrapping. 


A member of the Federal Office for the Protection of the 
Constitution told FOCUS: “Several politicians were 
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afraid that their mistakes regisicred by the Stasi might 
become known to a wide public.” Insicad of the German 
public. the Americans know all the details now. 


The events that Icad to the discovery of the files are 
adventurous. When the destruction of the files on cavcs- 
dropping operations was decided in March 1990. the 
U.S. mitelligence service tned to gct hold of the files. 
Stasi officers hired by the CIA handed the hot matcrial 
over to the agents of the class cncmy—uinsicad of 


ensuring its disappearance ai the Fresenbrink dumping 
ground, as they had been told to do. 


During many nights. the 25.000 cards. whom Stasi 
Colonel Heinz Fischer believed to have been shredded. 
were filmed at the U.S. mission in East Berlin. As 
FOCUS learned. the original files were gencrously 
handed over to the Federal Office for the Protection of 
the Constitution by the Americans. As a result of leaks. 


some cavesdropping protocols appeared in public im 
May 1990. 


Terrified about recorded affairs and whispers of love 
over the telephone. politicians from all parties made a 
quick decision: The cabinet and the mitcrior ministers 
conference of the lacnder ordered the immediately 
destruction of all documents and files on GDR caves- 


dropping operations. 


This seemed to be the end of the secret files. The 
Americans, in whose archives members of the Cologne- 
based Federal Office for the Protection of the Constitu- 
tion are allowed to seck information about Stasi agents. 
were stunned. Officials at the CIA headquarters im 
Langicy. near Washington. were surprised about the 
Germans’ greed for destruction, who simply shredded 
important documents of their postwar history. 


However, “Uncle Sam's” agents were apparently not the 
only ones who had discovered the cxplosive nature of the 
Stasi files and filmed the documents. 


There have been reports that more hot Stasi material will 


certainly appear in Prague and in other places. In the 
“super clection year” of 1944 at the latest 


Bundesbank Rejects Further Interest Rate Cuts 


LD2710121693 Hambure DPA in German 1109 GMT 
27 Oat 93 


{Excerpts} Frankfurt/Main (DPA}—The new Bundes- 
bank president. Hans Tictmeyer. has rejected calls for 
further interest rate cuts to boost coonomic activity. He 
could not “detect any obstacle to mvesiment cither im 
the current meren rate structure of im the level of the 
real rate of imicrest.” the chicf currency guardian sand 
today at the 39th credit conference in Gravenbruch near 
Frankfurt. The Bundesbank did not wish to run the risk 
of any fresh unceriaintics among stock exchange opera- 
tors regarding monctary framework conditions. “For the 
time being. we sce no reason to take a further siep.” 


[passage omiticd] 
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Commenting on EC monctary policy. Tictmeyer 
expressed the hope inat the European Monctary Insti- 
tute. forerunner to the European Central Bank. would be 
based “hopefully here in Frankfurt.” The EC heads of 
government will decide this in Brusscis on 29 October. 
The Bundesbank president was sceptical about the third 
Stage on the path to monetary union beginning as carly as 
1997. He thought i was “fairly unlikely” that the 
majority of member states would have fulfilled the 
Stability criteria by then. In his opinion, convergence 
between the European economies had “rather worsened” 
over the last few years. 


Toepfer Sees Good Prospects for Energy 
Consensus 


AU2310200293 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 Oct 93 p 3 


[Report signed “hal™: “Toepfer Sees Good Prospects for 
Energy Consensus”) 


[Text] Bonn, 22 Oct—FRG Environment Minister 
Toepfer (Christian Democratic Union) sees good pros- 
pects for an energy consensus with the opposition in the 
short run. Next Wednesday [27 October] the last meeting 
on this topic, for the time being. ts to be held in Bonn. 
Concerning rumors that the Social Democratic Party of 
Germany [SPD] wants to “drop out” of the talks then, 
Toepfer told this newspaper that he can only warn 
against that. Ai a Presidium mecting this Monday the 
SPD wants to coordinate further action in energy policy. 


Toepfer said that over the past few weeks it has been 
possible to make the talks more businesslike again. Now 
it may be possible after all to agree on an option for the 
future use of nuclear energy. However, the SPD remains 
skeptical that « will indeed be possible to contain even 
the worst accidents im the reactor building, as this 1s 
intended in the future. This would be the precondition 
for the permit for a new reaction, which would have to be 
built around the year 2000. For the exraing nuclear 
power plants operation is to be limited to x years. 
However, the SPD seems to be willing to negotiate a 
definitive period for use. “It is necessary to keep the 
operation periods of nuclear power plants ficxibic.” 
Toepfer said. If the period of operation for existing 
nuclear power plants remains limited to 40 years, no 
marked effects on the calculated cost and price structures 
are expected, according to the energy industry. If the 
period of use is reduced by 15 years, however, losses of 
120-150 bilhon marks would result. The exact period of 
use is 0 be kept open until the end of the talks. 


According to Toepfer, an agreement is also emerging 
concerning the disposal of radioactive waste. There is an 
agreement that the disposal of radioactive waste is to 
take place primarily in Germany. The direct final storage 
of burnt-out fuel rods is to be legally permitted. The 
cxisting plutonium from so-called old contracts 1s to be 
turned into MOX [a fucl mixture of uranium and pluto- 
nium] fucl clements and to be used in German nucicar 
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powcr plants: the burni-out MOX fucl rods are not to de 
recycled. This mcans thal no ncw contracts on the 
recycling of plutonium will be concluded. The Hesse 
land government insists on closing down the fucl rod 
factory in Hanau. MOX ſuel rods could also be produced 
abroad. 


There 1s continucd agreement that onc should not 
quarrel any further over the operation of the final storage 
sites of Konrad and Morsicben. The work on the Gor- 
leben final storage site could be suspended and con- 
served al the current state. At the same time. onc must 
continue io look fo7 other locations. In 2005 these 
locations, including Gorleben. will be assessed again and 
a final decision on a new location will be made. The 
establishment and the operat:on of national final storage 
sites 2*¢ to remain in the siate’s power 


Toepfer is convinced that. despite all its protests. the 
SPD will accept the lowering of coal subsidies to 7 billion 
arms per year between 1997 and 2000. T we mining sector 
itself is happy with this regulation. The manner of 
financing coal subsidies after the year 2000 should be 
discussed at a later date. 


DIHT President Views Wage Policy 
AU 2610061193 Duesseldort HANDELSBLATT in 
German 25 Oct 93 p § 


[Report signed “df: “Autonomy in Collective Bar- 
gaining Exceeds Its Limits With a Ban on Layoffs”) 


[Text] Duesseldorf, 23-24 Oct—In an interview with 
HANDELSBLATT. Hans Peter Sth. president of the 
Federation of German Chambers of Indusiry and Com- 
merce [DIHT], said that the German economy 1s in the 
most difficult situation since the end of World War IL. 
Since the opening of the borders. especially toward East 
Eusspe. the pressure on the cost structure has been 
enormous. “At the moment, | cannot tell yet whether 
competitiveness can be reestablished just by zcro wage 
rounds or whether even greater cuthba °. « necessary.” 


Suhi said that as chief negotiator co, — .. meial industry 
employers in Baden-Wuertiemberg in 1984, he himself 
had to sign a wage contract that envisaged a shoricning 
of work time. However, there was never any doubt that 
he thinks this development was complcicly wrong 
because it has damaged the competitiveness of German 
industry. “This loss in economic productivity caused by 
the dramatic reduction of work time. which did not take 
place in other countries. now forces us to make drastic 


No Reduction of Wages to the Fast European Level 


The proposals to further reduce work time because of the 
current economic problems of the German cconomy 
“cannot be surpassed in stupidity.” in Stuhl's view. 
Everyone knows that one must make greater cfforts 
when the situation is bad, and this 1s precisely what the 
Germans have to do ow 
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The DIHT president stressed that, quite naturally, wage 
policy alone cannot compensate for the differences in 
wage costs with the East European countries, for 
instance, which are also due to the exchange :ates. 
Japan's example shows how quickly an economy, which 
used to be a model regarding costs in the past, can get 
into a crisis because of changes in the exchange rate. This 
also applies to Germany in part; no national economy 
can tolerate such shifts in the exchange rate. “I have a 
dark suspicion that this development of the exchange 
rate also has other reasons than purely trade- political 
ones. The export surpluses are certainly only one reason 
for the dramatic development of the yen exchange rate.” 


Thus, Stihl is not calling for wages that approach the 
level of our eastern neighbors in absolute terms. “How- 
ever, I think it is necessary to put a stop to rising costs, 
not only by the partners to the wage negotiations but also 
by the state, which continues to believe with incredible 
callousness that it can constantly increase the burden on 
business in order to maintain the social safeguard sys- 
ter 5, which require reforms, without consideration for 
the already far too high tax quvta in Germany.” 


Even though the thrift concepts, which the FRG finance 
minister has presented so far, are a first step in the right 
direction, they are completely insufficient. Therefore. 
industry demands more credible and massive savings 
from the politicians. 


Stihl thinks that the one-year ban on layoffs, which the 
Metal Workers’ Trade Union [IG Metall] has demanded. 
is not feasible at all. “Such an agreement would go 
beyond the authority for regulations of the partners to 
the wage negotiations. I, as an entrepreneur, would, 
therefore, not feel committed by such a clause in a wage 
contract. No employers’ association would be authorized 
to conclude such an agreement on my behalf, and it 
would certainly not receive such an authorization.” 
Regarding business management, such a clause would 
work only if IG Metall were able to guarantee the 
companies the corresponding turnovers for keeping the 
staff working to capacity. 


According to Stihl, 

employers’ associations is very great at the moment 
because they feel their existence being threatened. The 
wage increases of the past three years have proven that 
the associations made great efforts at the negotiations, 
but that the results are “generally rejected” by the 
member companies. “Autonomy in collective bargaining 
not only has something to do with solutions by means of 
negotiations, but also with taking real economic condi- 
tions into consideration. This goal has clearly been 
missed.” 


the members’ pressure on the 


At the moment, a broad stream of investments is flowing 
into the East European countries, simply because 
German trade unions have made less qualified work in 
Germany too expensive on the whole. 
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The Cardinal Mistake: loo High Wages for U askilled 
Labor 


Today. onc has to pay the price for having abolished 
wage groups | and II and having agreed to disproportion- 
ately high wage raises in the lower wage groups for scars 
However, one cannot avoid the fact that “social policy ts 
the task of the state and not the partners to the wage 
negotiations. Having ignored this 1s a very massive 
mistake, which has been committed for years.” 


This criticism does not mean that employers’ associa- 
tions are superfluous. As long as there are trade unions. 
there must also be associations of employers. Wage 
contracts have an important peacemaking function. The 
social consensus in Germany is an important factor for 
Germany as a business location. However, the social 
consensus is not worth any price. as the current situation 
in the FRG shows. 


The area wage contract cannot be replaced by company 
agreements. “I am for area wage contracts, but with a 
generally greater flexibility. Unfortunately, the wage 
contracts have lost their function as minimum condi- 
tions; they now constitute maximum conditions. What 
we need in the future is an opening up of the wage 
contracts downward in order to be able to compensate 
for oscillations in the companies’ work. An opening up 
downwards, such as the hardship clauses in the new 
laender, which can then be sabotaged by the trade 
unions, is not, however, meant by that.” 


If the partners to the wage negotiations—employers’ 
associations and trade unions—do not manage such an 
opening up soon, both will experience a departure of 
their members. 


Dismay of Industry About Political Mistakes 


The DIHT presiden. ustifies such comments on the 
wage policy by saying that, even though the DIHT is not 
a partner to the wage negotiations, it represents the 
entire trade and industry more than any other top 
organization: therefore, it feels justified in pointing out. 
on behalf of trade and industry. mistakes in such critical 
developments. “By the way, the DIHT president ts an 
entrepreneur bmself, who, as such. 1s very directly 
affected by wage policy and, therefore. he can be asked 
about wage policy and 1s permitted to comment on it.” 


The German social system must also be restructured in 
the medium term. As a result of the demographic devel- 
opment in Germany—“‘all people who will be affected by 
it are already alive”—increasingly fewer young people 
will have to pay for increasingly more old people in the 
future. Also, increasingly more young people are inher- 
iting increasingly more money from the older generation. 
which makes their duty to care for the older people 
easier. “Therefore, one should rely more strongly on the 
people's own capacity regarding the social safeguard 
systems, because a further increase in the tax quota 1s 
completely inconceivable.” 
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If one thinks of the fact that the legislator wants to 
introduce a nursing care insurance in defiance of the 
massive expert opinion of industry. the “dismay of 
industry about the lack of knowledge of politics becomes 
understandable.” The nursing care insurance 1s the 
climax of a series of economic mistakes that have con- 
tributed to the current difficult position of the German 
economy. 


Suhl: “However, | would like to add that the situation 
would probably be even worse under a government 
headed by the Social Democratic Party of Germany. By 
the way. | cannot imagine an FRG Economics Minister 
Oskar Lafontaine either.” 


Ifo Reports Deterioration of Western Industry 
AU 2510210393 Duesseldorf HANDELSBLATT in 
German 25 Oct 93 p 8 


[Report signed “wis”: “Situation of West German 
Industry Deteriorates™} 


[Text] Munich. 23-24 Oct—After some slight improve- 
ments of the business situation in the processing industry 
in the old laender in August. the situation in September 
generally detenorated again. Companies are again more 
skeptical regarding future development. only the assess- 
ment of export prospects 1s not getting worse. the latest 
economic development test of the Ifo Institute reports. 


Negative voices are still dominant in west German 
industry. the Ifo Institute writes. Orders on hand remain 
at 2.5 months of production, which is no change over the 
last poll in June, however. capacity utilization 1s only 78 
percent now, following 78.4 percent in June. 


Orders on hand declined slightly for investment goods 
producers. especially in the field of industrial vehicles. In 
addition, hopes for a revival of export business have 
been dampened again recently. the institute notes. 


The producers of durable consumer goods complain 
about great pressure by stocks and worse prospects for 
the near future, in particular in the sector of passenger 
cars. This is not essentially changed by the fact that 
orders have slightly improved compared with the last 
poll. 


Optimism of Chemical Industry 


The producers of electrical appliances are rather opti- 
mistic about the situation, the Munich Economic 
Research Institute reports. According to polls, the situa- 
tion of data processing and office machinery industry. on 
the other hand. is characterized by lasting sales pro- 
lems. 


In west Germany industry. only the producers of unfin- 
ished goods reported a less unfavorable course of busi- 
ness to the Ifo Institute. Positive and negative assess- 
ments were almost balanced in judging the business 
prospects of the next six months. In the chemical 
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industry especially. the hopes for a positive devclopment 
of exports have hesitantly intensified in the recent past. 


Pessimism of German Retail I rade 


In the west German construction sector. the situation 
continued to be “assessed as rather unfavorable” in 
September. Equipment capacities are utilized at only 62 
percent. which ts less than last year. orders on hand 
remain unchanged at 2.9 months of production. The 
situation of orders 1s particularly weak in underground 
engincering. In underground engineering capacity. utili- 
zation plummeted to 59 percent. In surface engineering 
Capacity. utilization 1s given at 65 percent. 


The business situation in west German retail trade has 
“clearly worsened.” “The companies are looking 
toward” business over the neat six months “with 
increased pessimism.” the Ifo report says. Among the 
retail trade companies. drugstores. supermarkets. and 
mail order companies were in a relatively positive situ- 
ation. 


In east German industry. the business climate slightly 
improved in August. the date of the latest poll by the Ifo 
Institute, following a downward development in July 
“Business was slightly less unsatisfactory than in the 
past: the companies were cautiously optimistic about 
further development.” Ifo writes. Orders on hand are. 
however, still considere<, to be too low and the stocks of 
finished goods too high. Production had to be reduced in 
various companies. An increase in production is 
emerging for the coming months, but also a reduction of 
personnel by another 5 percent. 


Quatity of Industrial Training Seen Declining 
¥4EN00394 Duesseldort WIRTSCHAFTSWUOCHIE in 
German No 41, 8 Oct 93 pp 30-40 


{Article by Annette Reuss and Dictmar Student: “Better 
Drill, The Qualified Worker, Guarantor of Quality Made 
in Germany, Threatens To Become Extinct: Is Germany 
Gambling Away Its Last Advantage as a Business Loca- 
tion?” 


[Text] Stefan Wilke could not win the gold at the 32nd 
Professional Olympiad in Taiwan. It was too hot. 
between 35 and 40 degrees centigrade. and too humid. 
with a relative humidity of approximately 9O percent 
On top of that. the high-voltage electrician from Saar- 
louis had to contend with the lack of a home-ficld 
advantage: The Asians. as Wilke said afler returning 
home, “knew the material the best” *. © result. the 
young electrician placed third in the cle inical control 
box-building competition—behind a Taiwanese and a 
Korean. 


How times change. “In the seventies.” recalls Joachim 
Hacussler. an official with the German Industrial and 
Trade Association (DIHT). we used to take all the gold. 
Today Taiwan and Korea take W) out of 38° Our 
professional skills. insists Hacussier. who 1s responsible 
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for international professional competition. must be 
brought back up to their former lev... 


The appeal by the DIHT heightens doubts about an 
institution which, in the words of Mercedes-Benz per- 
sonnel manager Heiner Tropitzsch. 1s “one of the pillars 
of the German economic system: the dual system of 
professional training. This system 1s the guarantor of the 
quality of German labor and. consequently. of the 
quality of products “made in Germany.” 


During the seventies. it was Germany's skilled labor. 
whether they were metalworkers. welders. or foundry 
men, that enabled the country to retain its edge over 
foreign competitors. From America to Iran, the unique 
German training system—practice on the job. theory in 
vocational schools—became a selling point for German 
exports. Torsten Wolfgramm. former state secretary with 
the Federal Ministry for Education and Science. jokes 
that Germany was actually forced to charge inventor's 
royalties for the system. Nonetheless. as well-regarded as 
the system may be abroad. 11 is in serious need of reform. 
Businesses spend approximately 40 billion German 
marks [DM] annually on their trainees. But there is 
imcreasing doubt as to whether this money 1s being spent 
wisely. Karitheinz Geissler. a professor of education in 
Munich, declares that the dual training system has 
deteriorated to the point where it 1s nothing more than 
an ideological shell. Michael Ehrke, a training expert 
with IG Metall, adds that the myth is “crumbling.” 


On top of high taxes, short working hours, a crippling 
bureaucracy, and increasingly fragile social tranquillity. 
1s Germany gambling away its last advantage” 


In 1988, German managers still considered the German 
traiming system the primary contributor to German 
economic success, three years later, economic leaders 
began to view this one-time strength as a weakness. 


An exclusive IFO (Institute for Economic Research) poll 
commissioned by WIRTSCHAFTSWOCHE revealed 
the same tendency. Admittedly, approximately one-third 
of those polled stated that the know-how of German 
skilled labor had improved during the eighties. At the 
same time, however, more than half of the businesses 
acknowledged an “urgent need” to improve the qualifi- 
cation of their workers. 


Resilience and flexibility as well as diligence and disci- 
pline were areas in which the companies considered their 
personnel to be particularly weak. Furthermore. 
although the supervisors acknowledged that their skilled 
workers were better grounded technically, more willing 
to cooperate, and had a better overall education than 
most workers of the eighties, they also felt that they were 
much less creative. 


Even Helmut Kohl has admitted that this must change. 
The chancellor plans to speak on vocational traming at 


GERMANY 25 


the educational summit in mid-November. As a histo- 
rian. Kohl realizes that a modern industrial and service 
economy, if 1 1s to be successful.” needs more than just 


college graduates.” 


The training of German skilled labor and. consequently. 
the productivity of the German economy. 1s coming 
v ader attack from all fronts: 


—The average age of the German population ts 
increasing. and the flow of apprentices 1s drying up. 


—More and more students are opting to remain in 
school rather than toil over a workbench or in a 
laboratory. 


—The quality of the secondary schools 1s declining. and 
vocational schools are less and less able to fill in the 
gaps in knowledge. As many as 30 percent of the 
courses are being eliminated. and vocational school 
directors are being forced to depend on businesses for 


equipment. 


As early as 1990. according to the results of a poll by the 
Miuttlerer Neckar Chamber of Commerce. one in every 
third factory stated thal its operations were “severely 
hampered” by a lack of qualified personnel. Five years 
earlier. only one business in cight had cited that as a 


problem. 


Industry 1s also partly to blame for this plight. Although 
businesses are more than willing to proclaim their 
undying loyalty to the dual training system. such claims 
quickly prove hollow. Only one-third of all German 
companies conduct any training whatsoever. and in 1992 
the number that do so dropped by another few thousand. 


In addition. the recession has put a damper on the 
willingness of businesses to train their personnel. The 
Hildesheim-based firm Blaupunkt reduced its training 
staff by 50 percent in 1993. Alusingen GmbH in Singen 
has hired only 28 new trainees. as compared to $2 last 
year. and Willy Vogel AG in Berlin has for the time being 
ceased to accept apprentices. This 1s understandable. As 
Josef Siegers, managing director of the Federal Associa- 
tion of German Employers Federations (BDA) puts 1. 
companies have to “walk a fine line.” On the one hand. 
they must make traming more appealing: on the other 
hand. they must cul costs. 


Moreover, in addition to increased traiming costs, busi- 
nesses also have to cope with lower returns on their 
investment, as it 1s becoming increasingly rare for the 
new gencration of skilled labor to remain loyal to its 
employers. Hermann Schmidt. secretary general of the 
Federal Institute for Industrial Training. estimates that. 
on the average. businesses have to train as many as “two 
to two-and-a-half apprentices “to maintain one techni- 
cian.” 


Consequently, many plants are choosing to hire voca- 
tional «chool graduates rather than painstakingly train 
new tec iicians. Whereas traming a toolmaker or a 
laboratc’y assistant costs DM100.000 to 150.000. a 
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six-month training program in a vocational school costs 
a mere DM 30,000—and the taxpayers foot the bull. 


Furthermore, most young skilled laborers quickly 
become disillusioned with a “Career with Training.” asa 
DIHT slogan puts it. Nearly one quarter of the 6.5 
million workers become disgusted with their jobs as 
unskilled laborers. And even those who do succeed in 
becoming technicians or masters often see their chance 
to get ahead go up in smoke. 


Kurt Hauser. for example, “spent 2! years with Daim- 
ler.” In 1990, the trained shop mechanic was certified as 
a master mechanic. he has been searching for a suitable 
position ever since. Hauser complains that he has 
apphed for ten different positions as a foreman. 


In the meantime, he has been aking himself why he 
invested “so much time and niney™ in additonal 
training. all the while working in the same job. It 
particularly frustrates him to see the coveted foreman 
positions either awarded to engineers or simply disap- 
pear in the wake of the adoption of the teamwork system. 
In many cases, skilled laborers are also denied the chance 
to make the transition from hourly to salaried positions. 
One of Hauser’s colleagues. Juergen Konz, spent three 
years applying for positions as a master mechanic. In the 
meantime. he took factory-offered courses in computers 
and computer-aided design (CAD) in the hope of 
securing a position as a technical expert. To no avail. 
After 33 years, Konz has reached the end of his career 
ladder. This is hardly a good recommendation for the 
dual training system. 


Hauser, Konz. and their colleagues have been left out in 
the cold in terms of income as well. According to figures 
released by the Institute for Labor Market and Carcer 
Research (IAB), a salaried employee earns approx- 
mately DM500 more per month than a skilled laborer. 
Equally ridiculous is that a master takes home a smaller 
paycheck than does an untrained salaried employee. The 
net income of a skilled laborer is. on an average, half that 


of a college graduate. 


It is no wonder than an increasing number of young 
skilled workers are turning elsewhere. A research project 
conducted by the Federal Institute for Industrial 
Training showed that of a single year-group of metal- 
working and electrical graduates, 20 percent leave the 
profession entirely. Thirty percent do attempt to 
advance through classes or further training. Industry 1s 
desperately seeking to correct its mistakes and make 
additional professional training more attractive. 


For example, Tropitzsch, a manager with Mercedes, 1s 
calling for the climination of the “traditional difference 
in status between hourly workers and salaried employ- 
ees"—and with it the financial inequities. In today's 
factories. where the two groups work together in the 
same groups and frequently do the same job. this cus- 
tomary division 1s completely outdated. 
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In the chemical industry. labor and management agreed 
im 1987 to eliminate the differences between hourly 
wages and salaries and establish a common pay scale. in 
the metal and electrical indusines of Baden Wuertiem- 
berg. management and labor have been negotiating a 
standard wage rate for nearly two years. Employers want 
tO Open up New Opportunities to their workers not only in 
terms of income. but also in terms of their chances for 
promoton. The industrial trades councils and the | 30 
German professional schools are designing integrated 
training courses combining instruction. factory-based 
vocational training. and studs 


According to one model. after one year of vocational 
training with the chamber of commerce. apprentices 
would be able to immediately begin traiming in their 
specialty at the professional school: The chamber of 
commerce examination would count as an preliminary 
d:ploma. Another plan envisions the apprentices alter- 
naiely completing theoretical and practical phases. After 
four years they would receive not only a diploma. but 
also certification as a technician 


“There are plenty of ideas.” acknowledges Manfred 
Lennings. president of the Institute of German Industry 
in Cologne. “What 1s still lacking 1s a consistent method 
for implementing them on a wide scale.” 


The inflexible, awkward German training system could 
also stand to take a few tips from other countries. “The 
competition.” declares We'ter Schusser. personne! and 
training manager at Sicmens. “1s gaining on us rapidly.” 
For example. the Japanese proved long ago how impor- 
tant good overall knowledge and continued training are 
to an industrial plant. 


Even the British, according to a study by Klaus Hurrel- 
mann. a scientist in the town of Biclefeld. are ahead of 
the Germans in some respects. They have less basic 
technical training. but young British workers begin their 
professional life carlier. carn more moncy from the 
beginning. and are better able to work independently 
than young German workers. All in all, Hurrelmann 
considers the German system “over-regimented” im 
comparison with the English system. 


In France. plants that do not conduct sufficient basic and 
continued trang are required to pay a compensatory 
fee. This sanctioning system has also proved successful 
Burkart Sellin, with the European Center for the Promo- 
tion of Professional Traiming. believes that Germany 
would also do well to adopt this system “in order to 
penalize freeloaders.” 


Hacussler. the DIHT official responsible for the profes- 
sional Olympics. also has the French on his mind. At the 
next Professional Olympiad. to be held in Lyon in 1995, 
“they will be a force to reckon with.” But it 1s untrkely 
that they will take first place. “The Asians.” says Hae- 
ussier, “simply have more opportunitics to tran.” 
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Training Inadequacies Cited 
94EN0039B Duesseldorf WIRTSCHAFTSW OCHE in 
German No 41, 8 Oct 93 p 34 


{Interview with Munich Management Consultant 
Roland Berger by Stu. or the future of German indus- 
trial training: place and date not given: “Too Little and 
Too Inefficient™] 


[Text] [Stu.] Mr. Berger. businesses are training fewer 
and fewer skilled laborers. and fewer and fewer high 
school graduates are interested in becoming apprentices. 
Is the German system of professional training doomed” 


[Berger] No the system is doing fine: that is why it 1s so 
frequentiy imitated abroad. However. in its present form 
it ts no longer enough to enable Germany to continue to 
defend the competitive advantage it has had for so long. 


[Stu.] What can we do” 


[Berger] We must augment the theoretical side of the 
training. This will enable skilled labor to better adapt to 
new technologies. Japan has showed us how this works: 
94 percent of its industrial workers have the equivalent 
of two years of college. 


[Stu.] Are you saying that all metalworkers should have a 
college degree? 


[Berger] No, but we must be aware of what 1s happening 
and react more quickly in terms of educational policy. 
The cultural ministers in the lacnder must modify the 
professional school curriculums, and businesses must 
significantly improve their continued training programs. 
Even the billions of marks we already spend on indus- 
trial training is not enough. and factory-based continued 
training programs is much too inefficient. 


[Stu.] Businesses are already complaining that training in 
Germany has become too expensive. 


[Berger] That is true. but small and mid-sized companies 
in particular should develop joint training programs in 
order to make them affordable. The cost to the business 
could also be reduced if a greater percentage of the 
training were conducted during nonworking hours. 


{[Stu.] The unions will never agree to that. 


[Berger] It is something that management and labor must 
discuss. Some employee representatives have already 
indicated their openness to the idea. 


[Stu.] Shouldn't businesses pay skilled labor more in 
order to make professional training more appealing” 
After all, a university graduate carns several times more 
than a technician. 
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[Berger] And have German labor costs. which are already 
the highest in the world. increase even further’ Busi- 
nesses would do better to increase the opportunities for 
promotion. A master’s certificate should not be the 
highest rung on the career ladder. Skilled labor should be 
afforded access to professional schools without being 
forced to make the long detour through secondary edu- 
cation. 


[Stu.] From the workbench to the boss's chair” 


[Berger] The late Werner Nicfer. who was head of 
Mercedes-Benz. and the late Hilmar Koper. who ran the 
Deutsche Bank. proved that apprentices can make 1 all 
the way to the top. 


Vienna Study on East Europe Wage Edge Cited 
Y4E NOO46B Duesseldort HANDELSBLATT in German 
12 Oct 93 p 3 


{Artcle by “df: “German Wage-Rate Autonomy Is 
Defeated in Adapting to Structural Crises] 


[Text] Duesseldorf. 11 Oct—The president of Gesamt- 
metall. Dr Hans-Joachim Gottschol. stated before the 
Cologne forum of this association that since the collapse 
of socialism. “Hong Kong” wage policies are directly at 
Germany's front door. For one work hour costs 45 
German marks [DM] in Stuttgart. but only DM4.50 on 
Budapest. And that 1s the most cxapensive hour in the 
former CEMA [Council for Mutual Economic Assis- 
tance] countries. Bul such statements must not be over- 
interpreted. as 1s shown in the INTERNATIONALE 
SOZIALPOLITISCHE NACHRICHTEN (ISN) of Ges- 
amtmetall. 


As written up in ISN. a study by the Vienna Ipsinute for 
International Economic Comparisons (WIV) docs 
come to the conclusion, however. that the most impor- 
tant East European location advantage al present 1s tts 
low wage costs. The claim that East Europe ts subsidizing 
its enterprises and wages. or 1s cAporting alt below-cost 
prices to increase exports, 1s not tenable. Subsidies for 
enterprises have already been cut drastically 


Productivity in East Europe Still U aderdeveloped 


However, the accusation of “export al any price” cannot 
be guite dismissed out of hand. To avoid looming 
bankruptcy. and in the hope of a future rescue through 
privatization, East European companies are keeping 
their heads above water by sometimes selling off assets. 
enabling them to export even without a profit. According 
to ISN. however. this 1s a special phenomenon of the 
transition period with a limited future. The advantages 
stemming from the “softer” environmental regulations 
are also being reduced. since the association treaties of 
the EC with these countries already stipulate adjusiment 
of the respective legislation to EC norms 
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According to ISN. labor costs remain as a substantial 
advantage. Even the Hungarian nominal wages. rcla- 
tively high in comparison to other East European wages. 
in 1992 on the average were only 89 percent of the 
German and 10.3 percent of the Austrian level. while 
Romanian workers received only 2 percent of German or 
2.3 percent of Austrian wages. 


Says Gesamimetall ISN: “The difference is greatly 
modified. however. if one takes into account the much 
lower labor productivity in East Europe.” The Vienna 
Study uses as its approximate value the labor costs of $1! 
(wage plus supplementary wage costs) accrued in the 
manufacture of industrial production. With this compu- 
tation method. wage costs in Romania and Hungary 
amount to 85 percent. and in Bulgaria even 92 percent. 
of the Austrian level. which is probably about 15 percent 
below the German level. In the former CSFR. wage costs 
per $1 product in 1992 were the lowest, at 58 percent of 
the Austrian norm. 


The reason for the particularly low Czech-Slovak wage 
costs hes in the combination of a relatively high produc- 
tivity and an undervalued currency. In the opinion of the 
Vienna institute, the currencies of all East European 
countries, measured against their purchasing power. are 
undervalued. which significantly increases the computed 
wage differences vis-a-vis the West. But this undervalu- 
ation in the former CSFR is particularly pronounced 
compared with Poland or Hungary. 


So far, however, this becomes clear only in such inter- 
national wage comparisons. It cannot be called a de facto 
wage and/or exchange rate dumping. since up to now no 
East European reform country has managed to carn 
major trade and current account surpluses. 


The Vienna study comes to the conclusion that the wage 
differential between East and West will gradually 
diminish in the future, but will probably continue for at 
least 15 to 20 years. On the other hand. the productivity 
difference will probably be reduced quickly by indi- 
vidual enterprises—but not on the average—so that 
protectionist demands will probably grow in the West. 


ISN also publishes interesting details on the national 
wage and labor cost development from which one could 
derive reproaches against the trade umions, rather than 
from international wage cost comparisons which are 
distorted by exchange rates and hence unsuitable. Wage 
increases between 1989 and 1993 at an average annual 
rate came to 4.7 percent in Germany. 2 percent in 
Sweden, and 6.4 pevcent in Great Britain: the following 
figures reflect the development of wage costs overall in 
the 1989-1993 period: Germany 6.6 percent. Sweden 6.5 
percent, Great Gritain 6.7 percent. This development 1s 
identical. 
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But the real political maticr. especially of German wage 
policy. emerges not from studying the average of the 
five-year period. bul rather from the fact that German 
wage costs have not reacted at all to the cconomic 
development. but have reached their highest growth in 
1993 of all times. in a time of a grave international 
economic crisis. while wage costs in Sweden and Great 
Britain were energetically driven down in 1993 





Overall Wage Cost Development 
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With regard to greater flexibility in conditions. other 
countries are also more adaptable than Germany. At the 
Gesamtmetall forum in Cologne. for instance. a wage- 
rate establishment of annual working hours was 
demanded. so that enterprises could then implement 
flexible working hours within that framework According 
to an ISN report on countries. the French Government 
plans to introduce annual working hours insicad of the 
present weekly working hours. This 1s to improve the 
flexibility of enterprises. strengthen vocational training 
and retraining. and simplify personne! structures. Under 
the bill, the statutory annual working hours will come to 
1.834 hours instead of the present 39 weekly hours. 
Within the stipulated limits (a maximum of 10 hours per 
day and 48 hours per week). the enterprises al any time 
can adapt the workers’ hours to demand, without having 
to pay overtime or having to introduce shorttome work 


Since 1987. France already has the statutory “modula- 
tion” of weekly working hours whereby these weekly 
hours can be flexibly expanded up to 44 hours. In the 
French metal industry. for example. in 1992 9 percent to 
14 percent of the companies availed themselves of this 
possibility. depending on the sector. affecting 15.3 to 
24.9 percent of workers. In France. 14.4 percent of metal 
plants worked in shifts. 


Statutory Annual Working Hours Provide Flexibility 


In 1992. average weekly working hours in France were 
between 38 and 39 hours. depending on the sector. 
average annual working hours were |.756 hours. three 
hours more than in 1986. Every worker had an average 
of 9.2 “free” days and “bridging” days [such as an 
extended weekend] as well as five weeks of paid annual 
leave. Overtime work was practiced by 48.21 percent of 
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enterprises: this came to 31.5 hours overtime per 
employee per year. In the machine building sector. an 
average of 36.7 hours of overtime was worked. 


But almost all other countries are about to deregulate 
wage policy or to adapt it in its effects to the competi- 
tiveness of industry. In Italy. the system of the sliding 
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scale, practiced since 1945. with its automatic adjust- 
ment of wages to inflation was abolished and wage 

1 policies were opened to enterprises which. 
incidentally. was also done in Austria. 


Evidently the German wage-rate autonomy is much 
more ponderous in its reaction to economic changes than 
the legislation of countnes where working conditions are 
still regulated by the state. 
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Balladur Views European Unification no good. Thus. let us be realistic. We want an association 
AU 2610181293 Mainz Sat-1 Television Network in of different nations that cooperate increasingly closely. 
German 2205 GMT 25 Oct 93 


[Interview with Prime Minister Edouard Balladur by 
Udo Philipp. place and date not given—recorded: in 
French with superimposed German translation] 


[Text] [Philipp] Mr. Prime Minister. you yourself once 
said that in 1s quite normal that there are ups and downs 
in a marriage. Where do Franco-German relations stand 
right now? Are they at a low point? 


[Balladur} No, certainly not. The relations between Ger- 
many and France have grown and have been very close 
for over 30 years, which does not mean that we see all the 
world’s problems with the same eyes. Maintaining close 
relations means talking with cach other and trying to 
achieve an agreement, because one does not always hold 
the same views, especially at the beginning. On basic 
issues, however, there 1s a deep understanding between 
France and Germany. Because of our close relations. it 1s 
our wish to jointly promote and stabilize peace in 
Europe. 


[Philipp] In view of the close relationship, would it not 
be useful to cooperate on projects involving billions in 
the international markets” 


{Balladur] On what projects? 


[Philipp] On projects like the high-speed train for Korea. 
for example. 


[Balladur] Where this is possible, this would indeed be 
an advantage—in the field of equipments, for example. 
and particularly in the weapons industry. | would like to 
Stress this, because once European political union 1s a 
reality, which we expect to show steadfasiness in the 
diplomatic and military fields, a larger degree of har- 
mony will be required in Europe. Closer cooperation 1s 
also needed in the field of military equipment in Europe. 


[Philipp] Yet changes are currently taking place as far as 
political union is concerned. The party of German 
Chancellor Helmut Kohl has just distanced itself in its 
program from the idea of a European nation and is 
moving back to the national state. 


{Balladur] | am not sure that any one of the responsibic 
politicians in Europe has ever considered establishing a 
European nation. | do aot believe that anyone ever had 
such an idea. 


[Philipp] Some German parties once expressed this view. 


[Balladur] One or another party may have done so. Yet 
the European project is viewed as an association of 
different nations in France, Germany, Italy, Spain, and 
other countries. All can retain their identities but, nev- 
ertheless, cooperate very closely. | warn against aspiring 
to something that the peoples do not want because then 
we would achieve the opposite, and that would come to 


[Philipp] Against thes backdrop. do you consider the 
ruling by the Constitutional Court in Karlsruhe on 
Europe realistic and sensible, or will it lead to the end of 
political union” 


[Balladur] Of course. i 1s very realistic. There is no 
doubt about it. We are all at the same level. All European 
peoples want to retain their identities, bul at the same 
ume, they want to cooperate closely. | do not see a 
contradiction between these two views. Giving up the 
nations would be a complete disaster, a sicp back. 
Europe can only develop on the basis of different nations 
that are prepared to voluntarily renounce their sover- 
eienty in certain areas. Europe has been shaped this way 
over the past 30 years. 


[Philipp] Sull. critecrsm concerning Europe's develop- 
ment has been capressed. EC President Delors. for 
example. doubts Helmut Kohl's European policies. 


[Balladur] | would not like to judge Chancellor Kohl's 
European policies. Generally. | would like to point out 
that his ideas are identical with mine. | believe that these 
ideas are good for Europe. 


[Philipp] Do you agree with Germany's wish concerning 
the establishment of the European central bank in Frank- 
furt” 


{Balladur] This question will be discussed at the 
upcoming special European summit. | do not know 
whether a decision will be made. | only know that the 
responsible officials in Germany are very concerned 
about this rssuc. 


[Philipp] What is your position” 


[Balladur] | will inform the chancellor personally at the 
summit and not via the televisions. 


[Philipp] The responsible politicians in Germany believe 
that the stability of the currency 1s more mmporiant than 
the date of the introduction of monetary union. What 1s 
your view” 


[Balladur] | believe that the German currency 1s very 
stable. The Germans need not be worried. The main 
problem is that we ali must trace our way back to 
economic growth. One must not forget that Europe 
currently has the lowest growth rate in the world. Neither 
in the United States nor in Japan or the Pacific region is 
it as low as in Europe. To be able to fight against 
unemployment, we need cconomic growth without 
rekindling inflation. This requires a strict control of the 
budget and the social expenditures on all sides. That 
requires activities and dynamism, which we will discuss 
at the special summit 


[Philipp] Thus. you no longer insist that monctary union 
be introduced in 1999” 
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[Balladur] Differing proposals are constantly being 
made. I would not like to participate. Presently. how- 
ever, I say no. | would only like to point out that, before 
we discuss the third stage. we have to be into the second 
one. with good prospects—in two months, as carly as on 
| January 1994. We must also try to achieve success 
concerning the convergence of our economies and cur- 
rencies, so that economic growth and employment can 
again be ensured. This ts the most important thing. Once 
this 1s accomplished, we will talk about the next steps. 
Thus, let us not start a new debate. Let us first imple- 
ment the second stage. Let us bring the currency and the 
economy to the same level. 


[Philipp] Another significant debate 1s currently taking 
place—about free world trade and GATT. which will be 
a major topic at the special summit over the weekend 
[30-31 October]. Where do we stand today” 


[Balladur] We still have two months, if we use 15 
December as the completion datc. This ts an American 
and European date. with the exception of the French. 
No, you are not right when you claim that France will 
not observe this date. | would be happy if we could. | 
have one big advantage. | am always saying the same 
things—privately and in public, no matter with whom | 
talk, with French interlocutors or with foreigners. | 
support free trade. | am in favor of an agreement. | 
would like to point out that this is not possible at this 
tume because what has been agreed upon is not compat- 
ible with a really free trade and the safeguarding of 
European interests. | hope that we will make progress in 
the next few weeks to be able to sign the agreement. In 
other words, | am showing goodwill, but | cannot accept 
everything on behalf of France. 


[Philipp] Would France renounce its veto right in favor 
of free world trade on 15 December’ 


[Balladur] It is too early to discuss that. 
[Philipp] Your friend Chirac has mentioned i. 


[Balladur] | understand your question quite well, but 
why should France of all countries renounce its rights? | 
would like to remind you that other European countries 
used this instrument in the past 10 years to exert 
pressure. Why does one expect France today to renounce 
its right? After all, we have the same rights as everyone 
else. | would like to repeat that we want an agreement. 
However, this will not be possible in the current situa- 
tion if nothing changes. 


— 52 The German Government supported France 
a long time on this issue. Do you expect more support 
from Bonn” 


[Balladur] I believe that everyone has the right to defend 
his interests. Yet. do you believe that it 1s in Germany's 
interest if Europe does not defend its economy. and if the 
United States continues to impose sanctions on Europe. 
against which we cannot defend ourselves’? | cannot 
imagine that this is in the interest of the German 
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industry and agriculture—of the German cconomy in 
general. Certainly not. This proves that we have 
common interests. 


[Philipp] Are you sure that the German industry 1s happy 
about the lowest import dutics throughout Europe. 
whereas other countries continue to pursue protectionist 
policies and charge higher import duties? Do you con- 
sider this just in the spirit of free world trade” 


[Balladur] There are ceriainly numerous points on which 
agreement can be achieved. France docs not defend a 
selfish idea. We are defending a ceriain concept of 
freedom that is based on justice and equal mghts for 


everyone 


[Philipp] Why 1s France opposed to an enlargement of 
NATO” 


[Balladur] | do not believe that you have the mghi to 
claim that others are for 1 and that France 1s against i. 
I believe that this 1s one of the problems that must be 
discussed today. First. should one or should one not 
enlarge NATO's deployment area. and second. should 
one extend the security guarantees to other countrics 
that are not NATO members? Third. should the organ:- 
zation be changed’ These issues must be clarified by 
January next year. That will entail a problem, particu- 
larly with a view to Russia. | do not have the feeling that 
the Europeans have found a joint response so far. 


[Philipp] When will France return to the military orga- 
nization of NATO? 


[Balladur] !s this question topical at the moment” 
[Philipp] | would like to rarse i. 
[Balladur] It 1s not 2 topical issue for France. 


[Philipp] Should Germany assume greater responsibility 
in the world in the future? 


[Balladur] Germany is already assuming international 
tasks in the fields of cconomy and diplomacy and 
sometimes in the military area as well. Yet its commit- 
ment 1s Not quric in line with its economic strength and 
its possibilities. Yet the Germans themselves must 
answer this question. They must decide whether they 
want to play a major role or whether they want to keep 
away from some problems. 


[Philipp] Do you share the view of former British Prime 
Minister Thatcher, who expressed the fear in her mem- 
oirs that Germany will become too strong” 


[Balladur] No, not at all. A policy 1s only good when 11 1s 
based on facts. Germany. at the center of Europe. 1s 
strong and has the second largest population aficr 
Russia. Another fact is that France 1s also holding a 
central position in Europe as a result of tts diplomatic 
and military strength that ut has always had and which ut 
wants to retain. Afie: Germany, France 1s the second 
strongest economic power in Europe. Thus. one need not 
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fan fears. | am confident concerning cooperation 
between Germany and France. It is advantageous for 
both sides, not only for the one or the other country. 


[Philipp] Do you support Germany's wish for a perma- 
nent seat on the UN Security Council? 


[Balladur] | believe that the wish for a permanent seat on 
the UN Security Council is not shared by everyone in 
Germany. 


[Philipp] The government. th« 
minister all support it. 


ncellor, the foreign 


[Balladur}] It does not seem urgent to me, but it is 
justified. Such a step requires an amendment to the 
Statutes. In addition, it must be examined whether other 
counties want to join the Security Council, too. 


[Philipp] Would it not be more useful to speak with one 
European voice instead of with three in the Security 
Council in the future? 


[Balladur] Not at all. France is not willing to renounce its 
seat. Yet, we are ready to do everything possible to help 
Germany obtain a seat. 


Mitterrand on GATT, EC, Domestic Issues 


BR2610142993 Paris LA TRIBUNE DESFOSSES in 
French 26 Oct 93 p 36 


{Unattributed report on French President Francois Mit- 
terrand statements on “The Hour of Truth” television 
talk “how on 25 October: “GATT: Francois Mitterrand 
Opposes “American Diktat™”’] 


[Text] Speaking on “L’Heure de Verite™ [“The Hour of 
Truth”] on France 2 yesterday evening, Francois Mitter- 
rand expressed his determination to defend France's 
interests, and especially those of its farmers, in the 
GATT negotiations, condemning the “American diktat™ 
and asserting, on the eve of the 29 October European 
summit, that imparting a new boost to the EC is “a 
matter of wiii.” 


GATT—*“The American Diktat is Intolerable” 


In the GATT trade negotiations, “it 1s the Americans 
who are distinguishing themselves for their stiffness—a 
kind of diktat that is intolerabic,” the president said. “If 
we have to reach an accord by neglecting, dismissing. 
and even damaging France's inicrests, then it would 
become a bad deal,” he added. The chief of state “wants 
a final agreement on GATT,” and believes that it is 
necessary “to continue the negotiations.” Siressing that 
the signing of the agreement will benefit France, the 
world’s fourth largest exporter, he added that “this must 
not lead us to abandon the interests of such broad social 
and professional groups as the farmers.” Asked about the 
Commiussion’s role in the negotiations, he paid tribute to 
that “very competent” collegial body, which does “a 
very useful job.” but which has a “bureaucratic tendency 
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to take the place of the states’ authority” and thus 
eventually forgets that “the last word must lie with the 
politica! authorities.” 


EEC—Recovery is “a Matter of Will™ 


The president said that imparting a new boost to the EC 
is a “matter of will.” a few days before the special 
summit in Brussels on Friday. 


Asked about the advance of Britain's ideas about 
Europe, to the detriment of those advocated by Paris and 
Bonn, Mr. Mitterrand acknowledged that this was “the 
orientation taken in recent months,” but added that the 
special European Council session in Brussels “should 
enable us to remedy this.” Francois Mitterrand said that. 
“after a campaign of explanation.” and once “a certain 
number of wrong turns have been corrected.” the Europe 
of Maastricht “must prove that it 1s useful to France.” 
He added that “the present difficultses must not delay by 
a single day™ the establishment of the second stage of the 
economic and monetary union scheduled for | January. 
adding that Chancellor Kohl agrees with him on this 


point. 


Russia—"“Yeltsin Must Prove He Deserves Continued 
Help” 

The president expressed his regret that “there have 
begun to spread in Russia ceriain practices that | deplore 
and that can no longer be called the march to democracy. 
He (Boris Yeltsin) must prove that he deserves con- 
tinued help from the West.” 


Sarajevo—“Opening up Humanitarian Road™ 


Mr. Mitterrand announced his intention of appealing to 
the EC and the United States “to open up the humani- 
tarian road to Sarajevo” starting in November to help 
the Bosnian populations to meet the difficulties of 
winter. “It 1s necessary,” he said, “to provide large-scale 
humanitarian aid, for instance by opening the road from 
Split in Croatia to Sarajevo.” 


Privatization—"! Think That the Privatization of 
Aerospatiale is Unacceptable” 


While recalling that he is generally not “in favor of 
privatization,” Francois Mitterrand said that he could be 
conceivable in the case of competitive sectors. Neverthe- 
less, Mitterrand said that, with regard to the privatiza- 
tion of Acrospatiale, he would “consider it unaccept- 
able.” The president believes that Acrospatiale embraces 
the best of what France has in the ficlds of defense. 
technology, and research. “I see no reason why we should 
allow private interests, possibly foreign. the freedom to 
profit from it as best they can.” According to the 
president, the privatization of BNP [Paris National 
Bank] has enabled its shareholders to make “a good 


profit.” 
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The 32-Hour Week—“It Must Not Be Paid for By the 
Modest Salary Earners” 


The president said that he is open-minded, bul expressed 
some reservations. “It must not be paid for by modest 
salary-carners. There must, therefore, be compensatory 
measures, and these can only come from a redistribution 
of income or from state intervention.” 


However. Francois Mitterrand also said that it is neces- 
sary to “allow the natural partners to decide. This is why 
it #8 essential to organize discussions on the reduction of 
working hours, sector by sector, sometimes factory by 
factory. This new situation must be adapted to the 
underlying economic status of each enterprise.” 


Secial Cohesion—“The Great Social Laws” 


It “will be threatened unless we try to defend the 
interests of those millions of people who are considered 
unimportant—modest salary-carners, but also others 
who are not carn salary-carners, who verge on exclusion. 
We must take care to ensure the practical observance of 
a certain number of umporiant social laws.” 


Francors Mitterrand recalled his attachment to the prin- 
ciple of retirement, which has been given rough treat- 
ment in recent legislation. “1 am a keen advocate of 
retirement at 60. People always forget to say. when they 
talk about this, that it is voluntary for those who want it. 
Many people do not want to retire’ But who does wan! to 
retire at 60” People who have done exhausting jobs for a 
very long time, more than 37 years! They are tired, 
exhausted, and would like to live life a little’ I do not 
want this retirement age to be attacked. | want people to 
be able to retire ai 60." 


Cohabitation—“We Are Managing This Situation in 
the Country's lnterest™ 


Describing Mr. Balladur as a statesman, Mr. Mitterrand 
said that “since he has to live with cohabitation. he 
prefers that it go well.” “The prime minister that | chose 
has great steadfastness, bui he also has a temperament 
that enables him to broach any problem with me in terms 
that are not necessarily antagonistic.” 


The head of state said that he did not want “to be 
complacent.” “I do what the Constitution requires of 
me, no more. The cohabitation of 1986 was not a 
success, and that of 1993 benefits from that first exper- 
iment.” he said. 


The head of state said that the difficulties of the 1986- 
1988 cohabitation were “exaggerated.” “My relations 
with Mr. Chirac are often misrepresented. He is a 
hard-working and competent man, who likes public 
service,” he said. 
4 “| Would Have Preferred To Do 
Ww a of the Constitution™ 


Mr. Mitterrand said that the drafi constitutional law on 
the right of asylum, to be discussed by the National 
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Assembly thes Wedacsday “in no way affccts the status 
of pcopic secking asylum who apply to France directly.” 
This bill, which should permit the application of the 
Schengen and Dublin conventions, will alicr the status 
only “of those who apply to onc of the cight countries 
that signed these conventions.” The head of state 
pointed out that he would have preferred “to do without 
a revision of the Constitutron™ by means of a regular law. 
so that the French people would not have the impression 
that “parliamentarians are sent to Versailles too regu- 
larly.” 


Rocard as PS [Socialist Party] Leader—"A Worthy 
Leader™ 


Asked about Michel Rocard’s clection as PS first secre- 
tary this weekend. Francors Mitterrand replied: “My 
reaction 1s positive. The PS has chosen him. He ts a 
worthy leader.” The president made a point of stressing 
that he feels “no hostility” toward him. but that he had 
made his reservations known, when he believed that he 
(as prime minister between 1988 and 1991) was pursuing 
a policy “contrary” to that which he himself advocated. 
“Now,” he added. “I feel reassured. There 1s no longer a 
break between the line. the policy of 1971 (the Epinay 
Congress—LA TRIBUNE editor's note) and that of 
1993." The president is convinced that the PS “will 
surely make up lost ground.” but that “1 will take ume.” 
He said nothing about the possibility of the PS’ winning 
the 1995 presidential clections. “I do not know whether 
it has a chance: 18 months 1s not a long time.” 


RPR Leader on GATT Pressure Groups 
PM25 10170493 Paris LE MONDE in French 22 Oct 93 
pis 


{[Unatiributed report: “Mr. Chirac Denies Giving In to 
‘Pressure Groups] 


[Text] In the editorial of weekly L'ESSOR DU LIM- 
OUSIN on 21 October, Jacques Chirac replies to the 
implicit accusation made against him and Rally for the 
Republic [RPR] by Raymond Barre who, on the subject 
of GATT. condemned the “sensitivity” of certain polit- 
ical Organizations “to the pressures and threats” of the 
agricultural lobby. “Asking that the terms of the agree- 
ments be improved to achieve a better balance and that 
the rule of reciprocity be mmposed on all, does not 
amount to a return to protectionism and a retrograde 
attitude, it does not mean giving in to pressure groups, or 
displaying an clectioncering attitude. It simply means 
preventing France and Europe from being disarmed im 
future peaceful competitions.” the RPR chairman 
writes. 


Stating that he hopes the prime minister “will secure full 
support for the position we discussed jointly and which 
consists of wanting the conclusion of the GATT negotr- 
ations,” the mayor of Paris reaffirmed that this conclu- 
sion must not be achieved “regareiess of the cost.” 
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“Why is the United States so urgent, so inflexible, be i 
with regard to agricultural exports, audiovisual products. 
or acronautical products?” Mr. Chirac asks, and he 
answers: “Quite simply because these are the keys to 

power in the future and 1 would like to be in a monopoly 
position or. at the very least. in a dominant position.” 


Future of French Nuclear Deterrent Viewed 
P42610123893 Paris LE FIGARO in French 25 Oct 93 
Pp 7 


{Article by Patrice-Henry Desaubliaux: “A Renewed 
Nuclear Deterrent] 


[Text] The nuclear issue is becoming a particularly 
sensitive subject in France once again. This was shown 
by the umpact of the nuclear test carried out by China on 
$ October and, more recently. the reactions to the British 
decision to abandon the air-to-surface nuclear missile 
project. These two events immediately revived the 
debaie on our own tests and our own arsenai. 


This “sensitivity” can be partly explained by the cohab- 
itation at the highest level of the executive. The majority 
which supports Edouard Baliacur certainly has reserva- 
tions about the continuation of the moratorium on 
nuctlear tests. It is even convinced that, as for GATT, it 
is a veritable trap left by the Socialist government. A 
daunting trap because “the more time goes by, the more 
difficult it will be to resume the tests.” In a few months 
time, France will embark on a presidential campaign: in 
1995 the nuclear nonproliferation treaty will be renego- 
tiated and one of the counterparts of that could well be a 
test ban treaty. 


But would the Chinese and British decisions have had 
such an impact in France if the strategic situation, which 
was relatively stable until 1989, and has become uncer- 
tain since then. did not prompt people to ask questions” 
Based on the principles of preventing war and refusing to 
engage in battle, the “French-style.” in other words “de 
Gaulle style.” nuclear deterrent now benefits from a 
broad consensus. Based on the capability of inflicting on 
an enemy damage out of all proportion with the possible 
benefits of his aggression, it still maintains “its full 
credibility,” at a level of strict adequacy. 


Nonetheless, France cannot fail to take account of the 
decline in space and time of the pressing threat which the 
former Soviet Union represented, the emergence of new 
threats—which might one day become nuciear—from 
other countries, and the prospects of a future European 
political union. 


Is our concept of deterrence, known as deterrence “by 
the weak of the strong.” not obsolete? Is it stil) relevant? 
How can it be extended to the new threats, the threats 
from those who are “crazy” and those who are 


“weaker” With what weapon systems should a renewed 
deterrent be equipped” 
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These questions were at the beart of the thinking of the 
White Paper Commission which submits its “interim 
report™ to the prime minister this Monday. On the basis 
of its studies and those of the Lanxade commission on 
nuclear tests. the government will have to decide its 
Strategic options in the defense sphere. 


In the view of this White Paper Commission, three 
scenarios have somc coherence. The first consists of not 
changing anything. Has not our deterrent been presented 
in the past as “on all fromts™ and hence adaptabie to the 
diversity of threats? According to those who are im favor 
of 11, thes siatus quo presents two advantages: enabling a 
degree of detachment from the question of tests; and. 
initially, being a source of savings. But, in the long term. 
will our defense sysiem not be “fossilized?” 


The second scenano, however. tends to consider that 
ultumately (the White Paper looks ahead to the year 
2010), the nuclear deterrent will lose a great deal of its 
relevance. Both because nucicar weapons will be increas- 
ingly controlied internationally thanks to the “new world 
order,” and because we will witness the emergence of 
new conventional weapons. These weapons. known as 
“imielligent™ or “surgical” weapons, will become more of 
a deterrent than nuclear weapons. This scenario, con- 
structed on a formidable gamble (the “disappearing” 
nuclear sphere) would lend sisclf to a conventional arms 
race which would be beyond our budgetary capabilities. 


The third course, the one suggested by the government. 
confirms the central role of the deterrent while adapting 
it to the foreseeable future. The docirine changes less 
than the mussions and the resources. Thus, to open it up 
to the future European political union, the notion of 
“vital interests” 1 extended to that of “fundamental 
interests.” Above all, the political authority 1s given 
diversified means of discouraging any aggressor: the 
damage must still strike him as unacceptable. but 1 must 


also be on a scale consistent with his own threat. 


The problem with this scenario stems from the fact that 
it may lead to the fear of a slide toward a doctrine of use. 
Now, to be credible, nuclear deterrence cannot be con- 
fused with retaliation. On a strategic scale, which is 
essentially political, it must keep a clear “readability” for 
the enemy. And this is not just a question of what is said. 


The logic of this scenario leads to maintaining the 
Strategic Naval Force as a major nuclear armament 
because of the survival capacity of the nuclear missile- 
launching submarines. The second component ought to 
be “flexibic. transportable, and accurate, nonballistic. 
subsonic, or supersonic.” These are the characteristics of 
the (supersonic) medium-range air-to-surface missile 
(with a range of between 100 and 300 km according to 
the launch altitude) which. in principle, 1s operational 
until 2005 2007. They would be the characteristics of the 
long-range air-to- surface missile (range of at least 600 
km) being studied in France and which the British, who 
were interested at one time. have abandoned. 








support in the peace process that he had expected from 
France . An attitude that he in fact had hardly doubted: 
“France again is by our side for this new dawn over the 
Middle East.” declared the PLO leader. Al the same 
ume, Yasir “Arafat obtained the assurances that he 
wanted on the cconomic level. The French authorit 


: 
i 


Alain Juppe will be proud to announce this as carly as 
Tuesday [26 Oct] during the Council of Ministers of 
Foreign Affairs in Luxembourg. 


So as to avond any gap between international aid that will 
favor large projects and the expectations of the Paics- 
timian people, Philippe Seguin [president of the National 
Assembly] suggested completing this aid by “dozens and 
dozens of mico-proyects™ jountly undertaken by the local 
French and Palestinian communities. “I believe in con- 
crete cooperation.” explained the president of the 
National Assembly. 


French businesses. on their side, aleo made contact with 
the PLO chief. “They are ready to participate in the 
economic development of the Gaza strip and Jericho.” 
declared Franco Perigot. The president of the French 
Employers Association announced the establishment of 
a “working group” to quickly study the infrastructure 
requirements in the Gaza strip and Jericho. These firms 
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represemt the ciecirical. tclecommunscations (France 
Telecom), construction (Bouygues-Spic Batignolics). 
water treatrnemt (Lyonnarse des Eaux). and public and 
During this initial contact with the French employers. 
several projects were discussed. A major public com- 
pany. already present im the Middic East. has proposed 
Carrying out, with its own funds. a study in the electrical 
sector (electrification network and clectricity distribu- 
tion) and to take on Palestinians to ensure thei trang. 
whereas other businesses have proposed cvaluating 
infrastructure requirements within their own sectors. In 
the rail transport sector. a firm also proposed a study on 
the renovation of an unused rail line in the Gaza sirp. 


As the crowing symbol of this visit of the Palestinian 
chief, France 2 [TV network] announced the signing of 
an agrecment with the PLO looking at the creation of 
Palestinian television. The operation will be cofinanced 
by the French Government and the EC for a total cost of 


Fr90 million. 


State Airlin ss Workers, Pilots Stage 24-liour 
Strike 


AU 2610112493 Pans AFP in English 1109GMI 
26 Oct 93 


[Excerpt] Paris, Oct 26 (AFP)}—Workers and pilots of 
France's two state airlines staged a 24-hour sirke on 
Tuesday [26 October], holding demonsirations at the 
capital's airports of Orly and Rorssy- harics-de-Ciaulle 


The strike by ali categories of workers un Air France and 
its domestic subsidiary Air Inicr was im support of a 
stoppage by Air France freight and ground staff. in its 
eighth day on Tuesday. 


The strike is against a restructuration plan providing for 
pay cuts and 4,000 job losses. The government has since 
withdrawn the plan. Also out in sympathy were workers 
of Acroports de Paris (ADP), which runs the two air- 


ports. 


Air France did not schedule a single fight from Paris on 
Tuesday. Only three departures were scheduled from 
Brussels and the northern French town of Lille. Foreign 
airlines were operating normally. Air Inter predicted 1 
would be able to run half its normal 400 flights, many 
between provincial airports. 


At Orly, between $.000 and 6.000 demonstrators 
marched peacefully through parking arcas while not 
police kept a low profile. Carrying distress rockets and 
smoke canisters, the pilots and workers shouted “The 


At Roissy. 2,000 ground staff and Air France bus drivers 
marched to the company’s terminal, ictting off red 
smoke alarms and fireworks and beating drums 


At Orly delegates of the three main unions. CGT. FO 
and CFDT. vowed there would be no return to work 














% FRANCE 


until they had received a “wiitten guarantee™ that the 
restructuration plan of former Air France president 
Bernard Attali had been withdrawn. 


The umions are a0 demanding payment for their days 
on strike and cancellation of disciplinary measures. 
[passage omitted] 


France Proposes Strengthening UN Drug 


AU 2610203393 Paris AFP in English 2010 GMT 
26 Oct 93 


[Text] United Nations, Oct 26 (AFP)}—France proposed 
Tuesday [26 October] tightening enforcement of the 
1988 convention against illegal drug trafficking. eventu- 
ally establishing a body to penalize violations. 

Simone Veil, France's minister of health and social 
affairs. mace the proposal before the UN General 
Assembly during a special session devoted to the fight 
against drugs. 

Veil urged as many states as possible to ratify the 
convention—80 have done so far. 


“| suggest that quite quickly our experts should sit down 
to identify ways of strengthening compliance with and 
the application of the 1988 convention, and eventually 
draft a protocol that would establish a body to impose 
penalties and in extreme cases sanctions,” she said. 


“This would broaden the powers of the International 
Organization for Narcotics Control significantly, but in 
our view this is necessary.” she said. 

She said the UN Drug Control Program, which was 
created two years ago, should extend its field of action to 


money laundering. drug prevention and the infiltration 
of states by traffickers. 


“Il am thinking in particular of situations where orga- 
nized drug traffickers are allied with terrorist move- 
ments which they equip and finance to try to destabilize 
governmenis which dare to oppose their control. 


“In these extreme cass. we have to recognize that the 
persistence of such phenomena can affect the situation of 
the states and regional stability,” she said. 


Economy Minister Welcomes Signs of Recovery 
PM 2610124293 Paris LE FIGARO in French 
23-24 Oct 93 pi 


[Report signed “G.S.” and MX. “Encouraging Signs 
in France”—from the LE FIG-ECO section] 


[Text] Two more pieces of good news for the French 
economy. Following Wednesday's announcement of an 
upturn in industrial production in July and Augusi, the 
statistics published yesterday reveal an improvement on 
the front of consumption and housing in the third 


quarter. 
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According 1 \ the National Institute of Statistics and 
Economic Studies [INSEE]. houschold purchases of 
manufactured products increased by 0.7 percent in Sep- 
tember, after a drop of 2.8 percent in August. The 
number of French and foreign cars registered (146.280) 
returned to the average level of the second quarter last 
month. Despite the fact that the incfeases in the General 
Social Contribution or National Union for Employment 
in Industry and Commerce contributions, the consump- 
tion of houscholds finally increased by 2.1 percent in the 
third quarter compared with the previous three months. 


Moreover, the number of new houses being built 
increased by 4.1 percent (up 60.500) between July and 
September compared with the same period last year. 
During the same period the number of planning permis- 
sions granted increased by |.6 percent. 


“We can see the existence of a whole series of improved 
economic indicators.” Edmond Alphandery explained to 
LE FIG-ECO. “Indeed, in addition to the good level of 
consumption by houscholds. and the increase in the 
production of manufactured goods. there are the gencral 
prospects for activity by industrial enterprise chicfs. 
which, according to investigations into the economic 
Situation, are beginning to improve.” 


“Of course, it is rot yet a turnaround in cconomic 
activity,” the economy minister warns. “These figures 
should therefore be interpreted with caution. Bul we 
must nonetheless not disregard the real situation.” 


The figures for household consumption are rather octicr 
than expected, the INSEE confirms. The fact remains 
that September's improvement depends a great deal on 
the trebling of the allowance for the new school year 
which injected 5 billion francs into the economy. In 
addition, the level reached in the first and second 
quarters was very low and a “resurgence” could logically 
be expected, the cxperts explain. 


The same caution applies to housing. “Whereas all the 
signs were negative before summer. we are witnessing a 
general reversal of those signs.” Herve de Charette said 
with satisfaction yesterday. The housing minisicr was 
very cautious and thinks that the improvement does not 
mean recovery: “We will have to wait a few more weeks 
to know.” Sharing the view of the professionals. Mr. de 
Charette even admitted that 1993 will be “the most 
serious” year for the housing sector since the war. 


Committee Warns Growth of Economy 
Overestimated 


AU2610123593 Paris AFP in English 1224 GMI 
26 Oct 93 


[Text] Paris, Oct 26 (AFP)}—The French government has 
over-esiimated growth of the French economy ncat year 
and the implications for employment arc “heavy.” an 
influential commitice warned on Tucsday [26 October] 
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The Economic and Social Committee, an official 
grouping of key business and economic leaders, said the 
economy was likely to grow by 0.8 percent next year. 
compared to a government forecast of 1.4 percent 
growth. The budget for 1994 was predicated on the basis 
that the economy would grow by between 0.8 percent 
and two percent. 


Budget Minister Nicolas Sarkozy said recently that the 
government now expected gross domestic product 
(GDP) to decline by one percent this year. It had earlier 
forecast that it would decline only 0.8 percent. 


The committe said that the slow rate of growth which it 
forecast for next year would have “heavy” implications 
for employment. The average annual rate of unemploy- 
ment was likely to rise from 11.4 percent to 12.4 percent 
in 1994. Consequently strains on the social security 
budgets would worsen. 
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The commitice said that in view of this. “everything” 
should be donc ai Icast to maintain the real pay of 
employees in the public and private scctors. 


The committees also said that the Europcan Community 
should raise a big loan denominated in Ecus to put the 
European economy on course for growth and to stabilise 


unemployment. 


Observers noted that one of the main thrusts of policy by 
the conservative government which came to power in 
April was to contain and then reduce deficits in the state. 
public and welfare budgets which were then rising. 


To do this it made a big bond issue which anticipated 
receipts from the privatisation of 2! major companies. 
some of which, such as Air France. are in scrious 
financial trouble and need to be restructured and re- 
financed. 
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Possible New Military Appointments Discussed 
BR2710104493 Milan IL GIORNALE in Italian 
24 Oct 93 pb 


{Report by Guido Azzolini: “Saber Dance Under Way”™] 


[Text] Rome—Within the space of 10 days, the torrential 
statements by Donatella Di Rosa have thrown the Army 
out of control. After switching from glasses to colored 
contact lenses, the fearsome lady has witnessed the 
fall—following her revelations—of three generals caught 
up in an explosive chain reaction. This ts worse than at 
Caporetto. when only Cadorna paid the price [reference 
to World War | debacle, when the Italian Army was 
beaten]. Now we need to fill in the gap, an operation to 
which Defense Minister Fabio Fabbri and Defense Chief 
of Staff Domenico Corcione applied themselves yes- 
terday morning. 


Apart from the matter of finding the new man to put at 
the head of the Rapid Intervention Force in place of 
Franco Monticone, something that can be resolved “in 
house.” there is also the matter of selecting the succes- 
sors to General Biago Rizzo as leader of the Tuscany and 
Emilia-Romagna Regional Military Command and Gen- 
eral Bonifazio Incisa di Camerana, who has been pro- 
moted to the post of Army chief of staff, leaving the top 
post at the Northwest Regional Military Command 
vacant. Both these appointments will have to be made by 
the cabinet. probably at its next meeting. 


It now seems certain that the spot vacated by Incisa will 
be filled by Army General Silvio Di Napoli, a Neapolitan 
from the Cavalry who has a son serving as a captain in 
the Col Moschin Battalion, part of which recently 
returned from Somalia. As for the Tuscany and Emilia- 
Romagna Regional Military Command (considered to be 
the stepping stone for anybody aspiring—with a reason- 
able chance of success—-to the job of chief of staff), the 
selection process 1s still under way, with a group of likely 
candidates comprising a dozen Army generals born no 
earlier than 1932. 


However, it cannot be ruled out that the so-called “waltz 
of the candidates.” which also includes the other two 
armed services, will be held at the end of the year, when 
Domenico Corcione, currently chief of staff at the 
Defense Ministry, retires. The general reached the age 
limit (63) on 20 April, but his term was extended until 31 
December of this year, when General Lucio Innecco. 
who 1s both the commander of the Northeast Regional 
Military Command and the Commander of FTASE 
Ahed Ground Forces, Southern Europe], will also step 
down. Innecco (along with Generals Giorgio Malorgio. 
Benedetto Spinelli, Antonio Viesti. and Pietro Egidio 
Re) will be given an auxiliary position by virtue of the 
law on reductions in the number of officers [i.e. the 
“maximum number” set for the various ranks) regard- 
less of whether the age limit has been reached or not. 


With Corcione’s retirement at the end of the year. the 
matter of his successor will have to be addressed. The 
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post, open to officers from the three armed services. has 
hitherto been filled on an alternating basis from the three 
services. It is now the Air Force's turn, and so far the 
most likely candidate has been felt to be Air Squadron 
General Luciano Meloni. the current defense secretary 
general and national director of armaments. It 1s appar- 
ently certain, however. that Melon: will stay in his post 
for another year or two. 


The reasons for the choice. apart from the seal of 
approval given by the officer currently holding the 
position, may lie in the disadvantage—stll affecting the 
Air Force—of the unresolved Ustica matier. In other 
words, the government has no intention of facing criti- 
cism Of Causing new controversy. Among the Air Force 
leadership, in keeping with the principle of “letting 
sleeping dogs lic.” 1 would appear that current Chief of 
Staff Adelchi Pillinini is to be confirmed. 


In view of all this. 1 seems likely that Corcione’s 
successor will be an admiral. It appears a foregone 
conclusion, therefore. that the choiwe will be Guido 
Venturoni, who has been at the helm of the Navy since 
February last year. after commanding the Naval 
Squadron and NATO's central Mediterranean zone. 
Apart from the eventuality of an extension, Venturoni. 
reckoned to be one of the best officers in the Armed 
Forces, will have to wait out four months in the Palazzo 
Baracchini [Rome officers’ mess]. since he was born 10 
April. 59 years ago. in Teramo. He came first in every 
year he was at the Academy. becoming an ensign in 1956 
and going on to earn the “Saber of Honor.” an award 
given to the best cadets on the four-year course. 


Pannella Outlines Reform Blueprint 


BR2610112293 Milan IL GIORNALE in Halian 
22 Oct 93 p3 


{Interview with Radical Party leader Marco Pannella by 
Federico Orlando: place and date not given—first para- 
graph is IL GIORNALE introduction} 


[Text] “With the help of IL GIORNALE’s readers, we 
will kill the Minotaur.” This was Marco Pannella’s 
promise, made during a visit to our Milan offices shortly 
before submitting to the Court of Cassation applications 
for three new referendums to abolish the clectoral laws 
for the Chamber of Deputies. the Senate. and the munic- 
ipalities. Next week he will return to requesi the abroga- 
tion of the substitute tax. supplementary unemployment 
benefits, and trade union delegations: and also the abo- 
lition of advertising on RAL television. 


[Orlando] Why the help of IL GIORNALE readers. 
Marco” 


[Pannella] Because IL GIORNALE has fought a stcad- 
fast battle for parliament to respect the voters’ will. The 
voters. 40 million Itahan voters, voted 18 April to 
demand the abrogation of the proportional clectoral 
system. So parliament should have replaced the abro- 
gated law with its opposite. that 1s. a first-past-the-post 
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single-candidate sysiem—in a single round, as in Britain 
and America, as | would prefer: or in two rounds. as in 
France, as Mario Segni prefers. | remember the 100.000 
IL GIORNALE readers who signed your initiative for a 
law to establish a first-past-the-post system in two 
rounds. Instead parliament approved the Minotaur—the 
monster based partly on the first-past-the-post system 
and partly on the proportional system, neither British 
nor French. 


{Oriando] That satisfied and cheated 40 million voters. 


[Pannella] They laughed in the Italian voters’ faces. All 
of one accord, both deputies and senators. they approved 
the Minotaur, yet again denying the citizens the right— 
promised to them by the referendum—to elect a 
majority and a government directly. Instead. they will 
elect—as under the old proportional system—five. six. 
or 10 parties that will then resume their cursed rigmarole 
to form a majority and a worthless government. 


[Oriando] How can we kill this Minotaur and at last give 
“the scepter to the citizens?” 


[Pannella]} In the case .f ihe Chamber of Deputies and 
the Senate, by abolishing the rules that limit single- 
candidate constituencies to 75 percent of deputies and 
senators to be elected, and that allocate the remaining 25 
percent to the party lists. Thus all parliamentarians. 
without exception, will each be elected in a single- 
candidate constituency, as in Britain, America and 
France. In the case of the municipalities, however, we 
are demanding the abolition of the system—which was 
recently introduced for the major cities. and which has 
already failed—io keep the election of the mayor sepa- 
rate from that of the majority, and to extend to everyone 
the first-past-the-post system that applies to municipal- 
ities with up to 15,000 inhabitants. Here each list ts 
headed by a leader who is automatically made mayor in 
the event of victory. Thus, with a single cross on a single 
ballot paper, the citizen directly chooses both the mayor 
and the majority that he wants, without risking having. 
through two votes, a mayor and a majority that are 
mutually incompatible, as happens now. 


[Orlando] When can we hold these referendums in order 
to reappropriate the victory of which we have been 
robbed? 


[Pannella] Between 15 April and 15 June 1995. That ts. 
a year after next spring's general election. 


[Orlando] Is it necessary to make a start so soon” 


[Pannella] Soon? We are terribly behind. We must gather 
700,000 signatures (to ensure that at least 500,000 of 
them are valid) and submit them to the Court of Cassa- 
tion by Christmas, because if Scalfaro dissolves parlia- 
ment immediately after that, and we have still not 
gathered enough signatures, everything we have done 
will have been a waste of time. Indeed, the law does not 
permit referendum activities—not even the gathering of 
signatures—in the same year as a general election. 
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[Orlando] If we do gather the signatures by Christmas. 
however, will we vote the year after the general clection. 
that is, in 1995? 


[Pannella}] That 1s not necessarily the case. We will do so 
if the parliament that 1s elected next spring allows the 
Minotaur to live. If. however. 1 decides to kill ut itself 
(but who believes that”). at last granting us a British-style 
electoral law, as we want. or a French-style law. as you 
have proposed. the clectoral referendums will not be 
held. 


[Orlando] So are these referendums a sword of Damoctes 
hanging over the new parliament” 


[Pannella] We are conducting a major political operation 
to return to the voters the referendum victory stolen 
from them by the Minotaur. If the parliament that they 
elect in a few months’ time wants to take part in this 
major operation instead of submitting to 1. all it has to 
do is to forestall the referendum by achieving its objec- 
tive. But this time, 100 percent. 


[Oriando] Are you willing to offer the new parliament the 
chance to choose? 


[Pannella}] Of course. We are offering 11 the slogan coined 
by IL GIORNALE a while ago: “You can reach London 
with a stopover in Paris.” In other words, a straight 
single-candidate system in a single round, as in Britain, 
remains our ultimate objective, because we want a 
two-party system. But since all reforms need time to take 
shape (as even [League ideologist] Migho acknowledges 
when he acts the scientist rather than the agitator). we 
are saying that in the meantime a French-style single- 
candidate system in two rounds can be established. In 
the second round we will have two opposing coalitions 
The important thing 1s that at last our fellow citizens be 
able to choose between two parties or two coalitions in 
order to provide themselves with the kind of government 
that they want. 


[Orlando] Will we succeed in gathering 700,000 signa- 
tures by Christmas? 


[Pannella] If IL GIORNALE helps us. we will succeed 
To organize a referendum, you need not only 700,000 
signatures (to be sure that at least $00,000 are valid) but 
also an absolute minimum of 3 billion lire. Who will give 
us this 3 billion? 


[Orlando] Precisely, who will give you 11? Don't think 
that we... 


{Pannella} No, no. IL GIORNALE can give us a very 
different kind of help. I began by looking around me in 
parliament, and I wrote a letter to all the parhhamentanan 
that still believe in the good of the country. asking them 
to join the referendum promotion committee and to 
donate a million lire each. Hitherto only 20 have replied. 
Now | am addressing businessmen. through the media. | 
am telling them: We are struggling to give Italy a democ- 
racy worthy of the year 2000, a democracy that will 
enable you to have a government and a majority clected 
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by the people and not by the parties: a market in which 
enterprise is not troubled ty snares. great and small: a 
society in which citizens do not suffer the scourge of the 
tax monster, and so forth. Hitherto you have been 
subjected to the imposition of kickbacks. Can you not 
now, in an act of free will, by your own free decision. give 
us the help that will enable us to fight this battle” 


[Orlando] Does that apply to our readers. too” 


[Pannella] Of course it applies to your readers. They will 
not have had to pay kickbacks. though as citizens they 
will have paid criminal toils to inefficiency and arro- 
gance. Now we are saying to IL GIORNALE readers too: 
Just as you subscribed to your newspaper's initiative for 
electoral reform., send us your contribution. It may be 
merely symbolic but i will impart a strong moral 
impetus. And we say the same to all other Italians. 


[Orlando] Who will help you to gather the signatures? 


[Pannella] That is another gigantic problem. As soon as 
we receive the first money we will have to print the forms 
and send them to 8.000 municipalities and 15.000 con- 
Stituencies. Then we will have to start gathering signa- 
tures on those forms, in the presence of a municipal 
official or court clerk. But this time it will be more 
difficult for us to set up tables in the streets, not only 
because it 1s cold in November and December. but also 
because this time we will be unable to count on the PDS’ 
[Democratic Party of the Left] suppor. as we were on 
previous occasions. 


[Orlando] Why does the PDS not want to kill the 
Minotaur” 


{[Pannella] | approached everyone—Martinazzoli. 
Occhetto and Bossi, as well as Segni. of course, and 
Amato, not forgetting the pro-referendum group of Dem- 
ocratic Alliance and our traditional friends in the non- 
confessional parties. However, | do not know how many 
will reply to my appeal, because this battle against the 
Minotaur would be a major victory for the logic of the 
moderates against high feelings. And the political situa- 
tion right now 1s dominated by high feelings. Only after 
the next election will it be possible to return to modera- 
tion. But we must gather the signatures before that, 
otherwise we will vote not in 1985 but in 1996, in over 
two years’ time. And in over two years’ time the Italian 
crisis Could become impossible to resolve. 


[Orlando] Are you thinking of the collapse of national 
unity? 


[Pannella] No, sabotage has innumerable guises. The 
most frightening is in the economic and social field. If we 
had voted in June, as Boss: and Occhetto wanted for a 
while—though they later changed their minds—we 
would have deprived Ciampi of the five-six months of 
government that enabled him to salvage the lira. 


[Orlando] So the timing of the general election and the 
referendums must not jeopardize the recovery of the lira. 
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[Pannella}] Obviously. Otherwise. whal are we to do with 
good institutions. if our economy has been laid wasic” 
The institutions would be good in theory but usciess in 


practice. 


[Orlando] On 18 april. together with Segni’s clectoral 
referendums. we also had Giannini’s on the institutions 
and Pannella’s on social policy. This time too you have 
planned a combination of referendums on the clectoral 
system and against state control. 


[Pannella] Yes. just as we were saying carlier—the abo- 
ition of the substitute tax. which currently obliges 
employers to deduct taxes from their employees’ wage 
packets: the abolition of special unernployment benefit. 
which is an instrument of the welfare state that violates 
the rules of the market and of competition, the abolition 
of trade union delegations to the public administration 
paid for by the state. retaining only those paid for by the 
trade umions. Last. the referendum on news reporting: 
We are demanding the abolition of advertising in the 
public media, and we are accompanying this referendum 
with an antimonopoly bill to regulate advertising in the 
private sector. 


[Orlando] It 1s an outright liberal revolution. 


[Pannella] Indeed. we are liberals. It was IL GIOR- 
NALE’s liberal trio of Martino. Marongiu, and Ricossa 
that drew up the question for the referendum on taxa- 
tion. We know that the constitution docs not allow 
referendums in this field. In fact we do not want to 
abolish taxes. but we do want to challenge the state's 
intention to collect taxcs by requiring some citizens— 
employers—to become tax collectors. We want citizens 
to receive their full income in their pay packets and then 
to pay all that they must pay. The state will not lose 
anything. but citizens will see what a huge proportion of 
their earnings the state takes from them: and they will 
oppose such greed on the state's part. This will lay the 
foundation for a tax revolution aimed not at decentral- 
izing taxation but at drastic cuts im spending. a large 
proportion of which 1s unproductive. and thus a drastic 
cul in tax revenue. 


[Orlando] Are you not afraid of having taken on too 
much at one time——referendums on clectoral reform and 
on economic and social issucs” 


[Pannella] No. the institutional arrangements—which 
we are aiming to improve through the referendums—and 
the economic and social organization that we have in 
mind in the referendums on tax and market rights are 
two sides of the same thing. You cannot fight battles in 
small bits. Thus when we waged the battle for divorce. 
we did so for all couples, not just for those marred by 
civil wedding. Free enterprise 1s an equally essential 
element of personal freedom as that of choosing your 
own representatives. [11s the most pressing of the battles 
that need to be waged. The time has come to repeat that 
all the representatives of what 1s best in the culture of 
this century—Salvemini and Sturzo. Ernesto Rossi 
Friedmann, and Popper—are not reactionaries to be 
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dismissed as the selfish Right, but realists, libertarian 
and liberal, that do not flatter others but that remind 
them that life and history are a dramatic matter and that 
irresponsible fine sentiments pave the way to disaster. 


[Orlando] Will workers understand-—after bribe city, 
unemployment benefits, and the minimum tax—that the 
market economy and democratic capitalism represent 
ihe frontier of progress? 


[Pannella] The market is the only possible response to 
the structural crisis of the economy and society both in 
Italy and worldwide. To regard the unemployment 
problem as a moral problem would cause further disas- 
ters and uncontrollable unemployment. The world has 
changed during this century, and the “progressives” 
have not noticed it—pensions at the age of 50 or 60, as 
a right and as an obligation for a population that in this 
country lives on average until the age of 80 are now the 


opposite of the great social gain that they represented at 
the beginning of the century. 


[Orlando] What about the referendum on unemploy- 
ment benefit? 


[Pannella) Unemployment benefit, about which nobody 
ever speaks—not [Communist Renaissance founder 
member] Garavini or [Italian Social Movement leader] 
Fini, and not even Ciampi or Amato— means wastage. 
in favor of bankrupt sectors, of resources that could be 
invested in sectors in which we are successful, on 
account of the international division of labor. We know 
who is to blame for the abuse of the welfare system in 
indusiry—also known as the unemployment benefits 
system—and I would add to this the responsibility of the 
legal authorities that treat the criminal fraud that unem- 
ployment benefits ultimately entail in the same way as 
they have treated major instances of tax evasion and 
illegal construction for the past 30 years. 


[Orlando] Is the entire program that you have presented 
hithertlo—apart from giving the coup de grace to the 
party-dominated republic of the Minotaur and the 
Greedy Taxman-—not also an impetus. parallel to Mario 
Segni’s, to the birth of the great liberal democratic party 
that you are talking about? 


[Pannclla] | owe a debt of gratitude mainly to such men 
of democratic and liberal culture as Saverio Vertone, 
Angelo Panebianco, Sergio Scalpelli, Marcello Pera. 
Giuseppe Are, Domenico Settembrini, and Antonio 
Artino, who at the very recent meeting of the Pannella 
Club bound me to immediate cultural and organiza- 
tional action to build a great liberal democratic party. 
This, in preparation for the British-style or French-style 
two-party system that corresponds to our non-splittist 
and not-factious vision—both mine and yours—of polit- 
ical forces in democracies. In other words, it 1s possible 
that in these 70-75 weeks before the 1995 referendums— 
as we progress, first in the 21 November administrative 
battle, and then in the general clection in the spring, then 
in the regional and European clections, and last in the 
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1995 referendums—it ts possibic, | was saying. to impart 
an organizational form to the future liberal democratic 
party. too. 


[Orlando] From whom do you expect support? 


[Pannella] From all those who describe themselves as 
liberal democrats. | was very pleased to see the timely 
statement by Martinazzoli. who is building his People’s 
Part, and who has stated his interest in the establish- 
ment of a liberal democratic party. | am also interested 
in Bossi’s forecast that the League. once the federalist 
reform has taken place. will split into its present different 
components; we are preparing for the accession of the 
League's democratic and liberal component. 


[Orlando] In conclusion. when the present melting pot of 
new political groupings. both great and ephemeral. has 
cooled, and when, with the help of a bipolar system. we 
move toward two major groupings. who will identify 
with the democratic and liberal party” 


{Pannella}] All those who want liberal rules for the 
institutions, the federal decentralization of government. 
a market economy. respect for the church without 
mutual interference. an education system that educate 
through culture, an open taxation system, the united 
states of Europe. and im srnational jurisdiction by the 
United Nations. 


[Orlando] That is for the future. But what about such 
imminent issues as the direct clection of the prime 


minister, as proposed by Scgni” 


[Pannella] In a federal state a prime minister elected by 
the people could, as Mario Segni says. represent a strong 
central authority and a factor of national unification. But 
such an authority cannot be established as long as the 
Minotaur remains alive. devouring the assemblies, that 
1S the supervisors. With the assemblies as they are now, 
we would have a South American-style presidential 
system. To achieve a strong and unifying government. 
we should first have a unifying electoral law —a genuine 
first- past-the-post system. in fact. So we must kill the 
Minotaur—the monster that has since time immemorial 
guarded the Labyrinth and that prevents the prisoners 
held there from escaping to freedom. 


Minimum Tax Law Attracts Heavy Criticism 


BR2I610121193 Rome LA REPUBBLICA in Italian 
21 Oct 93 p 2 


{Article by Gennaro Schettino and Angelo Lupol: “Min- 
imum Tax To Change—Merchants Say They Will Not 
Pay”) 


[Text] Rome—The Chamber of Deputies has approved 
the new minimum tax by a broad majority. However the 
political bomb 1s far from being defused. Confcom- 
mercio [General Confederation of Itahan Merchants and 
Shopkeepers}] and the Northern League have already 
launched their attack, making threats and exhorting 
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people not to pay the tax in its new guise. The agreement 
reached yesterday. after two weeks of exhaustive dilly- 
dallying. calls for the compulsory minimum tax to 
remain in place for 1993. It will not change until next 
year. 


Tax Declarations To Be Certified 


Taxpayers will, however. be able to request a reduction 
when filling out their income tax declarations for sub- 
mission in May. thus enabling them to declare less than 
what 1s defined in the minimum tax schedule. However, 
to get the reduction, they will have to pay November's 
advance payment on the basis of the declared income for 
1992. a year in which the compulsory minimum tax was 
in full swing. 


They will also have to have their tax declarations certi- 
fied by an expert, such as a lawyer or accountant. If the 
advance payment ts not made in full, they will face heavy 
fines. starting at a minimum of 40 percent of the unpaid 
tax and rising to a maximum of 200 percent. Experts 
who certify false information will be punished by fines of 
between 200.000 and 2 million lire. 


The DC [Christian Democratic Party}, PSI [Italian 
Socialist Party]. PDS [Democratic Party of the Left]. the 
Greens. and the Rete voted in favor of the agreement 
reached Wednesday evening between the government 
and parhament. The Northern League, Liberal Party. 
and MSI [Itahan Social Movement] voted agaist it. 
while the Republican Party abstained. For the decree. 
which aims to change the minimum tax, to become law. 
it must now go before the Senate, where it will face a very 
tough fight indeed, as Socialist member Francesco Forte 
has already announced. The decree expires on 28 
October and could therefore become null and void. It 
will be tough going since, just a few hours after the vote 
in the Chamber of Deputies. a ferocious new round of 
fighting broke out regarding the minimum tax. 


The first to enter the fray with a decision against the 
agreement and the Chamber of Deputies vote were the 
merchants. Not content with what they had obtained. 
they once again brandished the weapon of tax revolt. 
Confcommercio Chairman Francesco Colucci, 
addressing a mecting of agricultural officials, bluntly 
said that the people he represents would not pay the 
minimum tax. “The tax,” said the head of the powerful 
lobby. “1s unconstitutional. That 1s why we do not intend 
to pay it.” “Merchants want to pay taxes.” Colucci 
added. “but the way all Italians do, like [Prime Minister] 
Ciampi and [Treasury Minister] Barucci pay them.” No 
sooner had the Confcommercio trumpets sounded the 
umpteenth antitax charge. than troops were mobilized in 
parhament—starting with the DC, which, during the 
vote in the Chamber of Deputies, had tried to scupper 
the agreement with the government. It took a fiery 
speech by Wilmo Ferrari, leader of the DC's antimin- 
imum tax brigade. to get his colleagues back on the 
Straight and narrow. But, once again, the Northern 
League has chosen to lead the revolt. 
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Northern League Says “Do Not Pay™ 


According to Roberto Asquini, the floor leader of Bossi's 
party and a member of the Chamber of Deputies Finance 
Committee. “merchants would be extremely well 
advised not to pay this obviously unconstitutional tax. 
This kind of tax cannot be put into effect by this 
parliament. which 1s about to be replaced. or by the next 
parliament.” 


According to Asquini. behind the reform of the min- 
imum tax lies a desire to gain exclusive control of small 
and medium businesses, thus exempting “the big com- 
panies funding this parliament's parties under the table” 
from any controls whatsoever. The furious reaction by 
the merchants left the minister of finance speechless. 
Franco Gallo found the agreement difficult cnough to 
swallow as it was. To reporters who wanted an imme- 
diate reply he would only say: “They are angry with 
parliament, not with the government.” Only the CGIL 
{Italian General Confederation of Labor] has openly 
come out in support of the agreement signed by Gallo. 
The CISL [Itahan Confederation of Trade Unions]. in 
rare agreement with the DC. immediately termed it a 
huge mess that needed to be cleaned up. The CGIL 
chairman also spoke of “more equitable” mechanisms. 
“We should defeat these corporatist positions, which 
constitute an Outright incitement to break the law.” 


It 1s clear that the vote in the Chamber of Deputies did 
not shift positions on the minimum tax in the slightest. 
The battle will now move on the Senate. The Northern 
League will almost certainly re-use amendment tactics to 
abolish the minimum tax entirely. It 1s known that a 
substantial group of Christian Democrats. especially 
those closest to Confcommercio. would be prepared to 
pass tt. The only way to put an end to the matter once 
and for all. Lanfranco Turci. PDS Chamber of Deputies 
floor leader. said. 1s to use a vote of confidence. but. for 
the moment, that 1s the last thing Gallo wants to hear. 


Finance Minister Promises To Pursue Tax 
Evaders 


BR2710101693 Rome LA REPUBBLICA in Malian 26 
Oct 93 p 3 


{Interview with Itahan Finance Minister Franco Gallo 
by Massimo Giannini in Rome: date not given: “Gallo 
Pledges “Big Hunt for Tax Evaders’’—first two para- 
graphs are LA REPUBBLICA introduction) 


[Text] Rome—"“Yes. | know. The tax authorities seem 
like a weak army. sometimes rather uncoordinated. But 
this time I accept the challenge: To improve the effi- 
ciency of the tax system 1s a duty that | have shoul- 
dered.” Franco Gallo—for the past six months head of 
that strange. Oblomovian monster of sloth and red tape. 
the Finance Ministry—ts not resigning himself to the 
obvious. It 1s true. he says, tax evasion shows no sign of 
abating. And it 1s also true that the imbalances in 
taxation, rather than decreasing. are becoming estab- 
lished and almost permanent. And 11 1s equally truc that 
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the vast army of 60.000 employees. plus a similar army 
of customs and excise officers, still allows the whole of 
the middie classes, duly taxed to the last lira. to pay taxes 
on behalf of the entire italian population. 


It is all true. “But it is also true.” Gallo added, “that it is 
entirely futile to continue lamenting the fact year after 


year. 
{Giannini} So what is needed. Minister? 


[Gallo] I repeat: We need the will and also the courage to 
take up the challenge. I have said it several times: The 
nature of the mandate assigned to me—-a limited one, as 
is that entrusted to the entire government of which | am 
a member—does not permit me to carry out the radical. 
structural reforms that | would like and that are really 
needed. This is why, in the meantime, | have set myself 
two objectives: to simplify procedures, making them 
more equitable and less harassing: and to improve the 
efficiency of our offices, increasing the quality and 
quantity of inspections to counter evasion. 


[Giannini] Minister, you will not be unaware that over 
the decades the Italian people have heard many such 


[Gallo] | know. But we are now in a more favorable 
situation. From this viewpoint, | find that the new 
formulation of the minimum tax constitutes a major 
stimulus. This is the challenge that | was talking about: 
The new law passed by the lower house grants us a new 
and important task in monitoring the self-employed. We 
must prove to be up to the task of implementing it. 


[Giannini] But how will you do that when, as it stands, it 
iS proving impossible to carry out the regular annual 
inspections? If traders nevertheless refuse to pay the 
minimum tax—as Franco Colucci, chairman of their 
professional organization has loudly proclasmed—is 
there not a danger that the inspection mechanism will 
bring the entire system to a halt? 


[Gallo] It seems to me that the rather improper response 
from traders stems mainly from problems arising within 
their own confederation. The artisans, however, have 
pursued a more consistent linc—without any threats of a 
general strike, but with a major demonstration that had 
a great impact on the public, in Milan last week. 


[Giannini] But apart from that, will you succeed in 
monitoring such a vast number of taxpayers” 


[Gallo] You see, that is precisely the point. The Finance 
Ministry is a giant with feet of clay, but it 1s nevertheless 
a giant, with huge strength and energy that often remain 
hidden. To bring them out an external impetus is 
needed: well, this is exactly what the new minimum tax 
system provides—the impetus needed to get the giant 
moving. 


[Giannini] Minister, let us discuss the merits of the 
minimum tax: What is your assessment of the compro- 
mise solution agreed in the lower house last week” 
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[Gallo] That ts precisely what 1 1s. a compromise. with 
its good and its bad points. 


{Giannini} Initially. the impression was that the govern- 
ment was confronted by a “Crotone [site of recent major 
unemployment riots} of the self-employed” and that 
had yielded to the traders’ revolt... 


[Gallo] I do not think that ts what happened. Ultimately 
the impact on tax revenue was safeguarded. even under 
the new system. Of course. | would have preferred a 
different solution, that is, the full applicability of the tax 
until the following year's carnings statemeni. with a 
50-percent increase in payments for anyone failing to 
pay their dues. But basically | think that the solution 
adopted 1s acceptable. albeit only as a transition to a 
comprehensive revision of the taxation of the self- 
employed. 


{Giannini} Some people are suggesting a return to the 
system of flat-rate contributions... 


[Gallo] We shall see. Certainly, there will have to be a 
reappraisal of the taxation criteria in relation to 
accounting systems. 


[Giannini] Minister, the man in the sirect nevertheless 
feels that—contrary to what happens with such powerful 
lobbies as Confcommercio [General Confederation of 
Italian Merchants and Shopkeepers}—the tax authorities 
remain deaf to the demand for fair treatment made by 
those receiving fixed wages... 


[Gallo] I think that the events of recent months demon- 
strate the opposite. With the 1994 Finance Bill we have 
introduced a number of forms of tax relief and allow- 
ances, principally for self-employed workers. So | would 
ask: Did we not grant tax relief on the purchase of first 
homes without that being demanded by any particular 
professional group? No, | do not think that we can be 
accused of having done nothing to make things fairer. 


[Giannini] So, if you were to make an initial assessment 
of what you have accomplished. you would consider 
positive” 


[Gallo] | would say so. I repeat: Within the confines of 
what we are able to do in this political situation, we 
really are doing our utmost. For my own part, | would 
claim only small credit, but | am very proud. 


[Gianni] For what, Minister? 


[Gallo] For having for the first time reversed a tradi- 
tional trend in Italian economic policy, which has 
required that the finance minister always be prepared to 
fill the gaps in the budget systematically created by what 
I might call a rather carefree management of cxpendi- 
ture. There. | think this is the first year that has not been 
the case. in fact the opposite has happened: Instcad of 
taking everything. we have returned something. That 1s 
an important sign, which | would not like taxpayers to 
underestimate. 
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Orlando Sees Opportunity To Break Mafia 


BR2210171693 Rome LA REPUBBLICA in Italian 
21 Oct 93 p 4 


[Telephone interview with Italian Rete Secretary 
Leoluca Orlando in Palermo by Giovanni Valentini: 
date not given: “Orlando: ‘And They Said | Was a 
Fantasist...“"—first paragraph is introduction] 


[Text] Rome—Time is kindly in Sicily. too. On the 
telephone from Palermo, where he 1s personally involved 
in the campaign for the 21 November local elections. 
former Mayor Leoluca Orlando commenced on the 
inquiry into the local judiciary over alleged contacts with 
the Mafia, and went back over the case that he himself 
opened over three years ago with his charges against the 
“poison palace.” That was on 17 May 1990, when 
Orlando made his accusation on the “Samarcanda™ 
television program: “The truth behind the political 
crimes 1s hidden in files in the court house.” Now, with 
the satisfaction of having been right. the Network's 
national leader warned: “All obstacles must be removed 
here. This could be the start of Palermo’s liberation.” 


[Valentini] Deputy Orlando, what 1s your impression of 
the latest disclosures about the Sicilian judiciary” 


[Orlando] Once again we could repeat: “We told you so.” 
But that would be a meager consolation. Now the con- 
firmation is emerging. How times change! Then | was 
called a fantasist, an extremist, a Khomeyni-ist. But a 
few months ago the lower house council! for authoriza- 
tion to initiate proceedings. when asked to decide on an 
action for libel by Attorney Giammanco against me. 
deemed my statements uncensurable, inasmuch as they 
were an expression of parliamentary activity 


[Valentin] Was there not also a request for damages’ 


[Orlando] Yes. for 500 million lire [L}, from the Rome 
Civil Court—L300 millon for material damage, and 
L200 million for moral injury. Evidently Giammanco 
thinks he 1s worth more in economic than in moral 
terms. 


[Valentin] On what basis exactly did you make your 
accusations? 


[Orlando] On the one hand, | knew that a statement by 
Grovann Bonsignore—the regional government official 
murdered in May 1990—on the links between crime and 
corruption had been lying around the Palermo attorney's 
office for months. On the other hand. for the past 
two-three years | myself had directly supplied leads 
about the business commitiecs—Cassina, Lima. 
Ciancimino—to the magistrates investigating the poli'- 
ical murders of La Torre, Reina, and Matitarelia. 


[Valentin] Only leads. or concrete evidence. too” 
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[Orlando] Of course 1 did not witness the murders 
personally. Nor was I able to provide personal descrip- 
tions of the murderers. But | did describe to the magrs- 
trates the political context behind the crimes. In the case 
of Matiarclia’s murder in particular. 1 was difficult to 
believe that it could have been decided on without the 
involvement of politicians. including some at a high 
level. As for Bonsignore. | felt very sympathetic about his 
personal position as an honest but rsolaied official. 


[Valentini] But in your charges you also implicatcd 
Judge Giovanni Falcone. the Mafia’s enemy number 


[Orlando] The morning afier my accusation. Falcone 
said in a statement carried by ANSA shortly after | 300: 
“1 am a frend of Orlando's: clearly he 1s not referring to 
me.” Then the next day in an interview with LA 
REPUBBLICA he criticized my remarks and thus came 
to the defense of the Palermo attorney's office. That 
same Saturday President Cossiga announced that all 
Sicily’s district attorneys had been summoned to the 
Quirinale Palace [president's palace] for a mecting the 
following week. 


[Valentini] What do you mean by that? 


[Orlando] | mean that | had drawn atiention to an 
objective fact: The Palermo attorney's office was not 
functioning properly. Falcone’s notes. found aficr his 
death. expressed the same assessment. He also knew. and 
said, that it was impossible to work with Giammanco 


[Valentini] So why did Falcone take issuc with you” 


[Orlando] He chose to play the part of the official. the 
magistratc, right through to the end. He did not take the 
opportunity in time. When I learned that Giammanco 
was to become a district atiorncy, | went to Falcone and 
told him: “Giovanni, what are you doing? Why do you 
not oppose i?” He replied. stroking his mustache non- 
chalantly: “Don't worry. you'll see: this way Tl! be able to 
supervise things better and to work beticr.” But that 1s 
not what happened. 


[Valentini] Then Cossiga intervened too. 


[Orlando] Yes. he seized the opportunity. taking advan- 
tage of Falcone’s position, to defend an attorney's office 
that was indcfensibic. 


[Valentini] Do you think that there 1s anything clse 
which should emerge” 


[Orlando] We must go further. Bribe city has yet to 
explode in Palermo. No way can the corruption level 
here be lower than in Milan or Naples. The inquiries into 
these magisiratcs could help to remove all the obsiruc- 
trons that have hitherto blocked the most sensitive 
investigations. 


[Valentini] Is this why President Scalfaro 1s urging the 
pudiciary to set its house in order’ 
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{Orlando} Scalfaro does not look beyond the present. 
With the connivance of the judiciary, the political forces 
have become guarantors of the Mafia’s equilibrium. 
That is how i was possible to “adjust” sentences— 
certainly not just with the help of some typist. 


[Valentini] But Bruno Siclari, the anti-Mafia attorney. 
says that all this was already known. 


[Orlando] That seems to me a rather dismissive state- 
ment. An investigating magistrate is the last person who 
should make i. My answer is this: Why, then, were the 
[Valentini] Could the general climate in Palermo change 
now”? 


[Orlando] Yes, this could be the start of Palermo’s 
liberation: Free consensus could become even broader. 
Mafia city and bribe city go hand in hand. When we talk 
about politicians colluding with the Mafia, we have to 
know who paid what to whom. Here it is kickbacks that 
connect the mafiosi to the politicians, against a back- 
ground of murders, atrocities, and violent death. 


[Valentini] Will it be possible to clean up the “palace of 
porson™ once and for all” 


[Orlando] This is the end of an era. Now we really can 
open a new chapter. | am also waiting for the Higher 
Magistrates Council to reopen its examination of the 
Statement that we submitted in September 1991. 


Savona: Mafia May Use Privatization To 
Infiltrate Economy 

BR2610134193 Rome CORRIERE DELLA SERA in 
Italian 25 Oct 93 p 2 


[Report by Danilo Taino: “Savona: Strong Sharcholders 
Or Risk Of Mafia”™] 


[Text] Saint-Vincent—Indusiry Minister Paolo Savona 
knows that the clash on how to privatize state-owned 
companies will be a tough one. Yesterday, he anticipated 
things a bit. He brought the specter of a new player onto 
the stage: the Mafia. The industry minister said that 
organized crime could use the creation of public compa- 
nies to penetrate the economy. 


“Speaking as a citizen,” he said, “I know that nized 
crime is capable of interfering in the world of finance. 
There is a great danger that it could even penetrate the 
economy. The international Mafia could casily come up 
with 1.5 or 2 trillion lire [L] and, with the help of a straw 
man, control companies and businesses, posing serious 
stability problems due to our industrial sysiem.” In his 
opinion, this 1s another reason not to approve the 
privatization of public companies unless they have a 
strong core of shareholders. 


In short, Savona agrees that “hard cores” of sharcholders 
chosen by the government have the advantage. among 
others, of being able to ensure the stability of the 
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company and to serve as a defense against Mafia infil- 
tration—even if, on their own, they are not cnough. 
Yesterday, in fact, the government announced that i 
would not allow trust companies to participate im the 
privatizations, since individuals involved in such com- 
panies may retain their anonymity. 


Savona assured that the Ciampi government 1s keeping 
its eyes open. In any case. he has won the opening round 
of privatization. The minister is not yet declaring vic- 
tory, but it is clear that his blitz of a few days ago against 
{Institute for Industrial Reconstrucion (IRI) chief] 
Romano Prodi has put the latter's back to the wall. Now 
the government will have to decide whether a privatized 
company will have to become a public company, if 1 will 
have a hard core of shareholders. or if it will take another 
path. The choice, however. will not be made by the IRI. 


This ts a political victory that has shuffled the cards and 
raised the tone of the clash. The first to understand this 
and react was [Christian Democratic Party (DC) Secre- 
tary} Mino Martinazzoh, who, on Saturday. warned 
Ciampi that. where the privatization of the Credito 
Italiano and the Banca Commerciale are concerned, the 
DC is prepared to cause not one but 10 government 
crises. Addressing some 40 economist collcagucs 
meeting in Saint-Vincent, Savona chose not to respond 
directly to Martinazzoli. He did. however, say some 
things that the DC secretary would be well advised to 
listen to. 


in an effort to shed some light on his conflict with Prodi. 
Savona said that the “Fiat man 1s not the minister in 
charge of Mediobanca.” Mention was made of the criti- 
cism leveled at him because of his opposition—resulting 
in his resignation (later withdrawn}—to IRI Chairman 
Prodi’s decision to privatize companies by creating a 
broad shareholder base. “ These decisions are the respon- 
sibility of the government alone.” 


The proof that this 1s the winning line at the moment hics 
in the fact that the initiative has passed out of Prodi’s 
hands and into Ciampi's, because last week it was the 
prime minister—and not the IRI chairman—who 
answered questions from members of parliament who 
had asked that the matter be discussed. This 1s not a 
question of responsiblitics: The future balance of power 
is what 1s at stake. Savona is convinced that a broad 
shareholder base without strong controlling groups will 
not only introduce the risk of Mafia penetration, 1 will 
also and most certainly allow former civil service man- 
agers to maintain their grip on public companies. “Pol- 
itics have an influence on government sharcholdings.” 
he said, against the backdrop of the economists’ mecting. 
“but from Mattei's ENI [National Hydrocarbons Agency 
founder—CORRIERE DELLA SERA editor's notc} 
time on, state sharcholdings have also had an influence 
on politics.” 


In Savona’s view. the clash with Prodi docs not have 
much to do—whatever Martinazzolh might think—with 
the two banks for sale. Credito ltahano and Banca 
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more far-reaching, since they concern the industrial 
future of the country. In any case, the privilege of 
choosing lies with the government 


Bossi Insists on Federalism 


94ES00S4B Rome LA REPUBBLICA in Italian 
19 Oct 93 p 11 


[Article by Fabio Barbieri: “Bossi: ‘We Are Walking Out 
in December™”] 


[Text] Cardiff— New Lega ultimatum shouted out to the 
tune of insults. Bossi threatens to abandon Parliament to 
have early elections, he declares Berlusconi untouchable 
and slips on coarse language. 


“We are in an illegitimate situation regarding the law, 
and President Scalfaro is not exercising his role as 
guarantor of legitimacy.” Umberto Bossi increases the 
dosage and launches a political accusation against the 
chief of state that is much more serious than the coarse 
remark (“We will turn his hair white with a string of 
farts.) that he made on the plane shortly before arriving 
in the land of the Prince of Wales. 


The leader of the Lega is furious and worried. Or at least 
that 1s how he seems. He is furious with whomever he 
believes betrayed his trust by reporting that not very 
knightly statement. (“It is as though they had pul a 
microphone under my table during a supper among 
friends.”) He is worried because of the political situa- 
tion: “Scalfaro’s summit with ministers and generals” 
They will count noses, they will try to close up the 
thinning ranks. Something like that has, more than 
anything else, a symbolic meaning for a country that is 
troubled by a thousand doubts: generals who perhaps 
thought about a coup, a general who attacks a political 
movement. However, the problem is always the same: 
such a high level of conflict cannot be maintained for 
long. therefore, we must have elections. The president of 
the Republic should carry out his responsibilities.” 


Wearing a tie of several shades of red with emerald green 
stripes, Umberto Bossi has come to Wales to construct 
his international legitimacy, to put himself at the head of 
the varicolored group of autonomists of half a continent. 
to reinforce “the federalism that must become the polit- 
ical framework that Europe has always lacked, still 
permeated by centralism and no-freedom.” The Euro- 
pean Free Alliance, which contains Welshmen and Cor- 
sicans, Flemings and Scots, Basques and Sardinians. 
Frisians and Danes, is not in the forefront of his 
thoughts. He is much more interested in Cuccia and 
Berlusconi, privatization, early elections, and the federal 
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constituent assembly. It is not a matter of vague threats, 
of tactical moves, but of a conscious, well-designed 
political program, organized in phases. “If this Parlia- 
ment is not changed,” says Bossi, “our moral code will 
require us to leave. In December, the congress of the 
Lombard League could request the withdrawal of the 
parliamentary delegation. As the confirmed secretary, I 
would immediately convoke the federal constituent 
assembly, and | would open negotiations with the ceniral 
government. The north needs clear political autonomy in 
order to develop its economy. And this autonomy will 
come with free election.s or else we will take it.” 


The leader of the Lega does not want to hear any talk 
about secession: “In Italy today, federalism is the only 
instrument that can unify the country, which is divided, 
from a socio-economic point of view. Only federalism 
can guarentee to the south passage from the welfare 
system to liberalism. Scalfaro, instead, guarantees the 
Status quo. Today, Scalfaro is no longer the guarantor of 
the people's will that demands elections.” In the great 
hall where the meeting of the deputies of the “rainbow” 
group 1s being held. broadened to include the autonomist 
movements not represented in Strasbourg (a device that 
assigned the costs of the “convention” to the European 
Parliament), Bossi towers amidst the admiration and 
envy of all the others, talking and working himself up, in 
his usual frankness and enthusiasm: “With privatiza- 
tion, they are secking to determine the system of the new 
ownership for the next 30 years. The ‘families, the new 
ones even more than the old ones, would be indissolubly 
linked to those who are carrying oul privatization, that 
is, the old parties. And so the tyrannical primacy of 
politics would be perpetuated.”” He insists on 
Mediobanca’s [Financial Credit Bank] plans armed at 
bringing the Lega to its knees. The reasoning is compli- 
cated but not without political logic: “If Cuccia gets his 
hands on the Banca Commerciale and on Credito Ital- 
iano, he can strangle Berlusconi financially and finish 
him off,” says Bossi. “Controlling Berlusconi, he would 
have control of all the broadcasting and ali the pub- 
lishing. and he could make the Lega disappear. And 
therefore | say that if Berlusconi is no longer free, it is 
democracy itself that is in danger. And | do not trust 
Martinazzoli, even if he has lined up on the anti-Cuccia 
side.” The head of the Lega sees only one way to block 
these perfidious plans: elections. He makes it under- 
stood, however, with the necessary clarity, that the 
partyocracy will do anything not to have elections. He 
has serious doubts about Occhetto, also, (“1 will wait for 
him at the passage of the budget law™) and is almost 
certain about the lack of will of the old regime, which is 
guaranteed by Scalfaro (“He has already said that he will 
never give the Lega the responsibility of forming the 
government”), to dissolve Parliament at the end of the 
year. 


Is he afraid that the “powers” will make use of excep- 
tional measures if the situation degenerates? “If 1 with- 
draw our members of Parliament,” says Bossi, “if | form 
the constituent assembly of the Republic of the North 
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and | declare federal Italy, this then becomes an 


signal. The General Staff is a full fledged part of the 
ee ee, San Se ete Se @ Som 
Mario Melis, head of the Sardinian Party of Act 


into a free zone. R belli- 
cose climate and indicating his project sketched on a 
paper table cover, he concludes: “If this idea is not 
— Gat, ide 3 vane Gate Oil te — 
Sardinia.” What happiness’ 


Ciampi: Republic Not at Risk 


H4ESOOS3A Rome LA REPUBBLICA in Italian 
19 Oct 93 p § 


[Article by Giuseppe d'Avanzo: “Ciampi Reassures Scal- 
faro That the Republic Is Not at Risk™] 


{Text}—The mysteries of ltaly. Ciampi reassures Scal- 
Jaro, but the secret services will be reorganized. A long 
meeting of the Cabinet and then the meeting of leaders 


with the president of the Republic at the Quirinale to 
confirm the urgent need to reorganize the services. 


“Neither the holding power of democracy nor the safety 
of the institutions are at risk in Italy,” Ciampi reassured 
Scalfaro. 


His ministers had no concerns or doubts: “The Armed 
Forces and the forces of law and order themselves 
provide a safeguard for the Republic, and the govern- 
ment expresses its total faith in them.” Thus, the gov- 
ernment threw water on the tension and minimized the 
arguments and fears. The prime minister denounced 
anyone who “indulges in campaigns of distortion about 
presumed “irregularities,” and he prefers to evaluate 
“objectively and specifically the inadequacies that have 
been uncovered.” At the end of a Cabinet meeting lasting 
three hours, he basically confirmed what was already 
known before the affair of the Armed Phalanx, the 
investigation into SISDE’s [Intelligence and Democratic 
Security Service] private funds, into the Monticone case. 
the Delfino case, the Citanna case, and the hints of 
military coups: By Christmas, the government will 
authorize the reform of the secret services by executive 
order. 


SISMI [Intelligence and Military Security Service] and 
SISDE will no longer exist. There will be “a unified 
independent center for security under the direct control 
of the prime minister,” which will guide “two subordi- 
nate groups organized under the Ministries of the Inte- 
rior and Defense.” Only secret agents who pass a “gen- 
eralized and complete test” of morality, loyalty, and 
ability will be joining the new, “post-Atlantic,” Italian 


secret service (“with just one head. but two arms”). 
Three hundred ninety-cight have already failed to make 
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it, 63 secret agents from SISDE. 66 from SISMI. and 11 
from CENSIS [National Socioeconomic Studies Center} 
have already gotten their walking papers: and another 
258 in the military service will retire or be “returned™ to 
their offices of origin. 


With these calm considerations and solid plans. the 
prime minister (who heads the entire political and tech- 
nical security staff), the president. and the ministers of 
the Interior, Defense, and Finance—together with the 
heads of the police, Carabinieri. Border and Revenuc 
Police, Air Force, and Navy, and the directors of the 
secret services, the DIA [Anti-Mafia Investigative Direc- 
torate], and the secretary general of CESIS [Executive 
Committee for the Intelligence and Security Services}— 
went to the Quirinale |offices of the president of the 
Republic] at 1830. After another three hours of discus- 
sion, the prime minister issued a brief statement: “The 
— has fully approved of the need underlined by the 
president for more in-depth information regarding the 
facts and the subsequent cxamination of matters 
regarding the ability of the various organizations now in 
place to safeguard the state and its democratic institu- 
tions.” For his part, Ciampi “promised that—in his 
constitutionally granted capacity of taking personal 
responsibility for government—he would take into 
account all the information presented in the mecting.” 


So, has there been a lot of fuss over nothing’? Have there 
been no irregularities, no threat of military overthrows. 
no tension in the military services? No, Carlo Azeglo 
Ciampi did not hide from the dangers and the urgency 
during the long marathon of mectings. discussions, and 
Cabinet meetings that lasted all day. He did not hide 
from them at Palazzo Chigi [offices of the prime minis- 
tery] or play them down them in front of the president. 
He did not hide the fact that, on 2 August in Bologna, he 
had already mentioned the fear of these “murky all- 
ances.” He did noi hide the urgent need ww intervene 
soon, very soon, using the speed of an executive order to 
change Law 801 of 24 October 1977 “which hinders the 
effectiveness” of any possible administrative orders or of 
changes in laws or regulations. 


In the Cabinet, the discussion was spirited. and the 
outcome could not be taken for granted. Bul once the 
goal of the reform had been established, Manicino and 
Fabbri, ministers of Interior and Defense, respectively. 
were divided on the timing of the reconstruction. Should 
they act immediately to clear the air of every shadow of 
doubt, at the risk of “irritating™ the bureaucracies and 
perhaps having them spread misinformation and 
attempt to muddy the waters? Or should they gradually 
expel the bad apples—those secret agents who are obvi- 
ously out-dated in terms of experience and professional- 
ism—and free thernselves cautiously and painicssly of 
the “old” and the suspicious” As far as Mancino is 
concerned, “the sooner the better.” The minisicr of the 
Interior stressed the “inadequacies” of the security 
forces and urged the government not to chose the direc- 
tion of minor or superficial adjustments. They must 
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immediately enact new standards of recruitmen _ selec- 
tion, and retraining of personnel. create a central control 
having real powers to coordinate and two intelligence 
branches, one domestic and one forcign, which would 
report to the prime minister and be organized under the 
Ministry of the Interior and the Ministry of Defense.” 
Fabbri disagrees. The Socialist defense minister is con- 
vinced that SISMI can renew itself. He said so 10 days 
ago when commenting on the closing of the Capo Mar- 
rargiu secret center, the theater of operations for the 
notonous Gladio operation. He said it again in Cabinet. 
“The organization had responded to situations. It did 
well im the former Yugoslavia and even better in 
Somalia. We do not need shocks that would only cause 
unnecessary trauma.” 


Ciampi chose to mediate between these two positions by 
not backing down on his determination to move forward 
with the reform as soon as possible (he repeated this on 
9 October) and by deciding not to let up on the rigorous 
screening of the men in the information services. In fact, 
a “total revision of cach and every position is taking 
place.” The government caplained that a secret process 
was used to classify all personne! into levels based on 
their performance and their moral and professional 
integrity. Anyone who falls into the third or fourth 
Categories 1s kicked out. Other controls have been initi- 
ated. The laws defining the status of the secret agents are 
being modified (there will be annual evaluations to 
determine the new qualifications). A “grid” of “general 
and specific requirements” has been defined. General 
Tavormina, secretary general of CESIS, has been 
assigned the job of examining the recruitment and selec- 
tion procedures. The staffs of all the organizations will 
be reviewed to evaluate their usefulness with respect to 
the new requirements. Headcount has been “frozen,” 
and hiring by direct call-up has been complictely can- 
celed. Additionally, in the government statement issued 
at the conclusion of the Cabinet meetings, there is a 
decision for: the “reorganization of administrative and 
book-keeping activities with a regulatory plan that 
makes it mandatory to preserve for a certain period 
documentation relative to classified expenses, and the 
introduction of new, more effective operating criteria for 
the deployment of available resources.” These provi- 
sions are a “noble response™ to these times but, unfor- 
tunately, they are not entirely adequa.e for making a real 
change in the state of affairs of the secret services. 


Ciampi reminded Scaifaro of this: The only solution is 
reform, and that is what we will be doing soon. 


Fioravanti and Mambro in Court 


[Text] “For 13 vears, they have been on the wrong track” 

for the Bologna massacre. 

Bologna—“We have killed magistrates, policemen, and 

Carabinieri. Those were times in which you killed for no 

good reason. Bul we never harbored the hatred of those 
place bombs. 

for things 

that have nothing 

Mambro and Valerio Fioravanti are returning to court 

ird time to testify about the Bologna train 


z 
ẽ 
+ 


politically active with kids our own age from the time we 
were 15. We only hung out with fellow classmates, not 
with Carabimeri generals. 

{LA REPUBBLICA] You have described yourselves as 
hostages to circumstance and victims of the secret ser- 
vices. If this is the case, why don't you tell the whole 
story” 

[Fioravanti and Mambro}] Why would we have had to do 
all these years in prison if we knew something’? We could 
have received clemency as youthful offenders. But no. 
we were turned inside out like a pair of socks, but 
nothing came out. All this time they were on the wrong 


[LA REP.’ | . first-degree sentence sent you to 


[Fioravant: and bro] Yes, we were condemned on 
the basis of the tesiumony of someone like Sparti (who 
said that Fioravanti had told him: “Did you see what a 
bang there was in Bologna,” editor's note). Four people, 
however, say that he was not in Rome thai day. 





Minister Protests Britain's Radioactive Waste 


AU2610160093 Paris AFP in English 1533 GMT 
26 Oct 93 


[Text] Copenhagen, Oct 26 (AFP)}—Denmnark’s Environ- 
ment Minister Svend Auken protested Tuesday [26 
October] at Britain's plans to increase its dumping of 
radioactive nuclear waste into the North Sea. 

Britain plans to increase its dumping of nuclear waste 
from the Thorp centre at Sellafield in northeasi England, 
according to the munuster, responding to the parliament's 
environment commitiec here. 


Auken said Tuewiay that he had already complained to 
his British counterpart John Gummer on October |, 
insisting “that ewen a slight increase in the dumping of 
radioactive wasie from a modern processing centre is 
unacceptable.” 


The Danish minister had also called on the British 
Government to bear in mind the European Commu- 
nity s environmental impact assessment directive before 
going ahead with proposals for additional radioactive 
waste dumping. 


Finland 
* Daily, Columnist on Forced Leaves For 
Conscripts 


* Many Seen Applying for Welfare 
94ENO026A Helsinki HELSINGIN SANOMAT in 
Finnish 29 Sep 93 p 2 


[Editonal: “The Armed Forces and Spending Cuts”) 


[Text] The Finnish soldier has become accustomed to 
unconditionally obeying the commands of his supenors. 
For that reason it is understandable that the staff head- 
—E—— the Defense Ministry continuosly let var- 

ious government required savings measures slide on 
down. For the personnel this, however, means contin- 
vous uncertainty about the future. 


The most recent proposal of the Armed Forces com- 
mander 1s to place the soldiers on mandatrory leave for 
one month next year. The planning office of the staff 
headquarters has estimated that this would save about 
250 million markkas. The Armed Forces figure that, with 
the savings in wages and salaries for 20,000 plus workers. 
they will take care of their share just like that. 


The absence of the regular staff will mean a rotation of 
base closings, for the conscripts cannot be left to loner in 
them. The conscripts are incidental victims, for their 
mandatory leaves will save very, very little. Then, nev- 
ther is it “ood to exaggerate the effects caused by 
shortening the traning of conscripts by one month. 
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On the other hand. one could well ask: What benefit will 
the national cconomy derive from the icaves. After a 
one-week waiting penod the personnc! will be placed in 
unemployment files. and moncy will begin flowing to 
them through that method. As the employer of the 
soldiers, the state will pay the major share of the unem- 
ployment compensation. fi has been calculated that the 
actual benefit gained by the leaves is only about 20 
percent of the intended savings. The personnel have 
done well in anticipating the future. The uncmployment 
fund of the Officers’ Union. for cxamplc, has been 
swamped with applications for membership. 


Staff headquarters has projected that the conscripts 
would receive their per diem pay while on mandatory 
leave. How would 19 markkas suffice in civilian life 
when i 1s merely pocket moncy even in the service? Ii ts 
certain that many will have to turn to society for assis- 
tance in making a living. 


The last tame that the Army cul spending was during the 
sixties, but the situation was different then. The savings 
month was placed either at the beginning or end of a 
soldier's time in the service. The employment conditions 
im Society were better then also. 


The staff headquarters docs. however. deserve praise for 
truly obeying the command tw make spending cuts. That 
has not been at all typical of the public sector. 


* Columnist: Won't Save Much 


94ENOO26B Helanki HELSINGIN SANOMAT in 
Finnish 3 Oct 93 pC 1 


[Commentary by Om Kivinen: “Making Defense Cuts Is 
a Hazard” | 


Text] Hiding one’s head in the sand will not help 
inland think through its security policy. The sur- 
rounding world is restless whether we like 1 or not. and 
there just 1s not much that we can do about it. 


Increasing the state budget 1s not one of the most popular 
topics of discussion nowadays. but one thing 1s clear: The 
Armed Forces have made some preliminary spending 
cuts already for decades. Our defense spending as a 
percentage of th: gross national product is the lowest in 
the Nordic region. Because of the unceriainty of the 
future of Europe's northern parts, we have reached the 
end of the line in defense budget cuts. 


The mandatory icaves for the military will not save 
much, but will drive home the basic fact that further 
reductions will create some real perils. 


Our country’s defense budgct varies from about 1.5 to 
about 1.7 percent of the GNP. The variation has been 
caused by the decrease in GNP and the decentralizing of 
the soldiers’ pension plan to be a responsibility of the 
Armed Forces 


The comparable figures for 1991 were 2.5 percent in 
Sweden. 3.2 percent in Norway. and 2.0 percent even in 





The immed.ate perl confronting Finland has decreased 
since the end of the Cold War. However, anyone who 
bring us proof that the halving of the Cold War has 


Viewed a little farther into the future, Finland's position 
iS NOL as rosy as it may seem. The significance of the 
Baltic Sea to the Russians increased as they lost the 
Baltic states. Relations between the Baltic states and 
Russia are inflamed. It becomes ever more clear that the 
Kola Peninsula is the central base territory of Russia's 
nuclear defense sysiem. As a result, St. Petersburg, 
together with its vicinity, is “9 an even more important 
location now than before, and large numbers of troops 
and military equipment have been transferred behind 
our land's eastern border. The conditions within Russia 
are especially chaotic and may so remain for tens of 
years. The caste*n border is the most drastic living 
standard differential in all of Europe. 


The Russian situation, particularly, is still, due to old 
memories, a difficult topic of discussion for Finns. The 
chaos 1s not due to us, but it has an impact on us, and it 
must be regarded coolly, and, as far as is possible for an 
outsider, efforts must be made to lessen it with the 
effects of trade and cooperation. 


In the opinion of the Armed Forces leadership, as 
Admiral Jan Kienberg expresses it, we can somehow 
manage to survive the 1994 cuts without imperiling our 
defense capability, but the 1995 budget allotment must 
be brought back to a normal amount. 


Nothing is to be gained by shrinking the size of the 
Hornet jet purchase. The new planes are part of a plan 
spanning several years, and without them one important 
part of the guarding of our land is left dangling over an 
abyss. The significance of the air space and Air Force has 
increased, and continues to increase. 


Maintenance of and increasing the financial support for 
our Armed Forces just as soon as improving conditions 
permit is a consideration that is independent of our 
future decisions on the EC and NATO. An independent 
capability to defend ourselves is one of the basic princi- 
ples that has broad support among the populace. 


In the real world, full of uncertainty as it is, we have to 
be prepared to invest even more in defense than we do 
now, if we decide to remain neutral and outside the new 
cooperative structures of Europeans. 


ee Se ee ee 


94WNO020Z Oslo AFTENPOSTEN in Norwegian 
4 Oct 93 p 6 


[Article by Jan Gunnar Furuly: “Measuring Becquerel in 
Norwegian Fish”—first paragraph is AFTENPOSTEN 
introduction] 

[Text] Norwegian authorities are increasing their surveil- 
lance of radioactivity in saltwater fish. Monthly testing 
of the fishing grounds has been implemented. 


All the reports of the extensive dumping of radioactive 
materials in the Barents and Kara Seas, and also the 
danger of pollution from Russian nuclear ships, have 
caused Norwegian authorities to increase their surveil- 
lance of radioactivity in ocean areas close to our coast- 
line. 

There is great fear that the Norwegian export of fish, 
which has annual sales of 16 billion kroner, might be 
aatel 
the fish. 


Truthful 


“It is very important for us that foreign markets be given 
truthful information as to the quality of Norwegian fish. 
We do not benefit from uncertainties concerning this 
question. That is why | am happy that we have created a 
method for obtaining a complete and systematic survey 
of the level of radioactivity,” says Minister of Fisheries 
Jan Henry T. Olsen. 


The minister of fisheries thinks that the new surveillance 
program will add credibility to the Norwegian fishing 
industry abroad: 

“We have known for a long time that the codfish along 
the Norwegian coast is among the healthiest fish that can 
be had. and we are naturally happy that recent scientific 
measurements confirm this,” Olsen adds. 


Through broad-based cooperation among the Ministry 
of Fisheries, the National Food Inspection Agency, and 
the National Radiation Protection Board monthly test 
measurements will be taken starting now for cod, cape- 
lin, and shrimp from the fishing grounds along the 
Norwegian coastline. The testing will cover the most 
important fishing grounds, with two test areas in the 
Barent Sea, two in the North Sea, and one in Skagerrak. 


The test samples from the fishing grounds are to be sent 
for analysis to the LORAKON [expansion unknown] 
Stations established by the Food Inspection Agency at 
Vadso, Alta, and Hammerfest, and also at the Ministry 
of Fisheries’ control station at Tromso. Gamma spec- 
trometers capable of measuring radioactivity in food 
have been placed at these locations. 
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In addition, the Ministry of Fisheries and the National 
Radiation Protection Board will carry out more thor- 
ough testing four times a year in their own laboratories; 
in this case also testing water from the Barent Sea. the 
North Sea, and Skagerrak. 


Great Progress 


Scientist Per Strand of the National Radiation Protec- 
tion Service calls the new surveillance program a great 
step forward: 


“Previously measurements were taken in our Ocean areas 

only sporadically. In the years between 1960 and 1986, 
when the Chernobyl accident took place, practically no 
— were made of radioactivity in saltwater 
ish.” 


Good Conditions Up North 


Radiation measurements made by Norwegian scientists 
on fish from the Barents Sea have shown surprisingly low 
amounts of radioactivity. 


The codfish swimming in the Barents Sea is still among 
the healthiest in the world. Fish from the Baltic and the 
Irish Sea is actually more than 40 times more radioactive 
than similar kinds of fish from the Barents Sea, 
according to the first results from a new testing program 
started by Norwegian authorities. The measurements are 
based on fish caught in various areas of the ocean earlier 
this year. 


While the radioactivity in codfish from the Barent Sea 
was found to be 0.7 becquerel per kilogram, the results 
for corresponding fish tests in the Baltic and the Irish Sea 
were found to be 30 becquerel per kilogram. 


Both of these levels are far below the action triggering 
limit of 600 becquerel per kilogram set by Norwegian 
authorities for basic foodstuffs, and missing by a mile the 
situation found in many Norwegian and Swedish rivers 
and waterways a short time after the Chernobyl accident 
in 1986. At that time up to 100,000 becquerel per 
kilogram was measured in freshwater fish caught by 
leisure time fishermen, AFTENPOSTEN is told by the 
National Radiation Protection Board. 


Cesium 137 is the most common isotope that can be 
found in saltwater fish from contamination by the 
nuclear industry. Scientists at the National Radiation 
Protection Board assume that the most common sources 
of radioactive contamination are fallout from nuclear 
arms testing and fallout from the Chernobyl accident. 


So far no noteworthy amount of radioactivity has been 
measured in fish that can be related to Russian dumping 
of nuclear waste or accidents involving Russian nuclear 
vessels. 


“These results are of course quite encouraging. After all 
the attention that has been focused on the Russian 
dumping in the Barents and the Kara Seas the last few 
years, | must admit that we were somewhat surprised 
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that the levels of radioactivity were among the lowest for 
any ocean area in the whole world. We must. however. 
still watch developments carefully. There are many 
potential sources of contamination in the oceans and it 1s 
of paramount importance to us to keep an eye on the 
level of contamination,” says scientist Strand at the 
National Radiation Protection Board. 


According to Strand it is both the Chernobyl accident 
and leaks from the Sellafield plant in Great Britain that 
have caused the radiation in fish from the Baltic and the 
Irish Sea to be so high compared to fish from the Barents 
Sea. 


“The Baltic Sea receives a large amount of runoff from 
areas that were for the most part contaminated because 
of leaks after the accident at the Chernoby! reactor.” he 


says. 


Becquerel Per Kilogram Fish 


¢ The Irish Sea 30 

¢ The Baltic Sea 30 
¢ The Cattegat 10 

¢ The North Sea 1.0 
¢ The Atlantic 0.8 

¢ The Barent Sea 0.7 


Sweden 


Ireland’s Spring Pledges Support for EC 
Membership 

PM2610160693 Stockholm SVENSKA DAGBLADET in 
Swedish 24 Oct 93 p 9 


[TIDNINGARNAS TELEGRAMBYRA report: “Ire- 
land Supports Swedish EC Entry™] 


[Text] “The prospects of a solution to the conflicts in the 
Middle East and South Africa give rise to hopes for a 
possible solution for the future of Northern Ireland.” 
Irish Foreign Minister Dick Spring said during a visit to 
Sweden. | 


“But the Northern Ireland question is a very long and 
complicated process which will not be resolved over- 
night and perhaps not in my lifetime.” 


The Irish foreign minister arrived in Sweden on Friday 
[22 October] after a visit to Brussels where the EC 
Commission had reached a decision on the allocation of 
support funds to the Community's poor regions. Ireland 
received a smaller allocation than expected. The govern- 
ment thinks that it has been cheated of 5 to 6 million 
kronor that had already been set aside in the budget. 


The European question and Sweden's membership nego- 
tiations with the EC were the main topics in the talks 
between the Irish guest and his Swedish host. Foreign 
Minister Margaretha af Ugglas. 
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“Sweden is needed in the EC and can count on whole- 
hearted support for membership on | January 1995,” 
Dick Spring said. 

Neutral Ireland became an EC member in 1973. A 
referendum last year produced a clear “yes” to political 
and economic union under the terms of the Maastricht 
treaty. 


* Army Chief on Changed Threat, Future Needs 


94EN0034A Stockholm SVENSKA DAGBLADET in 
Swedish 25 Sep 93 p 3 


[Guest commentary by Ake Sagren, head of the Army: 
“Army's Position Is Well Founded”) 


[Text] It has now been just over a year since Riksdag 
passed its resolution on the long-term development of 
the military, until 1997. Uncertainty in international 
developments was the Riksdag’s motivation for keeping 
a strong military. 


However, the military, the Army in particular, would be 
reduced in number and its quality would be raised in 
return. This trend is justified. The Army's military 
organization has been reduced by one-fourth and older 
materiel has been scrapped. Bases have remained in 
place to the extent that the government has decided, but 
unfortunately not to the extent that the military pro- 


posed. 


Most importantly, the number of military and civilian 
personnel has been reduced. During the year, 1,500 
professional officers have left the Army through early 
pension or they have gore into civilian employ. Several 
thousand civilians have been laid off or have left the 
Army. 


The Army received no increase in appropriations, but 
must rather improve its quality by reducing its facilities 
and decreasing its operating costs. 


The Riksdag decided that we must maintain a good 
defense, even though there is no danger of war involving 
us at present. It is difficult to foresee any future danger, 
but it is certain that the danger of war can arise faster 
than a dismantled Swedish military can be rebuilt. 


A European war of the type that was possible between 
NATO and the Warsaw Pact is hardly likely in the 
future. During the nineties, we should be prepared to 
defend ourselves against surprisingly quick advances 
with limited objectives, by limited, but highly qualified 
forces. Our resources are insufficient for anything more. 


Continued Risks 


In the future, we cannot dismiss the possibility that we 
could be subjected to more extensive attacks against our 
borders or our coastline. To repel attacks of this type, the 
military must carry out its planned modernization and 
recovery during the 1990's. 
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Regardless of what type of attack we are discussing. 11 
will be carried out differently than in the past. The Gulf 
war was a good illustration of modern operative princi- 
ples: extensive air warfare against targets spread over 
wide areas, rapid advances by armored units deep into 
defended areas, combined with extensive landing of 
airborne troops over wide areas. 


Troops advancing on land and airborne units will still be 
supported in great numbers by tanks and armored vehi- 
cles in general. These units will be supported by planes 
and helicopters. 


Repelling an attack of this type requires various types of 
fighting forces that are capable of performing in a more 
coordinated manner than they are today. It requires an 
effective and persistent air defense system with both 
aircraft and an improved antiaircraft forces. It requires 
naval forces that, in addition to their tasks that are 
related to peacetime, crises, and neutrality, are at least 
able to defend transports across the sea. It also requires 
ground forces capable of carrying out three kinds of 
tasks: 


¢ First of all, sites of approach such as harbors, air 
fields, and communications nodes as well as other 
important objects, bases, and areas are defended by 
territorial units and Home Guard. 

¢ Secondly, the attacker's airborne troops or units 
advancing on land must be stopped and defeated, at 
least in our mosi sensitive regions. This requires 
offensive capabilities against an attacker's most 
modern units and the ability to retake and defend lost 
terrain. 

¢ Thirdly, it must be possible to make the attacker's 
activities more difficult and to attack his weak points 
in many places with the help of light, highly mobile 
units. The attacker must be engaged continuously in 
his entire region of operation. Helicopter transport ts 
good for this purpose. 


Requires Many Units 


Due to the great surface area of our country, many units 
are needed. The Army now has too few units. Thus, great 
emphasis must be placed on the possibility of increasing 
the number, if this is called for in the future. Further, we 
must accept the fact that certain units will be equipped 
and trained to implement this increase, while others 
must remain less modernized. 


This is the starting point for the development of our 
Army forces, based on the Riksdag resolution and on 
recent combat experience. 


It would be good to see a deeper understanding of these 
principles on the part of politicians, editorial writers. 
and editors who deal with defense issues and are so cager 
to say how our Armed Forces should be developed. Thus. 
the future of the tank has been questioned and it has 
been proposed that helicopters take their place. 
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As described briefly above, in the future we will still need 
the ability to attack a modern opponent who is equipped 
with tanks and a large number of armored vehicles. Tank 
units are still preferable for this purpose. They combine 
high fire power and mobility with good protection. Such 
units are independent of the weather and suitable for 
most types of terrain. They are capable of taking and 
holding territory. Tanks are also the weapons system that 
offers the best protection for the soldiers and makes it 
possible for a few men to achieve high combat effective- 
ness. 


Helicopter units have their undeniable strength in their 
extremely high degree of mobility and high instanta- 
neous fire power. In many respects, however, they lack 
the advantages of armored units. 


An Excellent Combination 


It is common to make comparisons with the Gulf war to 
see which weapons systems destroyed the most Iraqi 
tanks. These comparisons are of little value. What counts 
is the result of well-integrated, but different weapons 
systems. 


Thus, the tank should not be matched up against the 
helicopter in the belief that only one is good enough. 
Together, these weapons systems form an excellent com- 
bination. With the state the Swedish Army is now in, 
however, it is more important to provide some of our 
armored units with more modern tanks than to improve 
our present helicopter-borne antitank capacity. The 
latter must wait until the next stage. 


The tank-or-helicopter question was studied in various 
phases during the 1980's. Before the defense resolution 
of 1992 these studies were revised and they are being 
conducted more or less continuously, based on interna- 
tional experience. The Army's position is well founded. 
We know what we are doing. 


More recently, the question of whether to go for tanks or 
helicopters has been debated in SVENSKA DAG- 
BLADET and elsewhere. Examples were presented from 
the Netherlands, which is said to be exchanging tanks for 
helicopters. The Netherlands, which has the same sur- 
face area as Scania and Smaland, still has over 300 
modern tanks and several thousand armored vehicles. 
But the helicopter-borne brigade that is being organized 
is not intended primarily for the direct defense of that 
country, but for international actions within the frame- 
work of NATO, the Western European Union (WEUV), 
and the United Nations. 


A similar trend is under way in Germany and Spain. No 
developed industrialized nation is showing any sign of 
doing without modern armored units, even if it intends 
to complement them with helicopters. To be sure, the 
number of tanks is being reduced, but only because the 
number of units is also being reduced. 
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Hopelessly Outdated Tanks 


The Swedish Army's tanks are hopelessly outdated. 
compared to those in the rest of the world. Thus, it ts 
particularly urgent that modern tanks be purchased for 
at least some of our brigades, within a framework of 
aprroximately 200 tanks. This is needed in order to 
maintain our ability and knowledge within the Army. It 
is also needed so we will understand the capabilities of a 
possible attacker. 


Since no nation in our part of the world is giving up its 
tanks, it is important for us to do the same. The 
confidence of the majority of our people and respect 
from abroad must also be considered. 


Modernization of our units’ equipment is a key issue in 
the current trend toward a reduced Army with increased 
quality. Along with the modernization of materiel, it is 
also important to raise the level of training within the 
Army. We should return to this latter issue in a later 
article. 


A debate over our security and defense policy is much 
needed and welcome. This should create more interest 
and involvement in a number of social issues. But this 
debate must be conducted with sufficient knowledge of 
the facts and with respect for the professional knowledge 
that exists in the leadership of the Swedish military. 


* Military Intelligence To Turn to Civilian Tasks 


94EN0034B Stockholm SVENSKA DAGBLADET in 
Swedish 27 Sep 93 p 8 


[Article by Anders Wahlund: “Spy Chief Turns to 
Civilian Analysis”] 


[Text] So far, none of the former East bloc nations are 
among the countries with which Swedish military intel- 
ligence regularly exchanges secrets. 


“But the new openness in the east means that it is easier 
for us to obtain basic military facts. Consequently, we 
can devote more time to civilian analysis,” said Erik 
Rossander, a 54-year-old Army officer who, since the 
beginning of September, has been the chief of the Mili- 
tary Intelligence and Security Service (MUST). 


He is the head of an organization that has reorganized 
itself to meet the needs of today. In this changing world, 
it is important to foresee the threat at a distance. For this 
intelligence service, this means more analysis of the 
enemy's industrial and political state of affairs and less 
counting of tanks. 


There still are secrets and the most secret job of one of 
his coworkers is to exchange information with foreign 
countries. A former commander in chief, Stig Synner- 
gren, called it “exchanging apples for pears.” 
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Small Organization 


The Swedish intelligence service is still involved in this 
“exchange of fruit” and Rossander points out that it is 
valuable. 


“By international standards, we have a small and rela- 
lively inexpensive organization. Since we have permis- 
sion to participate in this type of information exchange, 
we have access to information that would otherwise be 
extremely difficult to obtain,” he said. 


Those countries with which MUST exchanges informa- 
tion are written down on a secret list that has been 
approved by the responsible politicians. So far, none of 
the former East bloc countries are on that list. 


Russia is and will continue to be the country that the 

intelligence service looks at most closely. The present 

estimation of that country’s Armed Forces is that Russia 

= not have the capacity for a major attack against 
weden. 


“To be sure, they still have most of their materiel and a 
lot of it is modern. The problem for them is on the 
personnel side. They have poor training, a shortage of 
inductees, and a shortage of men in their units,” 
Rossander said. 


GRU Assumed Intact 


On the other hand, it is assumed that the former Soviet 
military intelligence service, GRU, is basically intact. 
One important reason for this is that it is manned by 
regular soldiers who, unlike many inductees, report to 
their units for duty. 


Rossander is secretive about submarine intrusions. 


“We do not know if there have been fewer of them or 
not. The reports have not been completely analyzed.” 


Is it a bad reflection on the Swedish intelligence service 
that it has not made contact with some informant among 
the assumed violator? 


“Yes, that is possible. I do not know. We do not know if 
it 1s a large organization or a small one that they have. 
And if I did know, I could not comment on it just now, 
since discussions are under way between Sweden and 
Russia,” Rossander said. 


* SDP Economic Spokesman on Tasks Ahead 


94ENO035A Stockholm SVENSKA DAGBLADET in 
Swedish 26 Sep 93 p 14 


[Article by Nils Oden: “Goran Persson Received Unique 
Mandate™] 


[Text] All too many politicians have known what should 
be done, but have never done it. That is what Goran 
Persson claims. He is the newly appointed SDP [Social 
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Democratic Party] spokesman on economic issues, and 
will probably be appointed finance minister in a possible 
Social Democratic cabinet. 


Persson stated that the recent SDP congress had given 
him a mandate no one before him had received. namely, 
to set the state finances in order. 


According to the decisions made at the SDP congress, 
spending cuts, together with increased taxes and fees, 
will bring order to the public finances. 


“The proposals we have included in the program “Get 
Sweden Going,” will not be enough. But how we should 
weigh the additional measures required, | cannot say a 
year prior to the elections.” said Goran Persson. 


“What I have is a mandate by the party congress to do it. 
I do not believe that you can find. in the past, any Social 
Democratic spokesperson on economic issues, or a 
finance minister, who has received a similar mandate.” 
he added. 


Decision To Generate Billions 


The decision by the congress to eliminate the social 
insurance programs from the state budget. and instead 
finance them through separate self-contributions, will 
bring to the state coffers long-term contributions 
amounting to between 50 and 55 billion kronor. 


“This is the single biggest economic-political decision 
ever made in a specific area.” noted Persson. 


Especially the Conservatives have labeled the decision a 
gigantic tax increase, as the Social Democrais do not 
intend to lower employer contributions to a corre- 


sponding degree. 


Increased taxes do not provide a solution, however, to 
the crisis plaguing public finances, according to Goran 
Persson. On the other hand, the party intends to go forth 
with its super tax rate, that. for a few years, would 
increase taxes for taxpayers carning high incomes. 
Persson does not consider valid the argument that such a 
tax would only bring in 4 to 5 billion kronor. 


“Even that is a considerable amount. Besides, maybe the 
super tax rate will make it easier for people to accept 
other major cutbacks.” he commented. 


Two Reasons for Crisis 


According to Goran Persson, there are two reasons for 
the Swedish crisis. On the one hand. the unusually severe 
international recession, and, on the other hand. the fact 
that Sweden entered this recession with a “credit 
bubble” that caused the real estate and finance crises. 


“This burden made Sweden more vulnerable. What the 
Social Democrats could be criticized for is that the tax 
reform was implemented before credit deregulation. 
That was a strategic mistake. 
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“But I do not believe that people were cognizant of this. 
When one reads the debate in the Riksdag, one can see 
that this connection was never made. The current 
Finance Ministry, rather, held back against the forces. 
for example the Liberals and the Moderates, who wanted 
to pick up the pace on deregulation,” he stated. 


SVENSKA DAGBLADET (SD): Do we have reasons 
today to regret any parts of last year's crisis agreement? 
Goran Persson (GP): I still believe that the crisis agree- 
ments were an impressive way of joining forces when 
confronted by a severe crisis. | do not regret any of them. 


Tax Relief 


The government has plans for soon presenting a proposal 
that would lower taxes for small businesses and alleviate 
double business taxation. 


“I do not believe that we have enough economic elbow- 
room to do anything about double taxation. It is, after 
all, a question of unearned income, and there are more 
deserving needs requiring support by public resources. 


“When we are talking about private entrepreneurs, | 
have more understanding of the issue. If we can find 
solutions in this area, which can be financed, we are 
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willing to participate im the discussion. But | cannot 
promise that will support the measurcs finally decided 
upon,” he explained. 


SD: Will a possible Social Democratic cabinct repeal a 
decision of lower double taxation” 


GP: I cannot say that. First of all we want to study the 
government's proposal. Afier all, it could be that 1 has 
found a good means of financing, which would neu- 
tralize the issue. 


SD: Are there any other government decisions in the tax 
area that you would like to eliminate? 


GP: We have not conducted any discussion on this 
subject, and therefore I do not want to point al any 
particular issue. 


SD: Lately. you have been referred to as “He who knows 
best,” “He who makes the decisions,” and “Machiavelli 
from Vingaker.” Which of these labels do you like the 
best? 


GP: None of them. But I have nothing against making 
decisions. To participate in the process of creating 
growth and distribute the return from it 1s rife with 
conflict. 


The politician who thinks that he himself decides will 
soon end up in the dust heap where he belongs. 
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Denktas Joins Democratic Party, Threaiens 
Resignation 


TA2710080593 Nicosia Bayrak Radio in Turkish 
0600 GMT 27 Oct 93 


[Text] President Rauf Denktas pointed out that there are 
attempts to deviate from the Turkish Cypriot struggle 
and that he has reached a point where he can no longer 
serve the people adding that he may resign from the 
presidency and participate in the elections. Stating that 
he will decide on the issue by the end of the week, 
Denktas also became Democratic Party member. 


Denktas received a delegation comprising Democratic 
Party leader Hakki Atun, Democratic Party officials, 
and representatives of the Democratic Party group and 
regional organizations at the presidential residence last 


night. 


In a speech he delivered to members, Denktas said that 
in spite of his warnings, the government has not taken 
any measures against injustices and corruption adding 
that on the contrary those that speak out are discharged 
from the party. Denktas explained that in spite of the 
fact that he is struggling to give the people the adminis- 
tration they deserve, there are aims to wear him down by 
adverse publications. Denktas said: We are going to give 
the people the administration they deserve. This glorious 
history will be written by the people, not by Denktas and 
nobody can revert or distort this glorious history. 


Denktas explained that he found himself in a difficult 
situation during his contacts in foreign countries due to 
the structure of the parliament after the 1990 elections 
and added: | am the one who struggled so my people 
could lead a fearless life. so they could hold their heads 
high, so they could say what they want because they are 
free and democratic. | am told that | had to shut up 
because I had to be impartial. The president's duty is to 
support the good and not the bad, and if the administra- 
tion 1s deteriorating my duty is to say it. 


During his speech, Denktas also filled out a form given 
to him by a Democratic Party member thus becoming an 
official member of the Democratic Party. Later 
answering journalists’ questions on whether his party 
membership is legally possible. Denktas said: Of course 
it is possible. It is one thing to be a member of a party 
and it 1s another thing to be neutral. According to Article 
101 of the Constitution, if the president is also a member 
of a political party, he is not bound by party decisions, he 
behaves impartially. The presidency and party leader- 
ship cannot merge in the same person. 


Denktas explained: According to Article 104, the presi- 
dency has to be filled by elections that have to take 
place// in the 45 days after the presidential scat was 
vacated. 
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Denktas: Commonwealth Resolution “One-Sided, 
‘Unfair’ 

TA2610160993 Nicosia Bayrak Radio in Turkish 
1130 GMT 26 Oct 93 


[Text] President Rauf Denktas has stressed that the reality 
of living in Cyprus and the people's status cannot be 
eliminated with an agreement. He reiterated that 1 1s quite 
difficult to reach an agreement in Cyprus given the men- 
tality of the Greek Cypriots and the policy they pursue. 


Ata news conference at the presidential residence today. 
Denktas commented on the Commonwealth resolution 
and the statements made by Kliridhis. He also replied to 
journalists’ questions. 


Denktas pointed out that the Commonwealth resolution ts 
one-sided and was adopted solely under the influcnce of the 
Greek Cypriots. The Turkish Cypriot side had not even 
been heard before this resolution was passed, he said. 


Denktas stressed that the resolution does not abide by 
the principles of justness or fairness, adding: We regret 
that the Commonwealth countries listened to only one of 
the sides and then adopted such an unfair resolution. 


The president stated that representatives of the Common- 
wealth countries came to the borders of the Turkish Republic 
of Northern Cyprus [TRNC], but because they were affected 
by the Greek Cypriot policy and lies, did not cross into the 
north, and came up with a resolution without seeing or 
understanding the realities of Cyprus. This behavior should 
have been beneath the Commonwealth. he said. 


On Kliridhis’ latest statements, Denktas said thai i 1s 
obvious that the Greek Cypriot leader does not intend to 
sign a bi-regional and bizonal partnership agreement. 
Denktas recalled that in his latest statements, Kliridhis 
says that the Turkish troops must withdraw from the 
island, that the citizens who came from Turkey must be 
returned, that the issue of missing persons must be 
resolved, and that all Greek Cypriot refugees musi return 
to their homes. Denktas said: Unless these conditions are 
fulfilled, Kliridhis will ask the UN secretary general to 
take alternative measures to ensure that the UN Security 
Council resolutions are adopted. 


Denktas pointed out that Kliridhis had his demands partially 
fulfilled at the Commonwealth conference and had them 
reflected in the final resolution. As you can see from Klin- 
dhis’ attitude, Denktas said. the Greek Cypriots do not 
intend to reach an agreement with the Turkish Cypriots. 
Their approach 1s eroding the grounds for an agreement 


Denktas pointed out that Kliridhis is trying to portray 
the problem as a question of occupation, and 15 con- 
stantly distorting the problem and the realities. If there 1s 
a question of occupation in Cyprus, Denktas said. it is 
that the Greek Cypriots usurped the title of the Cyprus 
republic and occupied it. 


The president stated that since Kliridhis came to power, 
the Greek Cypriot attacks against the TRNC borders 
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increased. He said that those who massacred the Turkish 
Cypriots after 1963 are now in power, such as Kliridhis. 
These people still talk of arming themselves and hoisting 


their flag in Karpaz —— — or of entering 
Girne [Kyrenia], Denktas said 


The president stressed that the Greek Cypriots have not 
given up their policy of owning the whole of Cyprus. 
When I look at their statements, Denktas said, | do not 
see a hope for an agreement. 


Replying to a question, Denktas said that unless all the 
embargoes on Ercan [Tymbou] Airport and on all the 
Turkish Cypriot ports are lifted, not only will he reject 
the opening of Lefkosa [Nicosia] airport to international 
traffic, but he will not even negotiate it. 


Asked if the Commonwealth resolution can be imple- 
mented or is binding, Denktas said that it is not binding 
and that such a one-sided resolution can only serve to 
make the Greek Cypriots happy. 


Denktas said that the TRNC is a sovereign state, adding: 
We cannot negotiate with any approach that rejects 
resolutions adopted by a sovereign state. TRNC citizens 
cannot be divided into two. We certainly do not accept 
such a thing. Insisting on such a thing is incompatible 
with human rights. 


Denktas recalled that the Turkish troops are on the 
island because of the Greek Cypriots and their practices. 
Unless there is peace in the island, the Turkish troops 
will not leave the island, he stressed. 


Replying to another question, Denktas said that he will 
make a written representation in connection with the 
Commonwealth resolution. 


Mikhailidhis Views Leaders’ Commeats on 
Cyprus 

NC2610195893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 
26 Oct 93 


[Text] Foreign Minister Alekos Mikhailidhis said that he 
does not share the foreign leaders’ view that there will be 
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positive developments in the Cyprus issue after the 
so-called elections in the pseudostate. Mikhailidhis 
made the above statement during a news conference 
today in which he analyzed the results of the Common- 
wealth summit. The foreign minister was asked to com- 
ment on the statements by British Prime Minister John 
Major, Commonwealth General Secretary Chief Emeka 
Anyaoku, and other Commonwealth leaders, who said 
that there will be developments in the Cyprus issue after 
the so-called elections in the pseudostate. He stressed 
that it is Turkey that formulates policy on the Cyprus 
issue and not the Turkish-Cypriot leadership, and. for 
this reason, whoever is interested in promoting a solu- 
tion to the Cyprus issue should turn their attention to 
Ankara. Mikhailidhis noted that the Cypriot Govern- 
ment is trying to reinforce the UN secretary general's 
position, which calls for studying alternative ways to 
achieve progress on the Cyprus issue, so that this posi- 
tion will turn into a political decision by the Security 
Council. The foreign minister stressed: We do not want 
additional resolutions. We want the existing resolutions 
to be implemented as the secretary gencral recommends. 
Mikhailidhis said that the Commonwealth summit has 
given new resources and support to Cyprus. 


Costs of Commonwealth Conference Reported 


NC2610204093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 
26 Oct 93 


[Text] Foreign Minister Alekos Mikhailidhis said today 
that the Commonwealth summit has cost the state 
between 4.5-5 million Cyprus pounds. At the beginning 
it was estimated that the summit would cost up to 8 
million Cyprus pounds. The foreign minister today gave 
facts and details about the organization of the summit. 
He noted that every possible effort had been made to 
minimize the cost and stressed that the money remained 
in Cyprus. Mikhailidhis said that about |.000 persons 
came to Cyprus at their own cxpense. He added that 
3,700 people worked for the summit, 2.500 of whom 
were policemen. The summit was covered by 367 foreign 
correspondents, 43 television channels and 100 Cypriot 
correspondents. 





a GREECE 


nee Cees Ce Saees Sey 


NC2610191293 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 26 Oct 93 


[Excerpt] The conditions of the Greek minority in 
Albania and the incidents of recent days were discussed 
during a mecting today between Foreign Minister 
Karolos Papoulias with a delegation from Omonia 
[Greek minority party in Albania]. Correspondent Niko- 
laos Melctis has the details. 

[Begin Meletis recording) Omonia Chairman Sotirios 
Kiriazatis and Human Rights Party Deputies Mitsos and 
Marariadhis exchanged views and proposals with For- 
cign Minister Papoulias on the problems of the Greck 
minority in Albania as well as on the tensions of recent 
days, the most noteworthy of which were the incidents 
against members of the minority. Papoulias, who had 
conferred yesterday with Greek Ambassador in Tirana 
Khristodhoulos Tsalikis and Greek Consul in 
Gyirokaster Mr. lakovou, described today's meeting as 
particularly useful, especially, as he put it, in view of his 
significant visit to Tirana on 12 November. During this 
visit and in the meetings with Albamia’s political leader- 
ship, the Greek foreign minister said he would raise all 
the problems that have arisen in Greek-Albanian rela- 
tions. [end recording} [passage omitted] 


Government Recalls Ambassador From Albania 


NC2710094093 Paris AFP in English 0826 GMT 27 Oct 
93 


[Text] Athens, Oct 27 (AFP)}—Greece recalled its ambas- 
sador to Albania and its consul-general in the southern 
Albanian city of Gyirokaster for consultations Tuesday 
[26 October], a government spokesman said, as bilateral 
relations deteriorated. 


Athens protested to the Albanian Government on 
Monday about “growing provocation”, charging that the 
Greek minority was being harassed in the southern 
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Albanian village of Krania and complaining about the 
closure of Greek schools in Albania. 


Greek Government spokesman Evangelos Venizelos 
said Greece wanted better relations with Albania, but 
that any improvement could only be on the basis of 
respect for human rights, minority rights, and interna- 
tional law. 


Greece's new foreign minister, Karolos Papoulias, on 
Tuesday received representatives of the Greek minority 
in Albania, according to an official statement, which said 
the meeting had been useful in the light of his planned 
visit to Tirana next month. 

Meanwhile it looked increasingly likely that Greece 
would have to back down from its refusal to talk to the 
neighbouring former Yugoslav republic of Macedoma 
about its name, as China and Belgium joined the list of 
some 30 nations who have now recognised Macedonia’s 
independence, observers said. 


Greek Premier Andreas Papandreou, who took his Pan- 
Hellenic Socialist Movement (PASOK) to victory in this 
month's general election on a strongly nationalist ticket, 
has fiercely opposed recognizing Macedonia under that 
name, which ut shares with a Greek province. 


Athens suspects Macedonia of expansionist aspirations. 


Observers said Papandreou realised that with so many 
nations recognising Macedonia’s independence under 
thal name, it was unlikely he could take the dispute to 
the United Nations. 


Mitsotakis Resigns as New Democracy Chairman 
NC2610171193 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 26 Oct 93 


[Excerpt] Konstandinos Mitsotakis today submitted his 
resignation from the leadership of New Democracy to 
his party's parliamentary representative. Deputy Kon- 
standinos Simeofondhis. His move officially opens the 
process for election of a new chairman of New Democ- 
racy on 3 November. [passage omitted] 
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Demirel Cited on Latest Developments in 
Southeast 


NC2610181293 Istanbul’ HURRIYET in Turkish 
25 Oct 93 p 21 


[Interview with President Suleyman Demirel by Sedat 
Ergin in Ankara on 24 October] 


[Text] [Ergin] What is your assessment of the Lice 
incidents? 


[Demirel] This is a state governed by law. No one can 
claim that these laws are not working. Despite their 
being in force, certain incidents are still taking place. 
You are expecting miracles. | think that it is wrong for 
people to expect miracles. Are the laws working or not? 
Are the state institutions fulfilling their responsibilities 
or not? If they had not fulfilled their duties, an army 
general would not have been martyred in Lice. The 
martyrdom of a general in Lice 1s not an indication of the 
State's weakness. It only shows that the state is facing a 
problem and is fulfilling its duty to the extent of the 
martyrdom of its general. 


There Is No Need for Pessimism 


[Ergin] A feeling of pessimism is engulfing the country. 
Despite every possible effort on the military front, ter- 
rorism has not been eradicated. How do you see the way 
out’ 


[Demirel] If being pessimistic is a way out let us be 
pessimists. | think that the issue is being grossly misun- 
derstood. Terrorism has been in existence in Turkey for 
the last ten years. Every nook in the mountains and rocks 
in that part of the country is full of arms and armed men. 
This is not an indication of the state's weakness. It 1s a lic 
to say otherwise. The state has not abandoned these 
areas to these men. Rather, the state has been tackling 
this problem. The state is not shooting at the people. 
Rather, it ts protecting the people from these gangs who 
are killing people. The state is trying to defend its 
borders and territory. This means that the state has the 
upper hand in this struggic. It 1s a help to the opposing 
side and not to the state if saddening incidents occurring 
during this struggle give way to panic and a general 
pessimism. In such cases the state must be supported 
rather than castigated. 


Let Them Lay Down Their Arms 


[Ergin] At this point, the following counter-argument 1s 
put forward: Military measures have been taken against 
the PKK [Kurdish Workers Party] for the last ten years. 
Does the continuation of PKK terrorism and the failure 
to eradicate it despiie these measures not show that these 
measures have been ineffective? 


[Demirel] That is wrong from the following perspective: 
This problem has not been tackled only in this way for 
the last ten years. There was martial law until 1987, and 
then a state of emergency. In actual fact, this problem 
has been given serious consideration only in the last two 
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or three years. Would it be possible for these mountains 
to harbor so many men had the state taken measures 
against them? From the very start, our state did not take 
this problem seriously, did not give it importance. but 
rather belittied 11. | do not want to engage in polemics on 
this subject, as this is a thing of the past. It was not that 
the state could not have taken measures, it simply did 
not take these measures. That 1s why no result was 
obtained in the last ten years. Yes. it 1s true that no result 
has been achieved. But, does this mean that no results 
will be achieved? Had the state been im a weak position 
it would not have gone there, 11 would have abandoned 
these regions. But if you are looking for another type of 
solution, then | would ask how you can find a solution 
when you do not take the weapons away from the 
gunmen. And with what solution are you going to take 
away a man’s gun” Will you do that by surrendering 
these regions to them” 


PKK Wants a Separate State 


[Ergin] What is being said is to continue with the 
effective military measures, and also recognize the Kur- 
dish identity, thus depriving the PKK of the issues that it 


exploits. 


[Demirel] You would not be taking anything away from 
the PKK, rather you would be justifying the PKK when 
you speak about the Kurdish identity and the PKK’'s 
demands. Is it really the PKK's sole poncern that Kur- 
dish be spoken and television programs be aired” The 
PKK wants a separate state, outright. 


[Ergin] Is it not possible to take such steps as cultural 
rights, and Kurdish television broadcasts” 


[Demurel] All these come down to the following: The 
PKK will get all these rights and then will declare: “You 
sec, what a just cause | was pursuing. | wrested away all 
these rights.” Not satisfied with that, it will continuc 
asking for more. 


Not Even an lota of Land Could Be Given 


[Ergin] Do you think that if things continue like this 
martial law could be placed on the agenda” 


[Demirel] Might be. Everything. any measure— 
including dying—come to mind in order nol give away 
even one iota of the Turkish Republic's lands. The 
country is sacrificing martyrs for the sake of its territorial 
integrity. This 1s a manifestation of the determination to 
keep the Turkish Republic alive. Eventually. that deter- 
mination will be victorious. 


[Ergin] Do you see any need for martial law at this stage” 


[Demirel] At present I do not see any need for it. Besides, 
at this stage the security officials have noi handed us any 
demand for martial law. In addition. | too sce no necd 
for 1. But, | do not know what might happen at the 
meeting [not further identified], in view of the fact that 
I am not a person shackled to fixed ideas. | look at the 
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facts at hand, at their degree of expediency, and come to 
conclusions by weighing their advantages and disadvan- 
lages. 


‘Terrorists’ Raid Village Schools in Bitlis; Kili 5 


TA2610161993 Ankara ANATOLI4 «© | arkish 
1445 GMT 26 Oct 93 


[Text] Biths (AA}—A group of separatist terrorists have 
raided two village schools in Bitlis killing four teachers 
and a child. 


According to information obtained from various offi- 
cials, the terrorists raided Duzkoy village in Bitlis with 
rockets and rifles killing Bayram Tekin, a teacher. his 
wife Yasemin and their three-year-old daughter Betul. 


About an hour after this incident the terrorists attacked 
the primary school of Yolalan village killing two 
teachers, Abdurrahman Nazif Ozbagriyanik and Ergun 
Konut. 


Ciller: Government Resolved To Eradicate 
Terrorism 


742610163093 Ankara ANATOLIA in English 
ISSO GMT 26 Oct 93 


[Text] Ankara, Oct 26 (AA}— Prime minister and leader 
of the True Path Party (DYP) Tansu Ciller, told her 
party's deputies on Tuesday [26 October] that her gov- 
ernment was resolved to eradicate terrorism. 


Ciller said terrorist activities had not increased but 
rather the terrorists had changed their strategy by 
increasing attacks on state buildings. 


Ciller referred to Monday's meeting of the National 
Security Council, the country’s top security body, which 
advised a four-month extension of the current state of 
emergency in the eastern and southeastern provinces and 
said the meeting discussed new measures to combat the 
outlawed PKK [Workers Party of Kurdistan) separatist 
terrorists. 


Recalling the number of terrorists killed in Turkey, Ciller 
said the terrorists trained in Syria. Iraq and Iran and 
infiltrated across the border. 


Turning to economic matters, Ciller said privatization 
and taxes were the two ways to reduce budget deficits 
adding that the government will take effective measures 
m 1994. 


Ciller sand her visit to the United States was positive and 
productive as the US. accepted the PKK as a terrorist 
group and supported Turkcy’s struggic. 
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Chief of Staff Interviewed by NATO Defense 
Journal 


7A2710114293 Ankara TRT Television Network in 
Turkish 0600 GMT 27 Oct 93 


{Announcer-read report over video] 


[Text] The latest issue of the NATO Defense Journal 
points to the new security threats in the southeast of 
Turkey adding that if needed the alliance will give 
Turkey the necessary support. The journal devoted its 
recent issue to Turkey. 


Large amounts of space were allocated to the views of the 
Chief of the General Staff General Dogan Gures, of 
former defense minister Nevzat Ayaz. of Forcign Min- 
ister Hikmet Cetin, and of various military forces com- 
manders on Turkey's security and defense policics. 


According to information issued by Anatolia Agency. 
Gen. Gures stressed that acquiring territories by force 1s 
not acceptable for Turkey. Gen. Gures warned Western 
countries against using the Muslim threat in Bosnia- 
Herzegovina as an excuse to ignore the atrocities they 
suffer from under the Serbs. 


In his article, where he stresses the changing world 
security conditions, former national defense munisicr 
Nevzat Ayaz expressed Turkey's need for support, now 
more than ever, in increasing its defense capacity. 


Foreign Minister Hikmet Cetin pointed to the necessity 
of not interpreting Turkish foreign policy as an endeavor 
to establish hegemony over regional countries. 


Cetin Returns From Visit to Czech Republic 


TA2610198493 Ankara TRT Television Network in 
Turkish 1800 GMT 26 Oct 


[Amnouncer-read report over video] 


[Text] Foreign Minister Hikmet Cetin has concluded his 
official visit to the Czech Republic and has returned to 
Turkey. In a statement at Ankara Esenboga Airport. 
Cetin said that at his meetings with his Czech counter- 
part, a decision was reached to increase political contacts 
and consultations and bilateral cconomuc relations. 
Pointing out that they also decided to continuc cooper- 
ation with various imternational organizations, Cetin 
added that the benefits of Turkish-Czech cooperation in 
the struggle against terrorism were also vorced at the 
meetings. He noted that during his meeting with Czech 
President Vaclav Havel he conveyed to him President 
Suleyman Demirel's invitation to visit Turkey and that 
this invitation was accepted with picasurc. Cetin stated 
that at the meeting he told Havel that Turkey ts ready to 
contribute to strengthening the democratic regimes and 
market economies in Central and East European coun- 
tries. 
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